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important factor the tremendous success 

Corporate Trust Shares has been the char- 

acter its sponsorship. The men who created this trust 

and are now sponsoring have had long experience 

this field. Considering the large number investment 

trusts now offered, this fact has more 


One the earliest successful fixed trusts brought 
out this country, Fixed Trust Shares, was set and 
sponsored these men. They were among the first 
this side the ocean recognize the peculiar merits 
the strong fixed trust and make close study 
its structure and possibilities. They originated several 
methods fixed trust operation that have since been 
generally adopted. Their thorough researches have 
yielded great deal information that has helped 
establish the American fixed trust highly secure 
and desirable type investment. 


CORPORATE 
TRUST SHARES 


are the result long study how best safeguard 
the interests and assure him high return. 
The confidence investors this trust indicated 
their purchase, during the first eleven months 
1930, over ten million shares. 


Price the market 
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about Corporate Trust Shares 
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Let Limestone Make 
Your Rental Income Sure 


Detail, Williamsburgh Savings Bank, Brooklyn, New York 


public has been quick respond the allure 

Indiana Limestone. every locality where these hand- 
some tower structures limestone have been 
built, they have immediately placed competing building 
space under handicap. 


Indiana Limestone lends that character which bank 
building should have. keeping with the nature 
your business. will justify, will other material, 
investment valuable piece real estate. 


Williamsburgh Sav- 
ings Bank, Brooklyn, 
New York. 
Halsey, McCormick 
Helmer, Architects. 
Wm. Kennedy Com- 
pany, Builders. 
Spurr Sons, Cut- 

Stone Contractors. 


Many banks are finding remodeling the economical answer 
this problem answering the public’s demand for fine 
architecture. Send for special brochure telling about re- 
modeling banks illustrated book showing bank 
buildings will mailed request. Address Dept. 1176, 
Service Bureau, Bedford, Indiana. 


INDIANA LIMESTONE COMPANY 


General Offices: Bedford, Indiana Executive Offices: Tribune Tower, Chicago 


When writing advertisers please mention the American Bankers Association Journal 


> 
> 
| ay | 
‘ 
Nay 
if h a Way 
a8 any 
a3 gay 
4 " 


January, 1981 


AMERICAN BANKERS ASSOCIATION JOURNAL 


Robert Morris Raises Loan 


depression was that one 

hundred fifty odd years ago 
this winter when we, poor and scat- 
tered nation, warred with powerful 
Great Britain, and the fortunes 
war seemed going against us. 

Bad enough all that, but worse yet 
the army needed mu- 
nitions and supplies 
and had nothing 
with which pur- 
chase them because, 
even that early 
date the Continental 
Currency had ceased 
have any purchas- 
ing power. 

Thus stood mat- 
ters when the year 
was closing the 
darkest period the 
American Revolu- 
tion. 

this emergency 
was Robert Mor- 
ris, merchant 
Philadelphia, who 
practically saved the situation, and 
furnished the means whereby the 
immediate needs the army were 
provided for and collapse was pre- 
vented. 

one was more keenly alive 
the gravity the situation with 
which the cause independence 
was confronted, and probably 
one else had the resourcefulness and 
the daring hastily get together, 
largely his own credit the funds 
that were needed relieve the crisis 
Valley Forge. 

Morris doubt had been worry- 
ing all night over the plight the 
starved, shivering army, and the 
consequences the American cause 


the army were dissolved, 
weakened that would ineffec- 
tive. resolved relieve it. 

Impatient delay, went out 
before daylight New 
morning, routed people out their 
beds and with the force his patri- 
otism awakened them the gravity 
the crisis, and 
early the day 
sent Washington 
$50,000. Fifty thou- 
sand dollars meant 
more the strug- 
gling patriots then 
than fifty millions 
mean us. 

the 
energy, the resource- 
fulness and the faith 
Morris, several 
important military 
operations could not 
have been carried 
out. Without Mor- 
ris, the Revolution 
might utterly have 
failed, and the course 
history been changed. 

Not swivel chair job his, with 
all the conveniences telegraph, 
telephone, cable, swift mails, the 
radio appeal, good roads and auto- 
mobiles—not even popular cause 
some quarters. Yet behold the 
man, our artist has pictured him, 
meeting emergency that the strug- 


% 


might on. 


all the personages Ameri- 

can history whose memories 
should revere for the services they 
rendered, keep high the place 
Robert Morris, for today are 
beneficiaries his energy, genius 
and patriotism! 


. 
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NATIONAL THRIFT WEEK 


The ACORN and the OAK 


Today, 140 years after Benjamin 
Franklin’s death, his $5000 bequest 
has already produced 880 Thousand 
dollars accumulation through 


safe investment. 


left not only rare treasury teachings Thrift, but 


living example his wisdom. 


codicil his will bequeathed 1790 the Inhabitants the Town Boston 
Massachusetts” 1000 pounds sterling (about $5000) held trust, invested and 
reinvested, according plan suggested Franklin under the control designated man- 
agers, his object being give persons working trades opportunity increase their 
knowledge and improve their condition. 


One hundred years later, the fund accrued from the original $5000 provided for the 
construction and equipment the institution known the Franklin Union Boston, with 
its class rooms, six draughting rooms and meeting hall 1,000 capacity. The building 
was erected cost $429,000. 


The remaining $88,000 has increased since 1891 $450,000. other words, the 
present time, Franklin’s original bequest $5000 represents total capital accumulation 


$879,000. 


The bequest stipulates that accretion shall continue until 1991—two hundred years 
after Franklin’s death—when estimated the total amount the fund will approximate 
million dollars. 


The accumulative power compound interest could scarcely more strikingly illus- 
trated than the story this fund left Benjamin Franklin 140 years ago. 


Wise buying and careful sav- 
ing are encouraged the 
use the John Hancock 
Monthly Budget Sheet. 


COMPANY 


MASSACHUSETTS 


For your copy, address 


INQUIRY BUREAU 
197 Clarendon St., Boston, Mass. 


OVER SIXTY-SEVEN YEARS BUSINESS 
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VII 


This Month’s Journal 


and 


Your Own Bank 


several years attempts guess the trend bond and stock 

values, production and foreign trade, have been far afield. The 
decline bonds which began June, 1928, when public interest 
swung definitely toward stocks, was exactly contrary most the 
forecasts made January that year. Moreover that time was 
the highest type bonds which were hit hardest. Many banks there- 
fore have been faced with the necessity revising their bond buying 
policies. the formulation the new policy there should help 
the article referred below: 


SHEA describes “Common Mistakes Bond Buying” and 

examines the problem faced banks maintaining 
healthy, thriving bond account. makes effort look down 
the next twelve months and say which way the bond market will 
move. believes that buyer bonds who has never taken the 
pains formulate concise plan purchase making progress 
backward. furnishes the specifications for model plan, brief, 
usable form. should include, for instance, the standard quality 


desired, requirements diversification groups and maturities, 
investigation security, protection and marketability and method 
keeping close touch with earnings, financial ‘condition and price 
changes. 


ILLIAM PICKETT HELM tells how Uncle 

Sam counts his wealth. 1922, the 
United States had been for sale, would have been 
worth $320,000,000,000, according the national 
wealth census that year. The Federal Govern- 
ment now preparing take another census 
1932 and Mr. Helm estimates that the total will 
larger. Wealth, defined under the census, in- 
cludes almost everything that can seen and 
touched except bank notes, stocks and bonds. The 
value the dollar destined factor first 
importance the final computation next year. 


OLF NUGENT describes “The Bank That Built Church.” 
There are thousands cooperative banks Roumania, but one, 
the St. Trifon bank, has the distinction constructing beautiful 
church and operating cultural and religious center for the parishion- 
ers. Some years ago, writes Mr. Nugent, the church built the bank. 
Fire destroyed the church and gave the-bank opportunity return 
the favor. Cooperative banks Roumania have total membership 
exceeding 1,000,000 and the agriculture the country financed al- 
most entirely through them. 


the murk uncertain industrial 

and political situation Harold Wood has dis- 
covered stretches solid ground which judge 
bond values 1931. found certain trends 
which believes will continue and describes 
them “The Present Outlook for Bonds.” One 
trend which thinks bond buyers would well 
consider the increasing preference the part 
individual investors for good common stocks. 
Another the prospect public favor swinging 
back the direction foreign bonds. Third, and 
even more important, suggests, the popularity 


National 
Electric “Power 


balanced 
utility group 
which serves 
over 2,000 
cities and 
towns,—in 
Eastern states 


part the 
Middle West 
Utilities System 


William Street 
New York, 


‘diversified nature. 


Five-in-One 
Means Strength 
for all 


Stewart-Warner has been 
building for the future, and inci- 
dentally losing sight time 
the needs for the present. 


Today Stewart-Warner out- 
standing figure its 
recognized the largest manufac- 
turer automobile accessories 
the world. 


Behind are four powerful sub- 
sidiaries, each enjoying the same 
industrial prominence, each manu- 
facturing products widely 
And, with the 
parent company, forming one unit 
great stability and permanence. 
List products, also latest financial re- 


port supplied your broker, 
direct upon request. 


STEWART-WARNER 
CORPORATION 
1826 Diversey Pkwy., Chicago 
and subsidiaries 
Stewart-Warner-Alemite Corp’n 
Canada, Ltd. 

The Bassick Co. 

The Alemite Corp’n. 

The Stewart Die Casting Corp’n. 
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4 


AMERICAN BANKERS ASSOCIATION JOURNAL 


MILLION -DOLLAR 
KEYSTONES 


OUT 


WITH 
QUALIFICATION 


FORT WORTH 
OFFERS GREAT 
INDUSTRIAL OPPORTUNITY 


MARKETS—preferential trade territory 
for six million people—new railroad con- 
struction now under way about start 
will give Fort Worth the equivalent five 
new rail outlets into West Texas and Cen- 
tral and Western Oklahoma. This con- 
struction involves more than 1,200 miles 
new lines which will built cost 
$50,000,000. 


THE CAPITAL NEW EMPIRE— 
the population counties comprising 
West Texas has increased from 733,430 
1900 1,889,396 1930. The last Census 
Agriculture showed the annual value 
West Texas crop production $23.73 
per acre—this return from lands selling 
$35.00 $75.00 per acre. 


FORT WORTH offers the manufacturer 
any line every facility for successful 
and profitable operation. 


CONTACT—any part trade territory 
may reached rail, plane bus 
few hours. 


Fort Worth dominant 
Manufacturing Center 


Write today for your copy of 
INDUSTRIAL FORT WORTH 


AIR LINES 


For 
CHAMBER O 


Information, Address Publicity Department 


F COMMERCE, FORT WORTH TEXAS 


WOR Jernigan” 
LJ Jernigan 


“THE MANUFACTURING AND TRANSPORTATION 
CENTRE OF THE SOUTHWEST 
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gilt-edge bonds opposed second 
rate issues. Bonds sponsored corpo- 
rations the first rank have been 
demand, while investors had little time 
for issues bearing unknown names. 
predicts that the second grade bond mar- 
ket will continue lag. 


ETWEEN Jan. and June 

the legislatures forty-one states 
will hold sessions. Legislation looking 
toward the relief the unemployed and 
indigent aged being pushed score 
societies and organizations. The lat- 
ter have laid elaborate plans for forcing 
Congress and the state law-making 
bodies consider variety schemes 
social legislation. Cloyd Gill, 
this JOURNAL, examines these plans criti- 
cally and finds that the chief burden 
additional taxes would fall industry 
and business. 


REDERICK 

BRADFORD, 

Next Step for 

uncovers 

several 

the functioning. 

our present com- 

mercial 

cial system. con- 

tends that unem- 

ployment kin- 

dred ills are part 

the price pay for 

free competition and economic liberty, 

“then must face the possibility 

restricted freedom whether like 

not.” convinced, and bolsters 

his conviction with persuasive logic, that 

“with all our Yankee inventiveness 

may never hope find way spend 
continuously more than earn.” 


way toward removing the mystery 
from the pall that hangs over the world’s 
commerce. The depression been 
ascribed long and varied list 
causes, each which only small 
section the whole picture. The man 
Australia thinks terms wheat 
and wool, the Japanese terms silk, 
the German terms reparations and 
the Englishman terms dwindling 
gold supply. the article entitled 
“International Business Cycles,” Prof. 
Thorp has compiled table showing the 
gradual tendency business cycles 
affect all parts the world similarly 
and simultaneously. suggests inter- 
esting reasons for this and reasons for 
believing that all countries will find 
necessary keep step. 


HARRIS tells the story the 
development financial institu- 
tions Alaska, where the profession 
banking has required heroism and en- 
durance well integrity. Take 
map Alaska and locate these towns: 
Anchorage, Cordova, Fairbanks, Hyder, 
Iditarod, Juneau, Ketchikan, 
Petersburg, Seward, Skagway, Valdez 


January, 
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and Wrangell. these thirteen localities, 
separated often hundreds miles, 
are seventeen banks. Mr. Harris de- 
scribes their development starting 
1880 with the first gold digging 
Juneau. envisions future full 
promise for Alaskan banks 
Pacific trade increases volume and 
importance. 


IRGIL LEE 

has assembled 
convenient, readable 
form 
details banking 
legislation forty- 
eight states under 
the title “Trends 
State Bank Legisla- 
tion.” The author 
emphasizes those 
points which 
regula- 
tions agree and those which there are 
wide differences. general finds 
that the banking map the United 
States during the last twenty years has 
become less patchwork construction 
and more harmonious whole. Laws 
have moved steadily the direction 
stricter supervision and uniformity 
fundamentals. The article contains three 
valuable and interesting tables showing 
various state provisions regarding mini- 
mum capital, surplus and reserve re- 
quirements for demand deposits. 


one’s neighbor successfully avoids 
paying his bills the grocery store, 
meat market department store, 
whom does the burden fall? George 
Anderson delves into this subject and 
discovers answer that not nearly 
ominous discouraging one might 
expect. nation-wide survey credit 
losses, which bases his analysis, 
leads the satisfactory conclusion that 
the inhabitants the United States are 
99.5 per cent honest. The slippery half 
compared with the whole body popula- 
tion, responsible for losses aggre- 
gating annually present about $375,- 
000,000. Approximately $225,000,000 
these uncollectible accounts represent 
losses banks from bad loans. 


present tariff law? Opponents 
the law have been completely skeptical 
the bending qualities the 
Hawley-Smoot tariff and the recent his- 
tory tariff legislation Washington 
furnishes some.ground for doubt,. The 
flexible section the law practically 
the same for the tariff law 1922 
and few important revisions 
rates were ever. promulgated under it. 
But Meredith Marshall has examined the 
prospect from the human side and states 
this month’s JOURNAL that the per- 
sonnel the present Tariff Commission 
assures far greater degree elasticity, 
and far swifter action time neces- 
sity, than has been possible heretofore. 


Designing 
Engineering 
Construction 
and 
Equipment 
Sr. 
AND 
Co. 


Citizens Farmers 


National 


Chickasha 
Okla. 


(In Course of 
Construction) 


The Thrifty Build Now 


UILDING material prices have declined. 

Workmen more ina day. The cost 
money less. Now the time thrifty bank 
directors are authorizing the construction 
contemplated buildings. The very best may 
had now prices your bank can afford. These 
conditions are certain change—therefore, 
build now! 


part our “Preliminary Service” 
quote guaranteed maximum cost advance 
the preparation expensive working 
drawings and specifications. 


Our service, which includes complete Invest- 
ment Surveys, Architectural Design, Engi- 
and Interior Equipment, 
fully explained our Preliminary Service 
Booklet. Copy sent upon request. 


ST. LOUIS BANK BUILDING 
AND EQUIPMENT COMPANY 


Designers, Engineers and for Banks 
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“Office 


has got 


call him grouch. Hard boiled. 
His office boy makes faces him be- 
hind his back. Clerks quake and tremble 
when goes by. 

But Harris isn’t bad fellow, really. 
simply needs vacation from 
Noise. “Office shell-shock” has got poor 
Harris. 

And Harris isn’t the only one. Countless 
executives and their employees struggle 
through nerve-racking days the tune 
jangling telephones, clattering type- 


poor Harris 
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writers, hideous street din, constant 
buzz talk. 

Wise executives have put end these 
maddening distractions.* They have 
improved dispositions, soothed jumpy 
nerves and increased 
the efficiency their 
entire staff apply- 


The deep perforations 
in Acousti-Celotex per- 


ing Acousti-Celotex mit 

ove . with any kind of paint. 
to the ceilings of their denna adie 
offices. are quickly applied 


your present ceilings. 


Acousti-Celotex 


consider Acousti-Celotex 
ceilings essential our build- 
Baker the Michigan Millers 
Mutual Company, 
Lansing, Michigan. our old 
quarters, the din and confusion 
made difficult concentrate 
one’s work carry con- 
versation. our new offices, the 
Acousti-Celotex ceilings control 
the noise well that telephon- 
ing easy and conversations 
can carried low tones. 
The efficiency our organiza- 
tion raised and the cost the 
Acousti-Celotex has been more 
than paid decreasing errors 
and lessening nerve strain.” 


When writing advertisers please mention the American Bankers Association 


good-looking cane fibre tile that 
quickly installed old new build- 
ings. These tiles are permanent, easily 
cleaned and can painted repeatedly 
with any kind paint, without loss 
sound-absorbing value. 
Acousti-Celotex used 
schools, theaters, 
and churches assure 
proper acoustics. Hos- 
pitals use provide 
the restful quiet that 
speeds convalescence. 


your bank offices this remarkable 
material will create impressive at- 
mosphere quiet dignity, and increase 
the comfort and productiveness your 
entire force. Send for details. 


The Celotex Company, 919 North Mich- 
igan Ave., Chicago, Illinois. Canada: 
Alexander Murray Co., Ltd., Mont- 
real. Sales distributors throughout the 
World. Acousti-Celotex sold and in- 
stalled approved Acousti-Celotex 


contractors. 


FOR LESS NOISE—BETTER HEARING 
The words Celotex and Acousti-Celotex 

(Reg. U. S. Pat. Off.) are the trademarks of and indicate 
manufacture by The Celotex Company 


J ig 


XII 


AMERICAN BANKERS ASSOCIATION JOURNAL January, 1931 


CONTINENTAL ILLINOIS 


COMPANY 


Underwriter, wholesaler and 


retailer investment securities 


CHICAGO NEW YORK 
SAN FRANCISCO 


European Representative 
LONDON 


Capital million dollars 
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Common Mistakes Bond 
Buying 


SHEA 


Vice President, Moody’s Investors Service 


Haphazard Selection Instead Definite Plan Investment. 


Uniform Unit Purchase. 


Maturities. 


Insufficient Consideration 
Failure Keep Close Touch With All Develop- 


ments. Fallacy Seconds. Fundamental Principles Follow. 


average banker probably 

more concerned about his bond 

account today than has been 

for several years. This due 
the unusual depreciation that has 
taken place the prices ever- 
increasing list issues recent 
months—many issues now being 
record low levels. For the most part, 
the declines have been limited the 
more speculative and unstable foreign 
and corporation issues. True, many 
issues that are now selling record 
lows should never have been bought 
the banker because their unsuit- 
ability for bank funds, but sur- 
prising the number bank lists that 
contain this very type. 

recent check the bonds listed 
the New York Stock Exchange and 
the New York Curb will give some 
idea the depreciation that has taken 
place speculative bonds this year. 
Excluding convertible 
enced fluctuations stock prices, 
this analysis indicated that 299 cor- 
poration and foreign issues had de- 
clined ten points more from their 
high levels the year. These issues 
were outstanding the beginning 
1930 excess $4,766,000,000 and 
the depreciation from the year’s high 
prices was close the startling total 
$1,000,000,000. The decline from 


the prices prevailing the beginning 
the year indicated depreciation 
well over half billion dollars. 


Comparative Declines 


the total 299 issues, 180 
were the foreign group, and 
the balance, 119, represented do- 
mestic corporation bonds. The for- 
eign issues were outstanding ap- 
proximately $2,600,000,000 the be- 
ginning the year and the average 
decline from the high level for 1930 
amounted fifteen and three-quarters 
points. Based the bonds outstand- 
ing, the market depreciation from the 
high levels aggregated over $414,000,- 
000. These same issues showed 
average decline six and three-quar- 
ters points from the levels prevailing 
the beginning the year and 
depreciation close $181,000,000. 
The 119 corporation issues showed 
average decline 24.3 points. 
They were outstanding excess 
$2,166,000,000 and the depreciation 
from the high levels the year ex- 
ceeded $542,000,000. Based the 
prices that prevailed the beginning 
the year, the average loss this 
group amounted seventeen points 
and resulted depreciation prac- 
tically $376,000,000. 


579 


While banks, insurance companies 
and institutions have been the big 
bond buyers this year, the foregoing 
figures not necessarily represent 
the depreciation suffered their 
bond accounts. Obviously, all the 
bonds were not purchased the high 
levels the year. Moreover, many 
high-grade issues show offsetting 
profits. the other hand, many 
the issues which show the greatest 
decline this year were purchased dur- 


_ing 1927 and 1928 prices close 


par. The figures are chiefly inter- 
est that they give some idea the 
substantial amounts involved the 
decline the more unstable bonds 
this year. Bankers who have large 
losses their bond accounts may 
draw some comfort from the fact that 
they have lots company. the 
other hand, the conservative banker 
will find the figures cause for con- 
gratulation that his institution 
shares these losses little 
extent because his policy con- 
sidering only the soundest issues. 
There are certain fundamental 
mistakes that the average banker 
makes the handling his bond ac- 
count. the first place, many banks, 
particularly the smaller institutions, 
lack any definite plan investment— 
their buying bonds haphazard 
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without regard the desirability 
the individual issue for their particu- 
lar accounts—they not consider 
sufficiently the maturity the bond 
and fail make sure they have 
fairly steady rotation maturities. 
They not adopt and stick uni- 
form unit purchase, they may buy 
from $1,000 $31,000; they may in- 
vest too heavily bonds view 
condition and their require- 
ments. They have definite plan 
diversification with the result that 
they find themselves with too many 
foreigns the 
wrong time, 
too many indus- 
trials, too many 
oil bonds, too 
many debenture 
issues public 
utility holding 
companies, etc. 

Another eause 
the fact that once 
bonds have been 
purchased, the 
banker 
keep close 
touch with them. 
Practically 
bond, matter how high grade, can 
bought and forgotten the banker. 
should take steps keep touch 
with all developments affecting his 
investment, whether these 
favorable unfavorable nature. 
cient manner, should keep touch 
with price changes order elimi- 
nate from the account any issues 
which from his viewpoint are rela- 
tively unattractive from the stand- 
point price. 


The Greatest Pitfall 


ROBABLY the greatest pitfall 
which most bankers fail avoid 
that which brought about 
demand for high yield. high-grade 
bonds are available certain basis, 
then unreasonable, and say the 
least, unconservative, attempt 
obtain per cent higher yield, par- 
ticularly when this practice followed 
throughout the entire bond account. 
sound bonds are available 434 
per cent basis, then the banker should 
have good proportion these his 
account. taking grave risks 
when attempts buy only bonds 
that will yield him per cent more. 
His demand for high yield unques- 
tionably results impairment 
security and many instances mar- 
ketability, the two most important 
factors considered his bond 
account. 
know what the reaction many 


readers will the above state- 
ment, and realize that most them 
are paying interest per cent. If, 
however, comes question de- 
ciding between lowering the in- 
terest which the banker pays going 
into high yielding speculative issues 
with his entire account, then the for- 
mer policy should followed. Com- 
petition keen many communities 
but the conservative policy will always 
pay the banking business. 
better solvent and really 
sound position even though this may 


Yields 120 domestic corporation bonds, grouped according Moody’s ratings 


mean the loss some business which 
may unprofitable, any event. 
the banker, who insists upon re- 
turn about per cent from all his 
bonds order to, pay his per cent 
interest and take care his expenses, 
would realize that default heavy 
loss but one two his bond 
issues will wipe out the increased in- 
terest his entire bond account, 
believe would follow more conser- 
vative investment policy. 

order make this more appar- 
ent, let take the case banker 
with bond account $500,000. 
average rate return per 
cent, his annual income from the ac- 
count would amount $25,000. How- 
ever, insists per cent return 
order get income $30,000. 
Let assume that has 100 differ- 
ent issues blocks $5,000. 
eventually has take loss forty 
sixty points two these issues, 
the loss the two blocks bonds 
wipes out, the $5,000 added income 
has been striving for. Many will say 
that such case highly improbable, 
but there are many bankers who will 
read this article and who will appre- 
ciate that they have had this very ex- 
perience. Look the number bond 
issues which today are selling 
lower. All these one time 


were sold and were purchased around 
par. banker may argue that has 
not actually taken the loss, but 
many these situations may 


eventually take even greater loss 
through receivership, default, reor- 
ganization, etc. 


Taking Loss 


HIS brings fundamen- 

tal error—the disinclination 
take loss. contrary human 
nature want take loss but 
often good judgment limit loss 
the outset. Many have felt times 
that they should sell bond; their com- 
mon sense indorsed such policy but 
they were deterred because they hated 
offset certain 
profits hated 
admit that 
their original 
judgment was 
faulty. How often 


has this same 
bond continued 
until 


finally 
alized 
tion was hopeless 
and_ eventually 
they sold ma- 
terially greater 
After all, 

every one makes 

mistakes—no one 
person organization infallible 
when comes judging securities. 
With the banker, not much 
case what makes but rather what 
doesn’t lose. the average that 
counts. Therefore, should not hes- 
itate take small loss when careful 
analysis and mature judgment dictate 
that such course the conservative 
one follow. adheres sound 
principles, then the net results will 
entirely satisfactory. 

Because the banker’s fear that 
may have take loss some 
bond that buys, find that many 
small banks buy too many different 
issues small blocks. well 
follow plan sound diversification 
and adopt standard unit pur- 
chase, but very easy the 
other extreme becoming interested 
too many issues, considering the 
amount funds involved. Bankers 
who may have been inclined follow 
such policy should realize that sim- 
ply buying small blocks large 
number securities, they are not nec- 
essarily insuring themselves against 
large losses. 


Disadvantage Too Many 
Issues 
HAT they exercise careful dis- 
crimination their original se- 
lection far greater import. 
have seen many bond lists small in- 
stitutions which have never purchased 
(Continued page 650) 
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Who Bears the Burden 


Bad Debts? 


GEORGE ANDERSON 


Survey Retail Credit Sales and Bank Loans Indicates That 
More Than Per Cent American Public Meet Their Finan- 
cial Obligations. Uncollectable Accounts Amount Approxi- 
mately $375,000,000 for Both Banks and Retail Merchants. 


EASURED the margin 
loss against the volume 
their debts appears that 

the people the average American 
community are 
worthy. Their accounts into red 
figures the ledgers “the butcher, 
the baker, the candlestick maker” and 
the local banker well. Putting the 
case crudely and tactlessly, they 
not pay their debts. 

the other hand appears that 
the enormous volume retail mer- 
chandising and bank loan credits out- 
standing the United States all the 
time, over per cent the people 
the country meet their obligations 
little slowly some cases but 
eventually. There more par- 
allel between banking and retail mer- 
chandising the extension credit 
the general public than first ap- 
pears and the fact that bank losses 
loans and merchant losses re- 
tail credits are closely comparable de- 
pends more upon principle than mere 
coincidence. merchant sells goods 
and banker sells credit. Insofar 
the merchant sells goods for cash the 
transaction closed and the profit 
known. Insofar, also, banker 
sells credit the form exchange 
otherwise disposes his wares for 
cash the transaction closed and the 
result known. 


both merchant and banker 

also deal their wares 
otherwise than cash transaction basis. 
The merchant sells goods time and 
the banker makes loans. The return 
each these credit transactions 
the laps the gods for thus ex- 
tending credit both the merchant and 
the banker assume risks which have 
with the moral and financial re- 
sponsibility the public and especial- 
with that comparatively narrow 
fringe the public whose moral and 
financial are 
tain unknown and this narrow 


Credit 


examines 

the results recent 
country-wide survey and 
reaches the conclusion that 
the inhabitants 
United States are 99.5 per 
cent honest. Analysis indi- 
cates, however, that people 
are more disposed pay 
their debts the butcher, 
baker, grocer 
ware dealer than meet 
their obligations 
bank. any case, writes 
Mr. Anderson, credit losses 
are negligible part the 
costs doing business. 


fringe much the same for the bank- 
mon assumption that losses mer- 
chants from credit transactions are 
and naturally ought greater 
than such losses the banking busi- 
ness since merchandise largely sold 
credit without special security 
while many loans banks presum- 
ably are made upon security. Never- 
theless, taking the country whole 
and both lines business the ag- 
gregate, the losses each line 
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business are much the same with 
banks having much less advan- 
tage than generally assumed. 
Which bears the greater share 
the bad debts burden somewhat un- 
certain. Statistics now available seem 
indicate that while the rate loss 
the banker somewhat lower than 
that the merchant the outright loss 
the banker somewhat larger. 
all events the results retail credit 
merchandising the country re- 
cent years far toward explaining 
that increasing readiness retail 
merchants all over the country ex- 
tend credit more and more freely 
constantly increasing clientele. 


Small Retail Losses 


BSOLUTE comparisons 

matter are not possible since ex- 
act data for exactly the same period 
are not available but survey recent- 
completed the Department 
Commerce covering retail merchan- 
dising credit the United States 
1925, 1926, and 1927 together with 
the usual returns from the banks 
the country afford some means 
comparison which 
The Government survey covers wide 
field and has been preparation for 
several years. based upon re- 
ports from 23,779 retail establish- 
ments representing twenty-seven dif- 
ferent kinds business all parts 
the United States, both large stores 
and small stores and including both 
stores selling for cash only and stores 
selling both for cash and credit. 
Obviously the survey not complete 
but obviously, also, representa- 
tive. 

appears from the returns that 
the $4,746,314,000 retail mer- 
chandising done these establish- 
ments 58.6 per cent was for cash, 32.2 
per cent was upon open credit and 9.2 
per cent was installment credit. 
the sales credit, open and in- 
stallment, the loss from bad debts 
averaged exactly per cent 
the credit sales. Curiously enough, 
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the loss open credit accounts held 
merchants, which constitute three- 
fourths the whole, was only 0.6 per 
cent while the loss 
sales, constituting the remaining 
fourth, was 1.2 per cent although pre- 
sumably the installment sales busi- 
ness there always certain amount 
security the ability the ven- 
dor repossess the merchandise sold. 

There wide variation the 
losses and there much human na- 
ture and perhaps 
the statistics. open credit ac- 
counts electrical supply houses have 
the highest ratio losses—1.5 per 
cent—and radio sets and supplies 
come next with 1.4 per cent loss 
leading observer wonder what 
peculiar quirk human nature 
causes more bad debts these par- 
ticular lines than many others in- 
volving either luxuries necessities. 
But drug stores also show losses 
1.4 per cent and one can sense human 
tragedy—protracted illness 
family, the struggling poor faced 
with either debt death perhaps 
both. the other hand department 
stores open credits show losses 
only 0.4 per cent. Department stores 
are more careful their granting 
credits than many their smaller 
competitors. Jewelry stores lost only 
0.5 per cent; they, too, are more care- 
ful granting credits. 

installment credits general cloth- 
ing shows the greatest losses which 
amounted 7.9 per cent and one can 
sense human struggle this figure. 
Losses sales automobiles in- 
stallments amounted only 1/10 
per cent. This figure among the 
lowest the list together with paints, 
oils and varnishes; optical goods; coal, 
wood and building materials; and 
general department store goods. Per- 
haps one the illuminating features 
the report the disclosure in- 
stallment selling many and 
varied lines business. Nevertheless, 
may added passing, install- 
ment sales constitute only compara- 
tively small portion the total retail 
sales the country, although they 
have shown large and progressive 
increase. 


Bank Losses Loans 


comparison with these returns 

from credit retail merchandising 
there report the earnings and 
expenses member banks the 
Federal Reserve System for 1928 and 
1929 published the Federal Re- 
among the member banks comparable 
with those the merchants. 1928 
the losses these banks loans and 
discounts amounted $119,290,000 
while the volume such loans was 
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returned $24,153,677,000 giving 
loss ratio 0.494 per cent; 1929 
the loans were $25,614,655,000 and 
the losses $139,588,000 giving loss 
ratio 0.545 per cent, i.e., 49.4 and 
54.5 cents per $100 respectively. How- 
ever, these banks were able recover 
from bad debts previously written off 
about per cent 1928 and about 
per cent 1929, reducing the loss 
ratio loans for the two years 
0.366 per cent and 0.447 per cent re- 
spectively. 

The banks, course, had losses 
other lines, particularly 
ments. The net losses all earning 
assets, allowing for all recoveries, 
1928 amounted 0.48 per cent while 
1929 they rose 0.65 per cent, 
that is, forty-eight sixty-five 
cents per $100 respectively. 
worth noting that net losses na- 
tional banks 1928 were fifty-six 
cents per $100 rising seventy-six 
cents per $100 1929 while the losses 
state banks the two years were 
thirty-four and fifty cents respective- 
ly. The large national banks the 
great financial centers lost particular- 
heavily their investments while 
the losses among state banks from 
investments, although large, were not 
large proportion. the other 
hand losses loans alone non-na- 
tional banks rose from twenty-four 
cents 1928 thirty-three cents 
1929 compared with forty and 
forty-three cents respectively for the 
national banks. 

Inasmuch about per cent 
the banks the country point 
numbers are not members the Fed- 
eral Reserve System may sus- 
pected that the ratios losses given 
will not hold good for all the banks 
the country, especially when 
considered that the member banks 
not include the vast mass small 
country banks and especially small 
banks districts suffering from ag- 
ricultural depression which 
likely losses from unpaid and uncol- 
lectible loans have been very much 
larger than those reported for the 
member banks. the other hand 
possible that the survey the re- 
tail merchandising business the 


country the Government has not 


given full weight the losses the 
great mass small merchants the 
same localities and quite prob- 
able that these merchants might have 
different story tell. prob- 
able also that the losses retail mer- 
chants from deterioration stock 
and price reductions during the period 
reviewed would show much higher 
ratio than losses banks their in- 
vestments which might considered 
comparable with the former. the 
matter credit extensions—loans 


and the sale goods credit—the 
losses these two classes business 
run remarkably close together. 


Banks Lose $225,000,000 


REDIT sales retail merchants 
the country are estimated 
something like $20,000,000,000 annu- 
ally and, the basis the figures 
given, their losses amount $150,- 
000,000 year. sizable sum 
but after all small considering 
the immense volume business done. 
the basis losses member 
banks the Federal Reserve System 
and their proportionate share total 
resources all the banks the coun- 
try the net losses all banks from 
bad loans would amount something 
like $225,000,000. This, too, small 
loss when compared with the immense 
volume loans carried these 
banks but comes occasion for 
considerable surprise realize that 
average the banks com- 
munity lose more from bad debts 
than the merchants. This true, 
moreover, the face the fact that 
bank loans are supposed prop- 
erly secured whereas three-fourths 
the credit business the merchants 
done upon open accounts. The Gov- 
ernment survey shows that the 
three-year period studied 
preparation the report all lines 
retail trade except dry goods showed 
greatly increased open credit sales, 
not only absolute amounts but 
much more proportion than cash 
sales. 1927 cash sales increased 
1.8 per cent over those 1925, open 
credit sales increased per cent, 
while installment sales increased 16.8 
per cent, although, above noted, the 
latter remained comparatively small 
proportion the total business. There 
are statistics which these com- 
parisons can brought down the 
lower business level the past few 
months and possible that the 
above comparisons would material- 
modified later events. 
Nevertheless seems evident that 
the people this country whole 
not only pay their retail merchant 
debts but they are increasingly in- 
clined use retail credit their 
every day transactions. This increas- 
ing tendency doubtless due more 
convenience, especially for shoppers 
the larger cities, than any neces- 
sity for retail credit. the other 
hand raises the question whether 
people are disposed pay their retail 
merchant debts rather than bank 
debts and, so, why? doubt 
many country banker has ready 
answer the statement that many 
them borrow from the banks for the 
purpose paying their petty. debts. 
(Continued page 637) 
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How Elastic the Tariff? 


MEREDITH MARSHALL 


Personnel New Commission Promises Swift Action 


Changes. Machinery for Carrying Out Flexibility Provisions 
1930 Act Appears Operating Smoothly. Important Innova- 


pleasant morning late last 
October dozen more 
men, mostly lawyers, were 
chatting large room 

the old Land Office Building Wash- 
ington. half past ten o’clock 
inner door opened and six serious- 
faced middle-aged men 
walked the few steps leading the 
bar, like that court room, and 
took their seats. their entrance 
all conversation ended abruptly and 
silence was maintained until they had 
taken their seats and their chairman 
had called the meeting order. 

Such was the first public meeting 
the newly appointed United States 
Tariff Commission, now functioning 
first aid industry and govern- 
ment under the flexible provisions 
the Tariff Act 1930. 


Straw Hats 


immediate business before the 

Tariff Commission was the con- 
sideration duties straw hats. 
Just before adjourning last summer 
the Senate had requested the Commis- 
sion proceed speedily possible 
with investigations duties up- 
ward eighty commodities affected 
the new tariff law determine 
whether there should changes 
the schedules applying them. The 
straw hat had been selected the 
first item investigated. 

those who had followed hear- 
ings held the old Tariff Commis- 
sion which these six men superseded, 
there was manifest immediately 
striking and spectacular change 
procedure. The chairman, Henry 
Fletcher, begin, was, perhaps, the 
least judicial any Tariff Commis- 
sion chairmen. started the day’s 
proceedings with brief, informal 
There followed the state- 
ments those favoring and those op- 
posing the prevailing imposts. They, 
similarly, were fairly brief and equal- 
informal. 

The usual rules evidence were 
conspicuously disregarded. One was 


reminded vividly the common prac- 
tice French courts law. Wit- 
nesses were frequently interrupted 
questions opposing counsel, and 


tions Procedure Designed Speed Essential Readjustments. 


The Difference 


section the new tariff 
law was taken almost in- 


tact from the act 1922 
but the human factor—the 
personnel the present 
commission—has wrought 
important changes the 
psychology and procedure 


tariff revision. The 
writer this article has 
watched the new commis- 
sion put flexibility its 
first test and con- 
vinced that are witness- 
ing something new tar- 
nesslike revision when 
warranted facts. 


were given wide latitude their tes- 
timony. times the hearing took 
the aspects debate, with the com- 
mission members interested listen- 
ers. The theory and academic aspects 
the law were discussed well 
its practical application. Finally 
representative organized labor be- 
spoke his views tariff legislation 
general, criticized the Senate for de- 
lay enacting the law and inter- 
preted labor’s viewpoint protective 
levies. 

“Labor,” said, “takes the same 
view the tariff does immi- 
gration.” 

was all free and easy and quite 
talky. Virtually new evidence bear- 
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ing the merits the case was pre- 
sented. one o’clock recess was 
taken for luncheon, and half past 
three that afternoon the lawyers had 
finished their say, the witnesses had 
concluded, labor had talked itself out 
and the hearing was adjourned. The 
case for and against the tariff 
straw hats was complete. The evi- 
dence was all and the verdict lay 
the commission’s hands. 


Then Pig Iron 


days later the pig iron inter- 

ests appeared, much the same 
manner, and presented their case 
the commission. They completed the 
presentation within hour. 
body appeared behalf lower 
rate and but one witness was present- 
sustain the plea for increase. 
Members the commission examined 
him informally for, perhaps, thirty 
minutes. 

That ended the public proceedings 
with reference pig iron. few 
days woven wire rates were the sub- 
ject similar inquiry. The hearing 
opened ten o’clock and closed 
eleven-thirty. Within ninety minutes 
the case was presented and closed. 

Back each these public hear- 
ings, however, lay mass expert 
evidence and findings gathered the 
commission’s own staff experts. 
This material was not spread the 
public record, but was consid- 
ered, along with the public testimony 
and argument, the commission 
reaching its recommendations for 
changes, any, the duties pre- 
scribed the law. 

Those three hearings fairly 
launched the new commission its 
work. would hard imagine 
greater contrast than that presented 
the free and informal procedure 
with the tedious, technical, inter- 
minable and often testy hearings held 
under preceding commissions. 
one such case, the writer recalls, su- 
gar duties were under inquiry. Hear- 
ings lasted many days and provoked 
much acerbity. single expert for 
one advocate testified for nearly 
week. Rules evidence were fought 
over and adhered to; the atmosphere 
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the proceedings was tense, and the 
evidence took months digest and 
assimilate. 


Prompt Relief Planned 


NDER the old procedure, relief 

applicant industry was 
slow and uncertain; under the new, 
planned have relief prompt and 
effective. The commission’s conclu- 
sions straw hats and pig iron 
are said have been written this 
article prepared. Those and other 
recommendations will made the 
White House, one hears, fairly gen- 
erous numbers throughout the pres- 
ent short session Congress. Red 
speed. Business given such 
measure relief the commission 
and the President deem proper and 
the relief prompt, when need- 
ed, and not months later. 

This somewhat utopian picture fol- 

lows only few minor changes the 
flexible provisions the Tariff Law. 
The act 1922 provided for Tariff 
Commission and named its duties 
language identical with 
that used the act 
1930. The so-called flexible 
section the law was 
lifted bodily from the 
act 1922 the act 
1930, with but few 
slight changes. 
The 
and 
corps the 
sion, however, 
different. 
Politics has 
adjourned, but 
ods 
have superseded 
log-rolling and 
bickering 
large degree. 

Under the old law business alone 
could apply the Tariff Commission 
recommend changes rates. Un- 
der the new law, changes may 
brought about four ways. The com- 
mission may consider the subject 
request the President, request 
congress either house, its 
own motion and, finally, applica- 
tion business other interests. 
The field has widened. other re- 
spects, however, the law virtually 
unchanged, far the flexible pro- 
visions are concerned. 

follows, therefore, that the com- 
mission itself can make rate 
changes. Its functions are two-fold, 
was the case under the 1922 act. 
The first function investigate; 
the second recommend rate 
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changes where its investigations in- 

dicate changes ought made. 

There the commission’s powers end 

and the President’s powers begin. 

alone, under the flexible provisions 

the law, may change rates. may 

lower raise them but not more 

than per cent the prevailing du- 

ties fixed Congress. had power 

this under the act 1922. 
Nevertheless, distinct and far- 

reaching change psychology well 

procedure appears have been 

wrought. part, doubtless, that 

due the new personnel the 

commission. The three Republicans 

and the three Democrats who form 

the commission may 

hold widely divergent 

views, yet withal they 

believe teamwork. 

Seemingly they have 

idea that whatever 

done without long 

delay. They are prac- 

tical men, too, with 

knowledge 


ness and its needs, and that knowl- 
edge one may find, perhaps, the main- 
spring the commission’s new effec- 
tiveness. 

One the commission’s first acts 
was tell business interests how they 
should about attempting changes 
duties. They adopted set rules 
procedure which are simplicity it- 
self. Any interested person may ap- 
ply the commission for investi- 
gation looking rate changes. 
the application well grounded, 
investigation ordered. 

“The applicant for 
tion,” says the commission’s newly 
promulgated order procedure, 
“should file with his application all 
information available him which 
believes pertinent. Informa- 
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tion the character indicated below 


will especially helpful: 

“1. Comparability the domestic 
and foreign article(s) and the degree 
competition between them. 

“2. Tendency domestic produc. 
tion and sales, whether upward 
downward, and the tendency im- 
ports. 

Tendency cost production 
and prices recent years. 

“4, Evidence difference between 
foreign and domestic costs produc- 
tion the article(s) involved. 

“5. Areas greatest competition 
between the imported and domestic 


products and the principal market 


markets the United States. 
“6. Transportation costs 
and other costs incident 
delivery the article(s) 
the principal market mar- 
kets the United States 
and other relevant factors 
constitute, 
the opinion 
the applicant, 
advantage 
disadvantage 
competition. 
“7, Any other 
ation 
which the ap- 
plicant believes 
the commission 
con- 
sider.” 
Such are the 
rules. Under 
Rule the com- 
mission desires 
evidence the 
difference be- 
domestic 
production 
costs. That rule 
given liberal 
manufacturer, 
instance, 
may submit evidence show that 
foreign product sells for less the 
American market than his own. 
will considered. Such showing may 
regarded, the light all cir- 
cumstances, prima facie evidence 
lower production costs the for- 
eign shipper. 

Under the old arrangement, now 
ended, the applicant for tariff revi- 
sion was under the necessity mak- 
ing some sort showing detailed 
production costs abroad; either that 
the commission generally sought 
obtain such costs sending its 
own experts foreign manufactur- 
ers get their figures. Difficulties 
the way obtaining such data 
were many. Under the new procedure 

(Continued page 634) 
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Forces Always Work the Tariff 


The Bank that Built Church 


ROLF NUGENT 


Department Remedial Loans, Russell Sage Foundation, New York 


Small Roumanian Parish Near Bucharest Has Its Economic, 
Religious and Cultural Headquarters Institution That 
Half-Church-Half-Bank. Constitutes Unusual Unit Vast 
Nation-Wide System Cooperative Financial Enterprises. 


census were taken, one could 
probably find many bankers who 
are lay-preachers. This would 
not particularly noteworthy, 

because the lay habit well-estab- 
lished among bankers. Many bankers 
the Middle West have become lay- 
farmers and others have occasionally 
taken such hobbies sugar mer- 
chandising, the manufacture car- 
pets, aeroplanes extreme case 
ladies’ hosiery. 

the other hand, when the clergy- 
man becomes lay what-ever-you- 
please, there trouble—not because 
less capable the lay habit 
than other professional people, but be- 
cause public opinion insists that when 
one has put aside things the world 
for the cloth, shall lay them aside 
for keeps. There seems special 
prohibition against preachers having 
anything with finance; witness 
the general indignation when clergy- 
man attempted spend part his 
time the business buying and 
selling stocks. 


Different Europe 


Europe, however, the church has 

long interested itself things 
economic, and public opinion less 
critical the way the clergy spends 
its spare time. Literally thousands 
priests throughout central Europe 
are the managers, clerks, the direc- 
tors the small village cooperative 
banks which play such important 
part the lives European agricul- 
turalists. For the most part, the en- 
trance these priests into the bank- 
ing field was not their own choice. 
They were drafted for their jobs. 
Their participation the cooperative 
banking movement necessary 
primarily because those educated 
the ministry were frequently the only 
available people sufficient learning 
keep the very elementary books 
these banks. Secondly, the local par- 
ish priest brought the bank 
greater degree confidence its in- 
tegrity and soundness. Thirdly, the 
presence the clergy officials 
the bank furnished additional pres- 


sure toward repayment loans ac- 
cording contract. 

Usually the relation these conti- 
nental banks the parish stops with 
the matter sharing personnel. But 
occasionally cooperative banks use the 
parish church meeting place for 
their membership and committees. 
The records the bank are kept 
room the church and the parish- 
ioner may attend church service and, 
immediately following 
may transact his banking business 
for the week. This.system particu- 
larly prevalent among the cooperative 
banks Finland and the parish 
banks Quebec our own conti- 
nent. 


Bank-Church Merger 


HERE one bank, however, 
where the relationship the bank 

the church has almost amounted 
merger the two institutions. This 
the Banca Populara, “St. Trifon” 
(The St. Trifon People’s Bank), lo- 
cated suburb the city 
Bucharest. know bank which 
more justly entitled the name, 
“the most unusual bank the world.” 
one has had opportunity 
see something Bucharest before 
discovering this half-bank-half- 
church, would better prepared 
against the shock such combina- 
tion institutions. For Bucharest, 
capital city Roumania, city 
contradictions—of curious mixtures. 
Its people are half-Slav, half-Latin; 
its 

585 


French; its 
half-eastern. Here long avenue 
bordered trees, designed after the 
Champs-Elysées, that the pride 
this Paris eastern Europe, and 
the distance looms church cupola 
that needs only minaret mark 
mosque Stamboul. One street 
might taken for rue Paix, 
another for the narrow, winding 
“Grand rue” Pera. the markets, 
modern European dress mixes with 
the faded linens peasant costumes. 


Poor Parish 


parish Caramidarii Jos, 

where the St. Trifon People’s 
Bank located, exception this 
cheap little houses. The streets are un- 
paved spite the fact that its main 
street artery traffic and 
from Occasionally 
American motor car dashes 
cloud dust. When the dust settles 
again, see donkey staggering un- 
der load vegetables lumber- 
ing team oxen dragging sledge. 
These are the old and the new Rou- 
mania—the old, poverty-stricken, al- 
most medieval; the new, progressive, 
modern, with great desire follow 
American methods and and live 
the Americans. this 
street clogged with sheep cattle 
being driven Bucharest market. 
other times, stray goat may 
its only occupant. 

strange contrast its surround- 
ings stands building which 
houses the bank. magnificent 
structure buff concrete. Its tall 
arched windows extend almost the 
eaves maroon-tiled roof above 
which rise two cupolas church 
which connected with the main 
building passageway. The archi- 
tect has very cleverly woven the same 
architectural motifs into the two 
buildings without losing the impres- 
sion that one the connecting build- 
ings church and the other secu- 
lar. sign the main-street side 
the building proclaims that this 
the “Caminul moral, cultural eco- 
nomic parochiei Caramidarii 
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Jos,” which means Roumanian the 
moral, cultural, and economic build- 
ing the parish. The three entrances 
the “caminul” represent the three 
functions the building. One the 
entrance the “biserica” church; 
another the entrance com- 
munity hall which 


unstable currency, the bank increased 
its assets from 121,000 1,762,000 
leis. 

The membership the bank has 
now increased 1,000 persons, which 
number includes almost everyone 
age the community. boasts to- 


seats some 1500 
people. third 
entrance the 
side of: the com- 
munity hall. 
the least impres- 
sive the three. 
Above the door 
sign: Banca 
Populara St. Tri- 
fon. Thedoor 
leads into small 
banking room 
where 
counter separates 
the public from 
several desks. The 
walls are lined 
with pictures 
the bank and Roumanian offi- 
Prominently located are pic- 
tures King Carol and the attractive 
little Michel. man 
rises from one the desks and comes 
the counter. dressed entirely 
black and long full black beard 
covers every trace his white col- 
lar. For the bank clerks the St. 
Trifon bank are priests the Greek 
Orthodox church. Before can 
explain our mission him, another 
black-cloaked bearded figure 
comes from private office the rear 
the room and shakes hands with us. 
the president the bank, one 
its founders and enthusiasts, whose 
work with the bank has gained him 
special honors both from the state and 
from his church. Father Pau- 
nescu the Parish Caramidarii 
Jos. 


Started 1912 


the remarkable history the 
bank. The bank was organized 
1912, just two years before the out- 
break the World War. The bank 
began business with twenty-two mem- 
bers and subscribed capital 790 
leis. Even the exchange rate 
that time, this was less than $100. 
The bank’s progress was rapid after 
this meager beginning. spite 
the long, hard years war and the 
inflation which followed its wake, 
the bank never failed any year 
make progress. Even between 1918 
and 1921 when the foundations 
every financial institution Rouma- 
nia, other European countries, 
were trembling under the strain 


The Combined Church and Bank 


tal assets 60,000,000 leis. terms 
dollars, with the present depreci- 
ated currency, this approximately 
$375,000. terms comparative 
buying power, several times that 
amount. When consider, however, 
that this accumulation assets rep- 
stricken parish capital-poor coun- 
try, the sum remarkable. These 
savings are being productively used 
improve whole community. 


Enabling Act 


bank chartered under the 
cooperative organization statute 
Roumania which was passed its 


present form 1919. The statute ap- 
plies not only banks but also all 
other cooperative enterprises includ- 
ing stores, associations for owning 
farm machinery, cooperative fishing 
associations, and cooperatives for sell- 
ing agricultural products. 

The absence particular enabling 
acts providing special regulation for 


banks typical, well, com- 
mercial banking Roumania. The 
various banking statutes the 
United States and individual states 
Throughout Europe, the only special- 
ized banking statute usually that 
creating the cen- 
tral banking sys- 
tem. Other banks 
are strictly com- 
parable other 
commercial 
porations and 
these are not sub- 
ject any fur- 
ther regulation 
than are commer- 
cial corporations. 

The cooperative 
banks 
mania are, how- 
ever, required 
associate them 
selves with cen- 
tral cooperative 
bank. This bank 
has the primary 
object serving medium for the 
exchange funds from one bank 
another and means expanding 
the loan funds the local banks 
through subsidies the state the 
central bank. The central bank, also, 
through its several district subsidi- 
aries maintains obligatory audit- 
ing service which permits large de- 
gree control the policies its 
member banks. One provision the 
Roumanian cooperative law unique. 
addition per cent reserve, 
each institution required set 
aside least per cent its earn- 
ings fund for the educational and 
cultural advancement the com- 
means this fund that the St. Tri- 
fon bank has built its moral, cultural 
and economic center. 


Fire Caused Distress 


parish church had burned 

the ground 1922. The loss 
its church was serious blow this 
community, where the church was not 
only religious institution but the 
place where one met one’s friends, 
where one heard the news the par- 
ish, the nation and the outside 
world. The community 
poor and all plans for raising funds 
rebuild the church seemed fruitless. 
True, members the parish were be- 
ginning accumulate substantial 
balances with the bank. But at- 
tempt secure voluntary contribu- 
tions from these depositors and 
shareholders would seriously impair 
the working capital which was bad- 
needed the life the parish. 

(Continued page 
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Top-Heavy Government Costs 


REMINGTON FLOOD 


Federal, State, County and Municipal Expenditures Have 
Reached Approximately $15,000,000,000 Yearly, Which 


$12,000,000,000 Are Routine. 


Figure Grows Faster Pace 


Than National Wealth and Income. Need for Caution Urged. 


the stock market crash 1929 
there was lesson which, 
seems me, has been almost 
entirely overlooked. The crash 
was vivid and painful illustration 
what happens when structure 
high values built economic 
foundation that will not stand the 
strain. are headed that gen- 
eral direction now rearing our 
present and prospective structure 
the cost American Government. 
are augmenting our govern- 
mental costs much more rapidly than 
our national income 
wealth are increasing. Already the 
cost American Government has 
reached staggering proportions. Year 
has become burden considerable 
magnitude upon the foundation that 
supports it. has increased almost 
one-half the past eight years. Our 
national income has increased but 
one-quarter during the same period 
and our national wealth probably has 
increased less than one-quarter. 


Pace That Ruins 


our structure governmental 
costs twice fast are strength- 
ening the foundation which rests. 
This process cannot continue indefi- 
Without abatement, would 
spell ruin time, far more dis- 
astrous collapse than that stocks 
fifteen months ago for would con- 
cern the government itself. 

There is, course, vast and 
fundamental distinction between the 
pyramiding false security values 
and the pyramiding government 
costs. Security values are guided 
economic laws and are governed 
them, however slow their operation. 
Government political, rather than 
economic. Yet the base all 
things political lies our economic 
foundation. the final analysis eco- 
nomic laws control. 

Political control ever changing. 
ebbs and flows, like the tides. 
has changed many times mankind’s 
history and its changes have affected 
every nook and cranny the world. 


There’s End 


UBLIC num- 


bering 3,000,000, must 
paid and the expenses 
ever wider variety 
service must met out 
the public treasuries. The 
writer finds that the 
dency government ex- 
penditures out-distance 
the growth national 
income, creating prob- 
lem that must inevitably 
faced. cites the 
that costs twice much 
run the government to- 
day clothe 123,000,- 
000 inhabitants. 


Undoubtedly will change many 
times again the future. But eco- 
nomic laws are changeless; they alone 
endure and they forever. 
congress, parliament can repeal 
stay them. And one the cardinal 
economic laws that have wrought 
startling change the affairs 
dynasties, republics and the history 
all peoples this: When struc- 
ture values reared greater 
height than the underlying economic 
warrant, the structure will 
fall. 

That elemental. all know it. 
look backward changes that 
now are history, can see, crystal 
clear, the working that economic 
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law. Its workings often were not 
visible the time. easy thing 
look back and analyze causes for 
changes that have been wrought; 
quite another thing look forward 
and anticipate results. After thing 
has happened, time lends helpful per- 
spective the analyst but ap- 
proach climax change our vision 
distorted. are too close the 
trees see the forest. 


Two and Two Are Four 


not clear, therefore, where 
our towering governmental costs 
are leading. can but imagine the 
possibilities, but can look closely, 
least, upon the costs themselves. 
can measure them, compare them 
with past costs and calculate their 
dimensions the future. That 
can without sounding alarms 
crying, “wolf!” viewing with fear. 
simply mathematical chore for 
see how have come along, 
where stand and the goal will 
reach our present rate increase. 
Let see. 

What American Government? 
The question confronts the out- 
set. not alone the Federal Gov- 
ernment. that must added the 
government the states, the counties, 
the cities, towns, villages, and other 
political units. must not overlook 
the school districts, the water dis- 
tricts the road districts. They, 
too, contribute the cost govern- 
ment. prepare take the di- 
mensions the sum total these 
varying costs, let glance, for 
moment, the foundation which 
they rest. 

Our latest estimate national 
wealth was made the census bu- 
reau 1922. that time the total 
was $320,000,000,000. Today prob- 
ably does not exceed $350,000,000,000. 
That estimate, allowing for in- 
crease only per cent, may seem 
small but should bear mind that 
the 1922 total was reached time 
inflated values. There has been 
gradual and continuing recession ever 
since, coupled with sudden shrink- 
age tremendous proportions 


a 
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commodity values during the past 
fifteen months. 


National Wealth and Income 


$84,000,000,000 year and that 
would seem liberal. 

Those two items, wealth and income, 
constitute the entire foundation 
which our cost government rests. 
Public debt first lien national 
wealth; public spendings must de- 
rived from national income. Those 


conditions, course, are obvious. 


Now when come measure our 
structure government costs find 
exact figures which may point 
with finality. find official esti- 
mates, however, and 
some exact results, com- 
piled officially, less than 
two years old. also 
find records 
past per- 
formances 
which afford 
ready bases 
for compari- 


son. They 
have been 
made the 


ARM and some other realty 


have shrunk since 1922. Few 
wheat farms, for instance, are worth 
$400 acre today, but there were 
many such farms 1922. And 
realty values constitute the backbone 
our national wealth, farm 
values constitute the backbone our 
realty. Some kinds real estate 
have increased greatly value; farm 
properties have diminished value 
and their shrinkage will far toward 
offsetting other increases. 

per cent increase national 
wealth, the light business con- 
generally, seems liberal. The 
next census will made 1932 and 
until that time shall have con- 
tent ourselves with 
mates. much for national wealth. 
Now for national income. 

Latest estimates range from $76,- 
000,000,000 $92,000,000,000, includ- 
ing income from investments. Natur- 
ally, national income fluctuates 
faithful response business con- 
ditions. was less, for instance, 
1930 than 1929. These measure- 
ments were made careful econo- 
mists. They cannot greatly vari- 
ance with the facts. take the 
average, arrive national income 


government and 
are trustworthy. 

Based 
those 
our total gov- 
ings now appear approx- 
imate $15,000,000,000 every 
year. That impressive 
sum, and includes every- 
thing. Among other items, 
embraces our outlays for permanent 
improvements such parks, which 
are generally financed bond issues 
other borrowings. The money thus 
spent obviously not part rou- 
tine government cost. super- 
routine, extraordinary, and should not 
included the ordinary cost 
conducting our governmental affairs. 

leave out. Our computation 
now shows total about $12,000,- 
000,000 for routine government costs. 


That, round figures, the aver- 
age rate $1,000,000,000 month. 
Such are our estimated spendings for 
national defense and routine govern- 
ment. 

That $1,000,000,000 month repre- 
sents one-seventh our income. 
have come along since the ancient day 
when men gave tithes for taxes. 
now give sevenths. True, give 
unevenly; some give sixths, 
some fifths and some fourths all 
earn. the long run, averages 
one-seventh all earn—all us. 


Hidden Levies 


contribute our sevenths 
many different kinds taxes 
and many different forms govern- 
ment. far the general public 
concerned, most the taxes levy 
are indirect. They are felt, but not seen 
and them the man who pays often 
unaware. vast reservoir money 
paid each year, however, the 
form direct taxes, and that levy, 
the main, borne exceed- 
ingly small number citizens. 
Few persons realize the extent 
their hidden taxes. The family 
that rents its home, for instance, 
may escape all direct taxation; yet 
the analysis shows that 
nearly one-sixth all 
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pays for rent finds its 


way the public 
treasury. 
wife, perhaps, 


aware that the five-cent pound 
sugar her dining table represents 
two cents for tariff tax and three 
cents for the sugar itself. these 
ways, however, and hundreds 
others, all contribute the public 
treasury. 

many hidden items and fewer 
direct levies our $12,000,000,000 
annual tax bill made up. Where does 
all when collected? Roughly, 

(Continued page 635) 


os" Oct of 


mou Oo gS 


> 
4 t 
. 


Pioneer Banking Alaska 


HARRIS 


Seventeen Institutions Serve Extensive Territory Equal Size 
Twenty States the Union. Nearest Neighboring Bank Often 
Hundreds Miles Away. Population Now Approximately 50,- 
000. Total Imports and Exports Exceed $100,000,000 Annually. 


OURAGE the keynote 

successful banking, and cour- 

age and has been charac- 

teristic the bankers 
Alaska, the land great distances 
and self-reliance. From the very be- 
ginning, banking has been sort 
“lone occupation, account 
the isolation and the meagre and 
slow methods transportation and 
communication. Only recent years 
have modern conveniences been intro- 
duced, and then the matter miles 
remains about was generation 
ago. 

fifty years since the first 
placer mines were opened Juneau, 
and that time the spirit exploi- 
tation had not extended the Pa- 
cific Northwest. Hence was that 
the first money reach Alaska for 
the exploitation the mineral riches 
came from San Francisco, where men 
had been educated the possibilities 
mining, not only California, but 
Nevada well. With the inflow 
money from San Francisco the 
very early days there naturally came 
the control such valuable property 
could acquired and the control 
the business the region through 
the wholesale houses San Francisco 
and the banks which worked with 
them. 


From 1880 


story banking Alaska 

and the Northwest region 
Canada, particularly Yukon Territory, 
one with the development placer 
mining for the thirty years following 
1880, when the first was 
opened Juneau. From Juneau the 
placer fields extended the Yukon 
basin 1886, Nome 1898, 
Fairbanks 1901, and Innoko- 
Iditarod 1908. With the extension 
mining there appeared the demand 


for banks handle the gold dust and 
give service the merchants and the 
prospectors who came increasing 
numbers from year year. 

easy for the average citizen 
Alaska, the size the Territory 
and its economic importance the 
business the United States. Alaska 
covers 590,884 square miles land 
and mountains and water, region 
large twenty the states the 
Union, including the original thirteen, 
and adding Maine, Vermont, Ohio, 
Indiana, Tennessee, Kentucky, and 
Michigan. The total area these 
twenty states 585,210 square miles, 
considerably less than that 
Alaska. 

Alaska not and never has been 
“poor man’s country.” Only men 
some means could even reach the coun- 
try the early days, and civili- 
zation spread the demand was for 
more and more money carry 
even the smallest business venture. 
The basis the business transacted 
was gold dust furs, both, and 
the handling these commodities re- 
quired large capital and much time 
the transfer world markets and 
mints. recent years the business 
has passed more and more into the 
hands large corporations with un- 
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limited capital, and consequently the 
small business man has had expand 
leave the field. 

There are seventeen banks 
Alaska present, serving popula- 
tion approximately 55,000, and 
having deposits more than $12,- 
000,000. illuminating fact must 
considered connection with these 
banking figures. The report Gov- 
ernor George Parks shows that for 
the year ending June 30, 1929, the 
country served these seventeen 
banks exported commodities the 
value $74,849,918, and imported 
commodities valued $32,636,833. 
other words, the turnover for the 
year for the 55,000 persons, many 
them not white, was $107,486,751. 
not likely that similar showing 
could made any group equal 
size anywhere. 


The First Bank 


naturally, was the scene 

the first banking project 
Alaska, and pioneer bank, estab- 
lished 1891, still doing business 
—the Behrends Bank. The 
First National Bank was established 
1898, and one the larger in- 
stitutions the Territory. There 
not and has not been clearing house 
the Territory, and there re- 
serve bank. other words, the banks 
alone and good job it. 
The financial center for the Territory 
Seattle, except for the salmon can- 
ning industry, which may said 
San Francisco. Each year very 
large sums money must secured 
the two centers aid the carry- 
ing the business life of.the Ter- 
ritory during the summer months 
when fishing and canning, and min- 
ing, are driven top speed. 

Alaska fourteen times the size 
New York state with the rich- 
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est fishing waters the world along 
its far-flung coast line. Here during 
the summer months are gathered 
many thousands men engaged 
the taking and packing fish. Here, 
then, demand for money pro- 
vided from some stable source. With 
the base financial operations 1,000 
3,000 miles the south, the de- 
mands made local banks are 
apparent. And, both fishing and 
mining are annual occupations 
Alaska! 

the seventeen banks Alaska 
were equally scattered over the region 
served, each would occupy field 
nearly large Indiana, larger 
than Maine, larger than South Caro- 
lina, and third larger than West 
Virginia. is, the distance be- 
tween banks stag- 
gering. The banker Fairbanks 
448 miles automobile road from his 
neighbor Cordova, and 370 
miles from his correspondent Val- 
dez. 476 miles north Seward, 
where another banker 
field his own way. Down the Yukon 
River from White Horse Nome 
2,200 miles, navigable all the way, 
and from Nome Seattle steam- 
boat the distance 2,372 miles. 
San Francisco the distance nearly 
1,000 miles greater. 


Time and Space 


take Juneau the center 

activities Alaska, survey the 
region will give some interesting fig- 
ures distances both miles and 
days. Cordova 566 miles away, and 
here are located two Alaska’s sev- 
enteen banks. Haines 104 miles 
the north Juneau. Chichagof 150 
miles southwest Juneau. Fort Wil- 
liam Seward eighty-eight miles 
north, and Funter fifty-two miles 
southwest Juneau. Chatham 110 
miles the south, and Glacier Bay 
eighty miles northwest. The great 


plant the Pacific Coast Gypsum 
Company located seventy miles 
southwest Juneau. 

Many pictures have been drawn 
Skagway the early days the 
Klondike gold rush, when, within two 
three weeks, perhaps 25,000 men 
gathered the end the sea jour- 
ney, most them entirely unprepared 
for the hardships ahead. Now Skag- 
way the terminus the White Pass 
Yukon Railroad, extending 111 
miles White Horse, the head 
navigation the Yukon River. Here 
bank serving expansive field. 
The banker Valdez eighty-seven 
miles from his neighbor Cordova, 
and 536 miles from his 
customers Circle, 
the Yukon River. 
170 miles from his neigh- 

dynasty placer gold 
two towns the 
Yukon River stand out 
boldly—Nome and Dawson. Nome 
Yukon Territory, Canada. But the 
Dawson business passes the “out- 
side” over American territory, and 
has always done so. There was not 
stranger sight mining history than 
the weird Arctic coast the mouths 
the Yukon River crowded with 
eager men working madly yet peace- 
fully shoulder shoulder during the 
gold rush thirty years ago. The 
line stretched east and west until the 
jutting headland hid it. Fortunes 
were taken day with pick and 
shovel and rocker. Now Nome 
peaceful town with bank serving 
one the largest banking fields the 
world. 

The banker Nome 1,300 miles 
from his nearest neighbor, Fair- 
banks, and 2,372 miles from his bank- 
ing center Seattle. serves 
field that extends Anvil, Point Bar- 
row, Bluff, Candle, Chignik, Cold- 
foot, Cordle, Council, Deering, Golo- 
vin, Haycock, Iglo, Jack Wade, Kose- 
refsky, Kotzebue, Nulato, Shungnak, 
Solomon, St. Michael, Taylor, Teller, 
Unalakeet and Wales. must de- 
pend the Yukon River for most 
his transportation, although the pen- 
insula has short railroads and some 
wagon roads. winter pretty 
well shut from the world, and has 
only four five months the year 
which strangers can come his 
bank for the transaction business. 
Few bankers the world 
—if any—have such un- 
usual conditions meet 
month month the 
banker Nome. One 
would never suspect that 
Nome had population 


25,000 30,000 during the gold rush 
1900. 


Railroad Helped Seward 


ITH the construction the 

Alaska Railroad, finished 
1923, Seward came into prominence. 
Seward 170 miles from Valdez, and 
114 miles from Anchorage, the head- 
quarters the government railroad. 
The nearest bank Anchorage. 
From Seward Unalaska the distance 
sea 1146 miles, and the bank 
Seward serves the region without com- 
petition any sort. Naturally, steam- 
service not frequent, the 
banker has difficulty handling 
his accounts. False Pass, with the post 
office known Unga, 875 miles 
southwest Seward, its banking 
center. 

Strange may seem, there 
not bank the great Kennecott 
mines. The local banking done 
Cordova, 195 miles away the Cop- 
per River Northwestern Railroad. 
And must understood that the 
output copper ore for the year 
ending June 30, 1929, had value 
$7,413,432, showing that very large 
payroll had maintained. 
dling monthly payroll more than 
half million dollars does not seem 
difficult job for the Cordova bank, 
even with its isolation. 


Widely Scattered 


ETCHIKAN, and the stretch 

seacoast extending 500 miles 
the northward, the doorway 
Alaska. Ketchikan are two banks 
which serve broad field. Craig 154 
miles away; Hollis, mining center, 
thirty-nine miles the northwest; 
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Hunter Bay, with large cannery, 
eighty miles away; Hydaburg, the lo- 
cation large school, eighty-five 
miles away; the Kasaan cannery 
thirty-two miles the northwest; 
Coppermont forty miles eastward; 
Klawock, with large cannery and 
school, 185 miles away, and the 
Fort Mann hatchery located twenty- 
two miles north Ketchikan. Met- 
lakatla, canning center settled 1887, 
fifteen miles south. From Ketchi- 
kan Prince Rupert, British Colum- 
bia, ninety miles. 

Port Walker, where located the 
largest herring cannery the Terri- 
tory, mere 150 miles west 
Petersburg, the banking center for 
large region. Tyee seventy miles 
westward, and Kake, where located 
school, sixty miles away. The 
banker Petersburg 126 miles 
from his neighbor Juneau. 

difficult write about Alaska 
without emphasizing the Klondike 
gold rush and the part Dawson played 
it. The Geological Survey, Depart- 
ment the Interior, shows that 
total value the mineral wealth 
Alaska since 1880, may fixed 
$600,000,000. The peak was reached 
1916, when the output was $48,- 
386,508, and the next year the figures 
had fallen $40,694,804. the 
Klondike field, with Dawson the 
center, the peak was reached 1903, 
with total $12,113,015, against 
1898, the year the 
beginning the real boom. 

Gold was first discovered the 
Klondike August, 1896. the 
end 1928, the last figures available 
show total output gold approx- 
imately $200,000,000. around 
this steady output gold, the bank- 
ing system Dawson entirely dif- 
ferent from the system the Ameri- 
can side the boundary. From Daw- 
son Seattle the time summer has 
been approximately eight days; 
winter twelve days. Yet only part 
the banking business can done 
Seattle Vancouver, Two large 
branch banks take care the local 
business. 


Canadian System 


ANKING Canada under the 

jurisdiction the Dominion gov- 
ernment. The General Bank 
usually revised every ten years, al- 
any time the Parliament. the 
present time Canada has ten banks 
known chartered banks with ap- 
proximately 4,000 branches the Do- 
minion and 200 foreign countries 
and number the United States. 
Largely modeled along the lines 
Scottish practice, the Canadian bank- 
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ing system has taken its present form 
response the commercial and 
financial needs the Canadian peo- 
ple. Sparse settlement and great dis- 
tances have worked together make 
the branch banking system success. 
The branch system exemplified 
the methods used take care the 
business Dawson, the extreme 
frontier northwestern Canada, 
where pioneer conditions yet prevail 
some extent. 

The Dawson banks—two them— 
serve wide region, including Circle, 
Eagle, Fort Yukon, Mastodon, Ram- 
part, Tanana, and other smaller busi- 
ness centers, Alaska. 


Few Robberies 


ROM the beginning development 
Alaska and the Klondike, gold 
dust and furs have been legal tender, 
least good currency could 
found. And, gold dust hard 
identify, matter whose hands 
may in. Yet, through all the 
years when hundreds millions 
dollars gold were being sent from 
Alaska, the record robberies and 
holdups remarkably short. fact, 
only few instances the breaking 
down the honor men have been 
noted, and they generally had 
with the shipment dust steam- 
boat. The record Alaska free 
from chapters the activities vig- 
ilantes such disgraced California 
and Montana, when gold dust was the 
principal product the country. 
There story the robbery 
$72,000 worth gold dust from the 
steamer Tanana, during the boom 
days. The gold dust had been con- 
signed the assay office Seattle, 
and the boxes containing had been 
stowed the boat charge 
nightwatchman and 
When the boxes were delivered the 
assay office was discovered that they 
contained common shot. Detectives 
worked out the theory that the change 
had been made before the boat sailed 
from Fairbanks, and they traced the 
purchase the shot hardware 
store the town. Finally the men 
were arrested and convicted the 
robbery and prison terms were ad- 
ministered the Federal court. 
Considerable notoriety followed the 
discovery the robbery the 
treasure boxes the steamship 
Humboldt years 
ago. large shipment gold dust 
had been made the assay office 
Seattle. some manner the con- 
tents the boxes were switched, 
other boxes were substituted, and the 
gold disappeared, just where and how 
was not disclosed. However, about 
half the gold was recovered after 
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had been buried for years, through 
the information given convict 
the Oregon penitentiary, held under 
charge having connection with the 
disappearance the gold dust. 
each the robberies, appeared, 
woman was concerned, being one 
gang which made one haul and appar- 
ently left the field permanently. 

The mention the two principal 
robberies which have marked the 
movement hundreds millions 
gold from Alaska since the beginning 
mining 1880, brings forward the 
matter assay office Seattle 
and the part has played the 
drama placer gold and the life 
Alaska. The assay office was opened 
for business July 15, 1898. Three 
days later 262 depositors left 94,126 
ounces gold worth more than $1,- 
500,000. From that time for sev- 
eral years the assay office did thriv- 
ing business, handling many millions 
dollars worth gold, and provid- 
ing much the new money that found 
its way Alaska and into the chan- 
nels trade throughout the country. 

interesting sidelight the 
habits people may seen the 
fact that while the citizens Alaska 
sent gold large volume the out- 
side world they preferred use paper 
money. practically all the heavy 
shipments money the Territory, 
paper was sent and still being sent. 
The large commercial companies op- 
erating furs and gold dust, and 
managing the river transportation 
systems, frequently used send 
much $250,000 paper money 
single shipment, and without any too 
much protection, and yet 
not single shipment was disturbed 
any point along the way. recent 
years much the business being 
done check, thus making un- 
necessary handle many large 
shipments cash. 


Canning Began 1878 


NTIL the middle the nine- 

teenth century, New England 
held virtual monopoly the Amer- 
can fisheries possessing any great de- 
gree commercial importance. 
that time Alaska was unknown 
quantity. Yet 1878 the first can- 
nery was built Alaska and the tre- 
mendous fisheries industry was its 
way. Now the industry gives em- 
ployment between 20,000 and 30,- 
000 persons during the fishing season, 
and had annual output valued 
$46,000,000 late as.1929. While 
considerable the fishing business 
centers Seattle, the Alaska Packers’ 
Association has headquarters San 
Francisco, and from that center the 

(Continued page 651) 
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last month the news 


the day included cable dis- 
patches mysterious fog 
the Meuse Valley Bel- 

Providence, release 
poison gas hidden 
somewhere the 
Germans during 
the war, re- 
turn the Black 
years ago had 
often devastated 
Old World 
gions! 

But this fog 
which caused the 
death about 
sixty old people, 
for all the furor 
caused, 
nothing com- 
pared with the 
moral fog that 
afflicts the United 
States every day 
the year. 

The list dead 
over there with 
the yearly total deaths 
caused the mental fog 
here that the people have settled 
down accept with stupid fa- 
talistic indifference. 

For what the orgy crime the 
United States has had these several 
years but the result mental fog 
the part the criminals who plunder 
and murder the belief that such are 
the ways happiness? And what also 
the weak resignation the general 
public this orgy crime but men- 
tal fog! 


the Valley the Meuse 


There old-fashioned saying 
the effect that useless make 
ordinance against fog, but nevertheless 
there has been much legislating go- 
ing recent years which prac- 
tice passing ordinances prohibit- 
ing fog. Many new measures 
have been proposed, and con- 
siderable number new laws 

have been enacted end 

the crime wave, but not- 
withstanding new 

laws and old, 

criminals flour- 

ish. Mrs. Jelly- 

by, serene and 

happy her ef- 

forts behalf 

the natives far- 

off Boorioboolah 

Gha, while her 

own home and 

ject want, squal- 

or, and misery 

more gro- 

charac- 
ter than millions 

Americans 
who are serene 

their own favor- 

ite pursuits and 

pastimes while 

all around them 
crime rampant. 

Yes, was interesting bit read- 
ing, those cable dispatches about the 
mysterious fog overseas— 

But why much concern over that 
phenomenon when have bigger 


and more devastating fog with every 
day? 
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The Public’s Part 


ROME STEPHENSON 


President, St. Joseph County Savings Bank, South Bend, Ind., 


heavy 

and welcome all sound mea- 
aid them meet the duties this 
imposes. Unceasing efforts bring 
about continually improving methods 
safeguard depositors banks 
all kinds have long been uppermost 
the plans bankers’ organizations 
throughout the nation. They are not 
the outgrowth merely the past year 
business adversity, but have been 
carried actively for many years 
and have resulted great progress 
along lines better, safer banking 
methods. Although banking along 
with all business has suffered re- 
verses, conditions this field have 
been far less severe than they would 
have been had not bankers been wide- 
successful their endeavors de- 
velop the high standards banking 
that now generally prevail. clear 
the future calls for further efforts 
along these same lines. 


ANKERS recognize that their 
business 


Work with Government 


American Bankers Associa- 
tion and bankers’ organizations 
every state actively support the 
principle government supervision 
banking. The national banks, 
which receive their charters busi- 
ness from the Federal Government, 
are under the supervision the 
comptroller the currency Wash- 
ington. Through his efficient staffs 
expert bank examiners every sec- 
tion has the duty and powers 
keep watch the way every national 
bank being conducted, suggest 
desirable changes its policies 
methods and even step and take 
control for the protection deposi- 
tors such action warranted. The 
state banks, also, which are chartered 
the various state governments, are 
subject similar supervision and 
control state bank officials. ad- 
dition banks many places have long 
maintained voluntary clearing house 
associations which enforce even closer 
supervision over their members. 
Present laws adequately enforced 
contain ample provisions for govern- 
ment supervision. 
sally believe strong, capable bank- 
ing departments officials 
with the discretion and courage en- 
force these laws and act under them 


and President, American Bankers Association 


the common welfare demands. 
They believe that these public officials 
should paid sufficient salaries 
command the services men char- 
acter, ability and resolute spirit 
service. They believe also that 
the banking departments should 
kept free from all political other 
improper influence order able 
act all times with single-minded 
independence solely for the benefit 
the public interest. 

Although the United 
States operating under state na- 
tional charters are thus subject 
supervision public authority, they 
are strictly private business enter- 
prises. They are owned their stock- 
holders and administered officials 
chosen through the boards direc- 
tors which their stockholders elect. 
bank owned operated the 
United States Government, nor, with 
one small exception western state, 
any state government. The func- 
promote and enforce careful banking 
administration through the system 
examination and supervision which 
have described. This, however, does 
not relieve the individual depositor 
from the necessity judging and 
choosing carefully his banking 
relations, just his other business 
professional relations. must in- 
quire for himself into the character 
and type institution and men 
shall business with, satisfying him- 
self their reputation, reliability 
and capability. These qualities are 
essential complete the element 
safety and dependability any hu- 
man institution. 


1930 Difficult Year 


past year has been severe 

one for banking well for all 
lines business. Banking some 
instances and some localities has 
reflected unavoidably something 
the character and conditions the 
times through which 
passing. Looking back realize 
that much that was unwise crept into 
some our business activities. While 
upon the individual bankers there 
rests without qualification the direct 
responsibility for the prudent, honest 
conduct their institutions, never- 
theless the soundness banking 
practical matter fact com- 
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munity problem which the public 
has part play well bankers 
and government officials. 


The Task Banks 


the first place, the assets 

bank, outside its government bonds, 
consist mainly loans business 
men and investments securities 
created corporate enterprises. The 
deposits bank are not kept the 
vaults idle cash but are employed 
these loans and investments earn 
the money pay the expenses the 
bank that can render services 
its customers and also pay them inter- 
est such deposits bear interest. 
there were such thing un- 
sound business men enterprises 
there would such thing un- 
sound assets bank. 

course the unquestioned 
duty the banker choose only 
sound loans and investments, but the 
difficulty such judgment, and hu- 
man judgment never infallible, 
plainly increased such times and 
under such conditions have been 
passing through, with many busi- 
nesses not making expected earnings 
and therefore hampered meeting 
their obligations. Unfortunately some 
investments and loans created per- 
sons outside the banks which found 
their way into the banks relative- 
few instances have reflected the un- 
wise business policies and conditions 
that became more than usually prev- 
alent our business activities and 
contributed the difficulty bank- 
ing. The vast bulk bank assets, 
however, are 100 per cent sound above 
all question. 

another aspect the people the 
community have part play 
maintaining the soundness their 
banks, and that through the me- 
dium patronage. The existence 
bank dependent public patron- 
age. only those banks were pat- 
ronized which the most careful 
policies were practised and the most 
conscientious and able men charge, 
would far toward maintaining 
the standards banking. business 
men community when refused 
loans their banks for good and suf- 
ficient reasons because conditions are 
not favorable, thereupon withdraw 


their business banks where less 
careful methods they clearly 
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contribute the creation less 
sound banking situation. Also, if, 
the heat competition, banker of- 
fers higher interest rates more 
free service attract customers than 
the earnings conservative banking 
justify, and encouraged the 
patronage the public against 
more conservative bank, obviously the 
public again playing part 
bringing about less sound banking 
situation. unfortunate fact 
that the banker who strict, “hard 
boiled” you please, liable 
less popular than the “easy” banker, 
and that same token the public it- 
self has voice influencing the 
character banking. Also the 
public the end which pays the main 
part the penalty unfortunate re- 
sults follow. 

Still again the public can exert 
influence shaping the character 
banking supporting the purposes 
bankers maintain intelligent, 


independent, honest banking supervi- 
sion the public banking depart- 
ments through insisting that this 
function government shall kept 
free from political influence the 
judiciary itself and shall manned 
only men the highest ability and 
character. 


Confidence Banks 


still another way can the people 

themselves contribute maintain- 
ing the ability their banks meet 
their obligations, and this grant- 
ing them the fullest possible confi- 
dence. said, the deposits are 
not kept cash but are invested 
loans and securities. Even the sound- 
est assets this type require some 
time reconvert full value into 
cash deposits. many cases bank 
troubles the only thing wrong with 
bank was unduly suspicious and 
apprehensive state mind its cus- 


tomers created act condition 
its own but baseless rumors 
which sometimes led them destroy 
the value their own deposits de- 
manding them immediately, forcing 
bank sacrifice its assets and other- 
wise disrupt its financial operations. 
The events the past year have 
brought about, confident, 
stronger banking situation elimi- 
nating some undeniable weaknesses. 
Despite the prominence the news 
banking difficulties, only small 
fraction total banking figures are 
affected and even smaller amount 
deposits will actually lost since 
most closed banks will pay full 
large part. The vast majority 
bank resources are not involved all. 
feel that can truthfully say 
will have result these unhappy 
but curative conditions the strongest 
banking situation have ever en- 
joyed and one that worthy the 
highest confidence all our people. 


Association Conferences 


Twelfth Mid-Winter Trust 

Conference the Trust Company 
Division, American Bankers Associa- 
tion, will held February 17, and 
New York City. The headquar- 
ters will the Hotel Commodore. 
Gilbert Stephenson, vice-president 
the Equitable Trust Company, Wil- 
mington, Delaware, and President 
the Division, announced that the pro- 
gram would divided into three 
parts under the general heads pro- 
motion, operation and administration 
trust company work. The meeting 
the first day will concerned with 
promotion, the second with opera- 
tions, and the third with executive 
problems. 


Central Atlantic Management 
Conference 


Second Conference Bank 
Management the Central Atlan- 

tic States, sponsored the American 
Bankers Association cooperation 
with the state bankers associations, 
will held Washington, C., 
February and 27, 1931. The states 
included the conference district are 
Delaware, New York, New Jersey, 
Maryland, Pennsylvania, Virginia, 
West Virginia and the District Co- 
lumbia. The District Columbia 
Bankers Association will act host. 
The two-day program will include 
four sessions devoted intensive 
study management problems and 


speeches bankers who have been 
successful meeting these problems. 
Delegates will have opportunity 
engage informal discussions and 
interchange ideas and experi- 
ences. More than 1000 delegates at- 
tended the first central Atlantic states 
conference Philadelphia last year. 


Conference Management 


Middle West 


ANKS the middle western 

group states will participate 
conference management prob- 
lems Kansas City, Mo., March 
and 20. The Bank Management Com- 
mission the American Bankers As- 
sociation will sponsor the meeting 
cooperation with the bankers associa- 
tions Iowa, Kansas, Missouri, Ne- 
braska, Oklahoma and Arkansas. The 
Clearinghouse Association Kansas 
City will act host. 

“The keynote the conference,” 
said Frank Simmonds, Deputy 
Manager the American Bankers 
Association, better bank man- 
agement and will have for its goal 
complete protection for depositor, 
adequate service for the community 
and satisfactory profits for the bank. 
The conference will present pro- 
gram scientific study and actual ex- 
perience banking problems, study 
conditions that confront banks to- 
day, with conclusions that have been 
thoroughly tested. Major emphasis 


will placed the practical side 
bank management, especially ap- 
plied country banks.” 


Southern Trust Meeting 


Fourth Annual Trust Confer- 

ence for the southern region will 
held April and 18, 
Charleston, C., under the auspices 
the Trust Company Division. The 
states participating this 
are Alabama, Florida, Georgia, Ken- 
tucky, Louisiana, Mississippi, Ten- 
nessee, North Carolina, South Caro- 
lina and Virginia. The headquarters 
will the Frances Marion Hotel. 
Plans are being made accommodate 
unusually large attendance because 
the conference will follow immediate- 
after the Spring Meeting the 
Executive Council Augusta, Ga., 
April 16. 


Mid-West Savings Conference 


Mid-West Regional Savings 
Conference, sponsored 
Savings Bank Division, American 
Bankers Association, and including 
the states Illinois, Indiana, Iowa, 
Kansas, Michigan, Minnesota, Mis- 
souri, Nebraska, North Dakota, Ohio, 
South Dakota, and Wisconsin will 
held South Bend, Indiana, May 11- 
12, 
For several years been 
(Continued page 642) 
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Next Step for Business 


FREDERICK BRADFORD 


Associate Professor Economics, Lehigh University 


Means Should Found for Maintaining the Balance Between 
Production and Healthy, Normal Demand. The Needs the 
Consumer, and Not Alone Industrial Activity, Are Paramount. 
Nation’s Purchasing Power Limited National Income. 


HIS period depression has 

produced substantial crop 

alleged remedies restore the 

ailing business organism 
more animated and healthy state. The 
remedies are variant, conflicting, and, 
for. the most part, unreliable. Easier 
money, more spending, higher wages, 
lower prices, lower wages, higher 
prices, government control produc- 
tion, higher tariffs, and shorter work- 
ing hours are among the proposals 
which are offered the public. They 
serve exemplify admirably the 
truth the ancient adage that 
little knowledge dangerous 

Whatever merit, lack merit, 
current proposals may possess, their 
aims are identical. What wanted 
bring back state productive 
activity industry. the entre- 
preneur business man producer 
who must stimulated greater 
activity. Not once the consumer 
mentioned except the way as- 
sisting producing units renewed 
vigor. The advocates more spend- 
ing policy, for example, are palpably 
concerned with the effect such pro- 
cedure would have productive and 
distributive agencies. They care not 
whit whether the expenditure will 
benefit the person making it, will 
really add the total his economic 
satisfactions. Under this view, the 
consumer looked upon sort 
accessory the production goods. 
must buy them the productive 
machinery the country func- 
tion actively; does not buy 
enough, should spend more, even 
must borrow so, the end 
that production shall not languish. 


Cart Before Horse 


similar purport the tariff 

and farm relief legislation 
the Government. The Government, 
since supposed represent all 
the people, might well concerned 
with their interests consumers. In- 
stead, find legislating protect 
the farmer against fall the price 
his wheat, corn, and cotton, or, 
the tariff, raise domestic prices 


Back Earth 


HERE something 

about the spendthrift 
theory prosperity sug- 
gestive Rel- 
adventure 
one the other inevit- 
ably faced with the neces- 
sity coming back 
earth. borrowing buy 
more than need can 
pay for might carried 
out infinity, would of- 
fer simple and comfort- 
ing solution problems 
production, distribution, 
unemployment, 
dising and fluctuations 
commodity Mr. 
Bradford 
business cycles may the 
price free competition. 


products which might more effi- 
ciently produced elsewhere. 

Other examples might adduced; 
but they would serve merely sup- 
port the decision already arrived at. 
Production (used broad sense 
include distribution) conceived 
the end and aim economic ac- 
tivity. takes but moment’s con- 
sideration see that this attitude 
places the cart before the horse. 
tually, production the handmaiden 
consumption. The only reason that 
anyone works, aside perhaps from 
desire for knowledge, that may 
consume. realize that many will not 
agree with this statement, and may 
necessary, the end, accept 
with grain salt. Professor 
Mitchell, for example, 
marked the emphasis production 
the present economic system, ascribes 
the money economy, with its goal 
making money instead making 
goods. But the desire make money 
only significant desire ob- 
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tain what money will buy, and 
quite compatible with this statement. 
Other observers stress the signifi- 
cance power, distinction, love, and 
other factors motives economic 
activity, and probably true that 
specific examples could elicited 
support these claims. Nevertheless, 
cannot believe that any them 
bears much weight comparison 
with the desire obtain goods. all 
goods were free, there might still 
scientific and cultural development; 
there might wars instigated 
those who wished obtain power; 
there would certainly bedlam; but 
there would very little work. 
the whole, may, with minimum 
qualification, accept the statement 
that the aim economic activity 
consumption. 


Thrift Helps Consumption 


making this assertion, not 

wish lay myself open the 
charge agreeing with the “more 
spending” enthusiasts, some whom 
assert that prosperity main- 
tained only through the constant ex- 
penditure one’s entire income. 
their view, saving undesirable since 
leads diminution the demand 
for goods. reality, saving part 
well-regulated program con- 
sumption, for, although one’s imme- 
diate demand for goods decreased 
the amount saved, his future in- 
come (and, hence, power demand 
goods) enhanced time when 
would not otherwise come into the 
market for goods and services 
like extent. Moreover, 
amount saved idly hoarded the 
form money, constitutes pres- 
ent demand for machinery, plant, 
and other capital goods. 

the other side the question, 
should noted that saving may it- 
self carried extremes. The chief 
object abstaining from present 
consumption provide capital 
means which more and cheaper 
goods may produced. revert 
the classical example the economics 
textbooks, fisherman can catch 
three fish day with his hands and 
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able live two them, may 
save the third fish each day until 
has supply excess present 
needs sufficient permit the con- 
struction boat and net. With 
these capital goods able very 
greatly increase the size his 
daily catch. Patently, his purpose 
saving was obtain larger quan- 
tity goods for consumption. The 
process capital accumulation and 
utilization present somewhat 
more complicated, but its purpose 
the same. everyone the United 
States saved all his income except 
what was needed for subsistence, 
should have tremendous capital 
plant, capable producing wide va- 
riety comforts, conveniences, and 
luxuries; but there would mar- 
ket for these many goods long 
the people refused spend more than 
enough than for the bare needs ex- 
istence. 


When Spending Wasteful 


NDER the 
picted, also should join the 
ranks the for the 
increased expenditure for goods would 
redound the economic advantage 
the consumers. Many the present 
adherents this policy, however, ap- 
pear care little whether the con- 
sumer really benefits from his pur- 
chases not. urge public already 
surfeited with certain goods buy 
more these same commodities un- 
economical any way one looks it. 
This may all very well, but 
are still confronted with the fact that 
the business world one its 
periodic depressions. according- 
pertinent ask: What can done 
about it? Shall blame freedom, 
does the writer monthly bank 
letter who advances the idea that 
business booms and depressions are 
the price liberty economic af- 
fairs? shall definitely face the 
issue and attempt fasten the re- 
sponsibility where belongs? 


Silver Lining 


EFORE answering these ques- 
tions would not come amiss 
examine the good and bad features 
the business cycle with its alternating 
periods prosperity and depression 
with view determining whether 
worth while seek solution. Some 
may smile the thought there 
being anything good about depres- 
sions, but they are advantageous 
number respects. the first place, 
they tend clear the dead wood out 
industry. period intense pros- 
perity makes for lax methods and en- 
ables the inefficient survive the 
expense the consumer. The depres- 
sion, like spring housecleaning, gets 


rid the rubbish. the second 
place, the business enterprises which 
survive have opportunity 
take account stock and reduce their 
operations sane basis. good 
for people, business men included, 
have overcome obstacles. 
Plain sailing does not make for self- 
reliance general thing. the 
third place, business depression usual- 
brings lower prices with conse- 
quent benefit the small consumer 
with relatively steady income. 

fact, were not for one thing, 
strong defense might made for 
the depression phase the tradi- 
tional business cycle. That one thing 
unemployment. have never held 
with those who declare that the 
duty society provide job for 
everyone, without regard ability 
and willingness, the ground that 
men, human beings, are entitled 
earn living. That men should 
turned off thousands, however, 
through fault their own must 
admitted grave defect the 
functioning our present economic 
system. this part the price 
economic liberty, then must 
face the possibility restricted free- 
dom whether like not. 


New Approach Needed 


placed the door free initia- 
tive business affairs? Not entire- 


‘ly, think. Neither, all conscience, 


can saddle the burden upon the 
consumer because refuses buy 
host things does not want 
cannot pay for. Rather, responsibility 
largely rests the shoulders busi- 
ness enterprise itself. Business may 
well believe that the prevention 
wholesale unemployment the price 
will have pay order retain its 
freedom. not referring here 
the myth technological unemploy- 
ment disturbing the minds 
certain group popular economists, 
but unemployment resulting from 
depressed business conditions. The lat- 
ter figment the imagination. 
the contrary, tangible and 
unpleasant reality which business 
must turn its attention. 

What can business about it? 
First and foremost, can alter its 
outlook the purpose production 
the economic scheme affairs. 
There has been altogether too much 
the attitude “we must find cus- 
tomers for what produce.” The 
trouble the prosperous year 
question was that the goods produced 
were not new luxuries produced 
old industries but rather too many 
dustries. The sale these products 


depended largely finding some 


method persuading the consumer 
into buying goods that did not 
really want that could not real- 
afford pay for. The persuasion 
process went apace for time, but 
now industry paying the penalty. 
one instance, the salesmen cer- 
tain enterprise took orders from cus- 
tomers which they recognized 
clearly excess the latters’ needs. 
Shortly the bubble burst, and the buy- 
ers paid only with difficulty. Small 
wonder that they have purchased lit- 
tle nothing since the determina- 
tion not get “stuck” again. This 
merely one example short-sight- 
policy which may have helped 
prolong the depression. 


Luxuries 


HERE objection the pro- 

duction luxuries for which 
there real market. Such produc- 
tive activity benefits the ultimate con- 
sumer, which the real purpose 
the whole productive system. Fre- 
quent marked changes style, how- 
ever, which leave perfectly good 
clothes automobiles radios vir- 
tually obsolete—mere junk—are un- 
economical and opposed the interests 
the consumer. knows bet- 
ter than blindly follow the lead 
the producers keep with the 
style, his own hard luck and 
deserves little sympathy. The whole 
trouble that the consumer will go, 
can go, only far. There 
limit his capacity both for borrow- 
ing buy and for being misled. The 
producers are then left holding the 
bag, and, were they the only ones 
suffer, might—as consumers—in- 
dulge somewhat sheepish smile 
their expense. Their ill luck, however, 
brings unemployment its train and 
are again faced with the problem 
its elimination. 

would seem, then, that 
change attitude the sort sug- 
gested, business could kill two birds 
with one stone. Cyclical unemploy- 
ment would diminished and the in- 
terests the consumer would bet- 
ter served. The solution sounds sim- 
ple, but fact offers some difficulties 
competitive régime. may well 
that one automobile manufacturer 
would not have pushed its sales 
new automobiles far—with conse- 
quent demoralization the used car 
market—had not been forced 
competing producers. When too 
many goods certain kind are pro- 
duced for this reason, the maladjust- 
ment must considered one 
the costs competition. not 
possible for one two far-sighted 
producers conduct their business 
they should like to, under such cir- 

(Continued page 638) 


. 
| 
J 
q 
7 
| 
= | 
y 
| 
| 
| 
q 
q 
; q 


The Attack Thrift 


JOSEPH STAGG LAWRENCE 


Based Fallacious Assumption that Money Put Into Savings 
Accounts Goes Out Circulation Sterilized. Theory 


Patriotic Spendthrifts. 
tarding Ravages Depression. 


trust companies continental 
United States for the year end- 
ing 1930, according 
the compilation the Savings Bank 
Division the American Bankers As- 
sociation, increased $267, 181,000 over 
the amount year previous. The total 
volume savings the énd the 
last fiscal year stands $28,484,992,- 
000. 
The publication these figures has 
caused such comments the follow- 
ing from economists and others: 


deposits banks and 


“What an investment of even a part of 
this immense savings account might mean 
the way reviving business and decreas- 
ing unemployment is not a difficult matter 
to estimate.” 

“Don’t pay off your debts now. Let your 
creditors wait. What this country needs is 
constructive spending to give employment to 
thousands of hungry and idle men.’ 

“Penny pinching penury prolongs depres- 
sion. Sound spending stimulates sales and 
spurs revival.”’ 

“Buy now for prosperity.” 


Short Cut Utopia 


ROM the prevalence and popular- 

ity these and similar views 
would appear that the professional de- 
scendants Utopian Sir Thomas 
More are the ecstatic throes 
bull market for their wares. Unfor- 
tunately the intervening centuries ap- 
pear have added little the public 
knowledge the nature banking. 
There remains something the pub- 
lic attitude toward banking suggestive 
the East Prussian peasants who 
require savings banks note the 
dates coins deposited. When one 
returns withdraw his funds 
necessary for the bank match the 
coins the original deposit. The con- 
cept banking which this necessity 
betrays not unlike that held 
those who urge repudiate the 
ancient virtue thrift. 

The more superficial these diag- 
nosticians deplore thrift 
stacle revival because mistaken 
belief that money deposited bank 
immediately loses its function 
medium exchange; its “circulation” 
they fear stopped. not neces- 
sary tell banker that his profes- 
sion would cease the moment this be- 
came true. 

Only per cent the income 


Several Flaws 


LAWRENCE takes 

one very definite side 
the current interplay 
economic theories. The es- 
sence his conclusion 
that the savers and not the 
spendthrifts will inherit 
the earth and that will 
much better earth 
own than the enthu- 
siastic spenders had their 
way. feels that has 
found certain flaws 
doctrine that urges indis- 
criminate spending the 
ground that money 
savings account either 
idle menace. 


the average bank derived from 
functions outside lending. The 
banker’s success depends upon his 
ability place the hands able 
and constructive spenders that part 
income which the original recipi- 
ents wish set aside for the future. 
usefulness. passes into circulation 
less because the banker accepts 
presence the bank but temporarily 
before entering the channels com- 
merce. far the money itself 
concerned the only difference between 
that the point entry 
the community has been changed. 
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Constructive Role Thrift 
“To Save Spend Wisely.” 


Here the case Jim Bradley. 
Jim rather old fashioned, good 
college education the contrary 
chemist local research foundation 
and earns $200 month. has 
wife and little cherub two years old. 
Jim got his job four years ago and 
once adopted budget which enabled 
him place per cent his income 
his savings account every month. 
The last entry the little book 
thrift showed total $1,950. Jim 
and Mrs. Jim had both been heavy 
readers that class literature 
which appeals the home owning in- 
stincts. 

One day Jim diffidently opened the 
gate leading the desk the bank 
president. unburdened himself 
his dream took form. Assuming that 
there would further increases 
salary, could pay off nine years 
the debt incurred building lit- 
tle home. The contractor would take 
second mortgage $2,000. Would 
the bank take first for $6,000? 
Within few weeks ground was 
broken, several carloads material 
were bought. The local hardware mer- 
chant received order. Local car- 
penters, masons, painters, plumbers 
were kept busy for several months. 
The bills were paid and the workmen 
received their pay envelopes. 


Community Benefited 


material realization Jim’s 

dream was merely the first con- 
sequence that act self-denial 
prudent forbearance known thrift. 
Its beneficent effects were diffused 
throughout the community and 
reached far afield. Railroad traffic was 
boosted mite because the bank 
Jim’s home town fostered thrift. The 
nails and metal lathing, the lumber, 
gypsum, cement, sand, gravel and 
roofing all imparted stimulus 
chain industries reaching far back 
the ultimate source the raw ma- 
terials. The laborer could buy his 
children new shoes. The ‘mason could 
now the city and buy his wife 
new winter coat. Furthermore, 
Jim living fuller and richer life 
because has home all his own. 
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His equity the home anchor 
the windward. and when adver- 
sity comes bulwark credit. 

Would Jim any happier had 
succumbed the saccharine theory 
that consumption the key pros- 
perity? matter prudent indi- 
vidual economy would better off 
today had spurned the homely 
virtue his forebears and relied 
the glib assurance that spend 
save? matter community wel- 
fare has this slogan not been twisted 
around? not more accurate 
say “To save spend 

The belief that higher level 
consumption the exit from the cur- 
rent gloom and the condition per- 
manent prosperity has more plausi- 
ble and reputable foundation than the 
misapprehension those who say that 
dollar gone astray. There the feel- 
ing throughout the country that the 
mass production which has elevated 
American industry unprecedented 
levels efficiency and prosperity 
predicated upon mass consumption. 
Without sustained and progressive 
outlet for the stream goods which 
flow forth from America’s workshops 
—so runs the argument—the miracle 
the Ford impossible, and the 
gratifying spectacle thousands 
workers with radios, fine clothes, cars 
and good education but flimsy and 
fatuous paradise. The American 
worker’s ability buy must pro- 
tected and his will stimulated 
else the wheels American enter- 
prise will cease their hum. 


Patriotic Spendthrifts 


only must high wage stand- 
ards maintained and higher 
wage standards sought patriotic 
duty, but care must exercised lest 
the worker contaminated the 
lust parsimony. the total in- 
come the nation larger portion 
should those who are likely 
spend all it, and they should 
possible, for only the expen- 
diture that the colossal stream 
American products can consumed. 
The problem may illustrated with 

shoe factory. The employer, being 
indomitable optimist, uses part 
the income which has saved 
build addition his plant order 
increase the output shoes the 
following year. various induce- 
ments disposes his output 
dealers the expense increased 
inventory. the course three 
four years, let assume, actual con- 
sumption shoes has fallen far 
behind production that the supply 
“backs up” the manufacturer. 
closes his plant. His men are idle. 


have depression, due the fact 
that saved from his income and 
invested capital productive 
goods. This increased the output 
the plant and the same time re- 
duced the purchasing power the 
community for the very goods which 
produced. How disastrous the ef- 
fects might have been some the 
workers had been sufficiently mis- 
guided some saving their own 
account can readily envisioned. 
would then ironically come the 
moral: not save. The margin 
saved used for the construction 
more plants. The greater plant pro- 
duces more shoes, and the recur- 
ring tides over-production which 
cause our business depressions. 


Both Right and Wrong 


virtue this explanation 

that admits that income saved 
not idle. Its mischief inheres 
the disposition which makes sav- 
ings. The theory recent domestic 
origin and has received extraordinary 
and skillful publicity. 

what extent are savings 
America employed increase the pro- 
ductive capacity our plants? Andre 
Siegfried, one the ablest foreign 
critics American industry, has ex- 
pressed the view that American busi- 
ness geared rate growth 
which often over-reaches itself with 
consequences such are now ex- 
periencing. This course the very 
crux the anti-thrift theory which 
have been discussing. Doubtless 
over-production induced roseate 
optimism one our faults and 
contributory cause depressions. 
However that may be, the causes 
the present affliction could not have 
been confined America. Whatever 
they are the rest the world must 
share responsibility for them with us. 

said that American thrift follows two 
form corporate surplus consist- 
ing undistributed earnings which 
are retained the This 
know less than one-half the 


total amount which the nation sets 
aside each year. impossible 


say what part used for addi- 
tions plants which cause later sur- 
pluses. The attempt trace pre- 
cisely would involved, tiresome and 
probably inaccurate. know, 
however, that very substantial part 
this fund employed manner 
which could way provoke over- 
production. 

Many stockholders are grateful for 
the foresight management pro- 
viding equable flow dividend 
payments. The great corporations 
America make practice accumu- 
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lating excess earnings during periods 
prosperity and paying them out 
the rainy days the business cycle. 
the earnings not employed bal- 
ance wheel stockholder income 
large part devoted the plant, 
sure, but not manner calcu- 
lated increase production. The 
Pennsylvania Railroad now engaged 
electrifying its heavy traffic line 
from New York Washington. The 
carriers the Empire State have just 
announced ambitious program 
grade crossing elimination for the 
coming year. This 
equipment and made possible the 
industry, able management and thrift 
these lines. will add the com- 
fort and safety travel and give em- 


ployment thousands workers. 
this not constructive ex- 


the purchase apples? 


Savings Individual 


order appreciate the construc- 

tive réle thrift retarding the 
ravages depression and encourag- 
ing revival necessary consider 
the second form thrift, that which 
the result individual prudence and 
finds expression increased savings 
accounts, building and loan associa- 
tion assets life insurance. 
What happens this flow funds 
and how its disposition related 
national prosperity and more particu- 
larly relief from present distress? 
This distress consists large meas- 
ure the inability basic indus- 
tries dispose profitably their 
output. that difficulty, which in- 
creased consumption contrasted 
increased saving intended cor- 
rect. 

analysis consumption the 
last major period distress, 1920- 
1922, shows that the per capita con- 
sumption such essentials life 
grain, meat, potatoes, fruit, dairy 
products and textiles approximate- 
prosperity such 1926-1928. The 
decline consumption evident 
lumber, sand, gravel, 
cement, steel and 
the non-ferrous metals. The present 
depression this respect follows the 
earlier period. Construction sadly 
off, and the entire steel industry 
suffering from low pulse beat. The 
decline steel and construction re- 
flected the drop traffic, 
and that turn sets another vicious 
chain cause and effect motion. 

It_is noted that all the ma- 
terials mentioned are 
the creation the more less per- 
manent forms wealth such Jim 
Bradley’s How important thrift 

(Continued page 658) 
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The Present Crisis 


MAX WINKLER 


Vice-President, Bertron, Griscom Co., New York 


Intangible Elements the Present Crisis Make Futile Any 


Effort Find and Apply Simple Remedies. 


War’s Aftermath, 


Chaotic International Politics, Cessation Foreign Loans, 
Gold and Silver Fluctuations Are Only Contributory Causes. 


good clinician than 
infallible diagnostician! 


one could correctly diagnose 
the disease, the prognosis would 
much more dependable than pos- 
sible the case superficial diag- 
nosis. Economic phenomena, despite 
omists, not readily lend themselves 
reliable diagnoses. The number 
intangible elements too great 
justify one’s implicit faith prognos- 
tications, irrespective the repute 
the prophet. The remedies prescribed 
may, therefore, prove beneficial 
futile. 


Consider the Facts 

economist can, therefore, 

nothing except state what has 
been and what, his opinion, con- 
tinues wrong, and suggest that 
inasmuch similar occurrences have 
previous occasions been overcome, 
the disturbances today will also 
surmounted. Chief among the causes 
—real and imaginary—of the present 
economic unrest, can make the fol- 
lowing deductions: 

According careful estimates pre- 
pared American economist, the 
World War cost more than $80,000,- 
000,000 gold. grasp the signifi- 
cance this sum, need but point 
out that represents per cent 
the total wealth the United States. 
Although this huge amount was con- 
sumed within the relatively short 
period four years, may take dec- 
ades before the actual damage 
made good, say nothing the 
spiritual and moral damage which 
irreparable. 

Major catastrophes have the past 
resulted the creation large debts 
which those involved were obliged 
assume toward their neighbors. 
other words, the vanquished was con- 
demned indemnify the victor. 
the defeated, however, indemnity was 
tantamount tribute, which few na- 
tions are willing discharge. 
regards the victor, large payments 
often make for excessive speculation, 
reckless spending and inexcusable ex- 
travagance. 


Causes 


the depression and dis- 
cover cure that fits the 
disease, Dr. Winkler has 
endeavored find, not one 
cause, but many. Only 
recognizing the complexity 
factors entering into the 
current situation, be- 
lieves, possible se- 
lect the proper treatment. 
Economic problems are not 
coldly mathematical but in- 
volve 
tions the first impor- 
tance. convinced that 
the world today has good 
recuperative powers. 


Military Expenditures 


ONTINUANCE rivalries and 
hatreds among nations, with the 
resulting lack confidence each 
other, appeased huge military 
expenditure. Even the United 
States, avowedly peaceful and peace- 
loving nation, the Federal Govern- 
ment spends over per cent its 
total revenue for the army and navy. 
Such expenditures most countries 
the world constitute unpardon- 
able economic waste. Disarmament 
conferences are held regularly and the 
desirability disarming freely ad- 
mitted. Each nation, however, ex- 
pects the other lead, and another 
conference the inevitable result. 
The war has resulted the estab- 
lishment large number new 
states and statelets the European 
continent. Each these new crea- 
tions, many which have been made 
independent long before they were 
ready for such step, has its own am- 
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bitions and desires. aims eco- 
nomic and financial independence, 
having already been given political 
independence the treaties Ver- 
sailles, St. Germain, Neuilly, Sevres, 
and others. need only recall the 
Austro-Hungarian monarchy which, 
prior the war, constituted rather 
perfect economic unit even though, 
politically, was distinctly unstable. 
virtue the provisions the 
treaty St. Germain-en-Laye, the 
country was divided into countless in- 
dependent units. Whatever little was 
left, was also condemned indepen- 
dence. 

aggravate already difficult 
situation, the most powerful creditor 
nations enacted tariff laws—a policy 
which being emulated other na- 
tions greater lesser degree. 
Commercial history replete with in- 
stances the effect that low tariffs 
even free trade need not neces- 
sarily impair destroy the economic 
self-sufficiency nations. Genuine 
competition beneficial, conducive 
greater progress and is, conse- 
quence, not feared. Artificially 
created competition, the other 
hand, admittedly serious cause 
market disorganization and often 
leads conflicts between nations. 


Clouds the Horizon 
XAMINATION conditions ob- 
taining abroad does not reveal 
much that encouraging. Latin 
America has just gone through 
number revolutions, but the situa- 
tion still far from satisfactory. 
Cuba and Chile, Venezuela and Uru- 
guay, and even Bolivia and Peru, 
which have already revolted, are re- 
ported uneasy. India restless. 
Chaos reigns China. Australia’s 
finances need drastic reform. Russia 
continues the great enigma. She 
both feared and ignored. Hitlerism 
and Fascism are regarded men- 
ace the peace the world. new 
war prophesied. erst- 
while leader German soldiers, has 
even attempted fix the date the 
outbreak hostilities—May 1932. 
However, would better off if, 
(Continued page 626) 
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The Man the System 


bank suspensions the last twelve months 

have taken the effectiveness out many argu- 
ments for and against certain plans organization. 
group chain banking gets along one part 
the country but trouble another part the 
country, the conclusion seems warranted that 
not the form organization much the 
man men back the form organization. 

the unit bank apparently failure one vil- 
lage but able weather any storm under comparable 
conditions another village the same size, then 
again appears fairly evident that not the 
form organization that makes one success and 
the other failure much the man who 
back the bank. 

course true that many places there never 
was enough business support bank and equally 
true that the competent business man would have as- 
certained that advance and kept aloof from such 
venture for business, most failures primarily are 
due the fact that someone “guessed” “thought” 
were “sure” snap judgment instead ascer- 
taining the facts the process simple arithmetic. 

true, too, that slump this that com- 
modity the collapse boom reacted disastrously 
given bank, but again the prudent man the 
habit always giving that possibility great weight 
arriving his decisions. 

few years ago banker distressed region was 
asked how was that his institution was untroubled 
when many others operating under apparently the 
same conditions were difficulties. His reply dis- 
closed the foresight the good banker: 

have been getting ready for this for twenty 
years.” 


The “Buy Campaigns 


the “buy now” campaign economically sound 
must classed last with the mistaken effort 

made during the first period our entry into the 
World War conduct “business 

Ennis Jones, vice-president the Franklin Trust 
Company Philadelphia, the opinion that there 
would more merit these campaigns the great 
buyers were the objective instead the small con- 
sumers. 

“This procedure,” avers, “is unsound for the 
following reasons: Individuals are not hoarding their 
money savings accounts statistics compiled 
the American Bankers Association for the year end- 
ing June, 1930, prove conclusively. The total savings 
deposited increased $267,000,000 but interest computed 
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per cent all deposits would have been $987,- 
000,000, thus reality savings did not increase, but 
rather $720,000,000 interest was withdrawn. The 
number savings depositors June 30, 1930, was 
52,769,175, representing increase only 5048 over 
the corresponding period year previous. 

“This reserve savings many instances the 
only backlog the American workman has against un- 
employment and unforeseen circumstances. This 
not the time persuade individuals withdraw their 
savings make purchases. 

now’ movements should first inaugurated 
and adopted our railroads, public utilities, corpora- 
tions and individuals whose wealth and income place 
them decidedly more advantageous position 
set the example and lead the procession buy now 
rather than place the burden leadership the little 
fellow average citizen. 

“Retail merchants will find that the secret in- 
creasing their sales volume will sell the con- 
sumer what wants price that can afford 
pay. this will require closer cooperation 
the part the manufacturer. 

question but that incomes have been 
materially decreased due unemployment and reduc- 
tion wages, security losses and over production. 
This the real basis for the prevailing lack in- 
clination buy.” 

there any merit the contention that con- 
tributory cause the troubles. many individuals 
that they have been sold too much many things 
that they really did not need, and which they would 
not have purchased had they not super salesmanship 
been led believe that they should possess, then the 
“buy now” campaign far the small consumer 
concerned may but leading him farther afield. 


Unemployment Insurance 


GENERATION ago village constables and city 

policemen the country over annually arrested 
veritable multitude men and arraigned them 
courts upon charges being “non-resident vagrant 
tramps.” Most them were summarily sentenced 
jails and penitentiaries for other reason than that 
they had work and money and were tramping 
about the country looking for jobs. 

Where the fee system was vogue the arrest 
these men was profitable for the criminal officers— 
profitable, too, for sheriffs who were allowed much 
per diem for the feeding the prisoners. The ma- 
jority the tramps were harmless, being for the most 
part creatures who from one cause another were 
out adjustment with life. The practice jailing 
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men merely because they had employment worked 
many hardship upon unfortunates. 

Now from jailing complex, which gripped the 
nation for years, there appears tendency 
swing the other extreme—the extension relief 
that instead wandering abroad search his 
fortune the man out work may stay home with 
his mind ease concerning the next meal. 

this humanitarian swing some observers see the 
nation driving fast for the shoal called the 
ployment Dole.” Others think that while may not 
generally realized, have even now effect 
adopted dole system. 

And now along with other schemes for relief comes 


organized plan bring about through state 


lation unemployment insurance toward which some 
students human nature look with doubts. Bills with 
that objective are introduced this winter the 
legislatures twenty states. 

unemployment insurance universal scale would 
step forward misstep, but unemployment 
insurance much involved making either for prog- 
ress for recession—as time and experience alone 
will finally demonstrate—that every community might 
well give its best thought consideration the 
problem. 

too big matter treated with indifference. 


Who Pays for the Relief? 


EASURES involving the expenditure approxi- 

mately $4,500,000,000 relieve current distress 
have been introduced Congress, and the end not 
yet. From this flood bills appears that any num- 
ber rivers and harbors are sadly need im- 
provement and that farmers with surplus stocks 
grain, cotton, cattle and hogs which cannot mar- 
keted remunerative prices are danger starva- 
tion and need immediate succor. 

The distress impoverished people inexora- 
ble fact that should make its own compelling appeal 
every normal person, but the emotional reaction 
excites should guided careful weighing all 
that involved now and for the influences, good and 
bad, that may set motion. all these dis- 
cussions there abundant thought for the recipients 
and there ominous silence the sources 
these funds. 

The term “public funds” “government money” 
is, after all, the nature narcotic diction 
because, directly indirectly, the funds themselves 
must come from the people. Therefore, may not 
either inappropriate inopportune consider one 
source our public funds: 
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Since the passage the income tax amendment 
increasing portion the Federal revenue has been 
derived from the progressive taxation individual 
incomes. probable that the taxes corporate 
income and estate transfers, security transfers and 
capital issues are all borne substantially the same 
group people. The aggregate these taxes ac- 
counts for approximately per cent the Federal 
income. 

Four million individuals submit returns Wash- 
ington; 2,500,000 actually make payments. Slightly 
more than 300,000 fall the upper brackets with 
taxable incomes $10,000 and up. The burden 
income tax payment falls about entirely this small 
group. 

basis proportional representation that part 
our population which contributes per cent 
the total national revenue has approximately one repre- 
sentative the legislative body which determines the 
scope and character governmental expenditures. 


The Bull Movement the Panacea Market 


LTHOUGH are suffering from stagnant mar- 
kets, there brisk output remedies de- 
signed emancipate the race from the recurring 
afflictions the business cycle. Nor the movement 
parochial. From every corner the globe come plans 
improve the lot man. 

One savant has plan remove the spec and leave 
only the elation speculation. would have 
brokers underwrite margin accounts protect the 
innocent. Then there scheme which requires only 
the assent Congress assure instant relief from 
present ills, remove poverty forever and cause the 
two major political parties fall into each other’s 
arms. The proposer this would merely accelerate 
the rate progression which now applies our in- 
come taxation that all income above $100,000 would 
find repose the Federal Treasury. 

Instead being employed “for entertainment while 
haggard men tramped the streets,” its author declares 
would give these men decent living and scotch 
forever “the predatory instincts the great pirates 
industry.” 

Another thinker has discovered safe and sane way 
stabilize the stock market. Stocks like sheep have 
bell-wether. The United States Steel Corporation 
generally conceded occupy that position among 
our securities. establishing $300,000,000 fund 
peg Steel stock, extreme fluctuations the rest 
the listed shares would prevented. 

But such proposals cannot treated lightly long 
legislators sometimes manifest startling inter- 
est equally mischievous schemes. 
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The Bank’s Bond Buyer 


CHARLES SPEARE 


His Experience the Last Six Months Has Left Him With 
Feeling Resentment Against Salesmen Who Many Cases 
Were Incompetent Advise and Too Anxious Sell. New 
Practices Needed Restore His Confidence and Good-Will. 


last quarter 1930 was 

the most unsatisfactory period 

for the investment committee 

bond buying bank trust 
company that has faced since 1920. 
has also witnessed changes the 
“undivided profits” item many in- 
stitutions. 

During December there was what 
amounted panic American 
corporation bonds. November 
there had been one foreign dollar 
obligations. The shrinkages both 
groups were greatest the type 
obligation that popular with those 
banks which buy for yield and possi- 
ble appreciation rather than for the 
factor maximum safety. Feeling 
compelled adopt this policy order 
cover the interest rate that pays 
large proportion its depositors 
and show satisfactory return 
stockholders, has been common 
practice improve the average re- 
turn the investment account in- 
cluding with governments, municipals 
and equipment trust certificates, all 
comparatively small yield, liberal 
sprinkling second grade railroad 
and public utility bonds and from 
per cent the better regarded 
European and South American dollar 
credits. 


How Opportunities Are 
Missed 


previous articles the JOURNAL 

the writer has pointed out one 
the fundamental weaknesses bank 
bond buying. This due the na- 
ture business that finds abun- 
dance capital available for invest- 
ment and almost forced into securi- 
ties, when these are high price, be- 
cause money plentiful and cheap. 
then earns little the primary 
field commercial loans and ac- 
cepts employment the riskier realm 
junior bonds. When the cycle 
works back the point where interest 
rates are again high and bond prices 
are low the bank frequently 
its limit commercial loans has 
such depreciation its bond ac- 
count that unwilling add 
this account and misses the oppor- 


tunities for appreciation capital in- 
vestment held out it. 

This year have had the anomaly 
rapidly retreating bond market 
the midst plenty the market 
for money. The tradition that fixed 
interest bearing securities will rise 
when commodity prices fall, has also 
been disproved. Again the predic- 
tion that, because common stocks had 
been shown unsafe, investors 
would turn their capital into the field 
more secure issues, has gone the 
board. Nothing has happened accord- 
ing rule. All kinds charts, 
graphs and calculations serious 
economists have gone into the discard. 

will take many months for sound 
securities return the price and 
yield basis which they held late 
last September. Confidence them 
has been seriously disturbed the 
series terrific declines that have 
taken place issues presumably 
sound and covered good margin 
earnings but which, last month, 
dropped fast that margin clerks 
had check prices every hour the 
day protect accounts which they 
appeared collateral. the short 
space few weeks have seen 
substantial junior railroad mortgages, 
that had been quoted the middle 
high 90’s, selling the low 70’s. The 
net changes the bond list the 
end day looked like that spec- 
ulative group stocks when the bears 
were having frolic. And with all 
there was talk default except 
for few issues whose weakness has 
been chronic for the past year two. 


Cycle Quickly Completed 


bank buyer bonds has been 

through crisis that has troubled 
him. had been able, 1921, 
purchase what were then considered 
the most attractive the second 
grade railroad mortgages, and had 
later been happy the knowledge 
that his judgment had brought hand- 
some paper profits his bank, had, 
December, face actual de- 
preciation. has seldom happened 
that the cycle bond averages has 
been completed short time 
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between 1921 and 1930 for today cer- 
tain groups junior obligations are 
approximately back their level 
the last deflation period. 


Confidence Upset 


only has the bank buyer’s con- 
fidence bonds been upset but 
has lost the faith formerly had 
those who make business sell- 
ing bonds. naturally places part 
the blame for the predicament 
which finds himself those who 
have urged him, sometimes against his 
judgment, invest $5,000, $10,000 
$15,000, much more could 
spare, bonds that were good the 
country continued prosper but were 
doubtful had setback. was 
also constantly being reminded that 
would wise move sell Bond 
and buy Bond because the higher 
yield secured the trade and the 
greater possibilities appreciation 
capital. 

bank must always the 
watch for improvement the char- 
acter its portfolio. Changing one 
issue for another part its op- 
portunity for reducing its risk and 
increasing its profits. The misfor- 
tune has been that some bond sales- 
men have not considered the customer 
but their commission account. Many 
the men and women who, sales 
agents, were guiding the investment 
destinies thousands banks and 
trust companies the period be- 
tween 1927 and 1930 were not suffi- 
ciently versed investment securities 
and the peculiar responsibilities under 
which bank compelled operate. 

Naturally the bank buyer who has 
been singed the present conflagra- 
tion feels bitter over his treatment. 
His opinions have been expressed 
vigorous language that will found 
the files not few investment 
houses. They have lost him cus- 
tomer for all time. 

good bond salesman knows what 
his customer needs; also realizes 
what should not buy. The bond 
salesmen who outlive the present sit- 
uation are the close students values 
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STRUCTURAL 


pleads for space... 
swiftly, floor floor, the sure steel 
climbs—and thirty-five forty city 
stand where there was one before. 

Structural steel not only multiplies the 
precious bit ground. increases 
able floor area. Its great strength not 
handicapped excessive bulk, 
teriors may larger without conspicu- 
ous construction members. Steel comes 
affected rain, freezing intense heat. 
Erected quickly, wherever and whenever 
men can work, saves time, labor, 
interest charges. 

More and more homes, small apart- 
ment and mercantile houses, small in- 
dustrial plants and small well large 
bridges are being built with 
steel. Architects and builders are realiz- 
ing that the employment steel merely 
give strength and security weaker 
materials compromise with its many 
advantages when used the form 
structural shapes. 

Before building anything, find out what 
steel can for you. The Institute serves 
clearing house for technical and eco- 
nomic information steel construction, 
and offers full and free co-operation the 
use such data architects, engineers 
and all others interested. 


The co-operative non-profit service organization the 
structural steel industry North America. Through its 
extensive test and research program, the Institute aims 
establish the full facts regarding steel relation 
every type construction. The Institute’s many pub- 
lications, covering every phase steel construction, are 
available request. Please address all inquiries 200 
Madison Avenue, New York City.—In Canada, 710 
Bank Hamilton Bldg., Toronto, Ontario. District offices 
New York, Worcester, Philadelphia, Birmingham, 
Cleveland, Chicago, Milwaukee, St. Louis, Topeka, 
Dallas, San Francisco and Toronto. 
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STEEL 


STEEL CARRIES ACRES THE SKY 


CREATED FHE 


““SKYSCRAPER HANGAR IN A METROPOLIS,” BY HUGH FERRISS. AN EN- 
LARGEMENT, ON SPECIAL STOCK FOR FRAMING, WILL BE MAILED WITH- 
OUT CHARGE TO ANY ARCHITECT, ENGINEER OR BUSINESS EXECUTIVE, 
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least 


Ledger, Statement, Journal and 


checks and deposits 

posted the ledger, statement 
and original journal single op- 
eration! This hitherto impossible 
practice now established pro- 
cedure for banks both large and 
small under the Unit Posting Plan 
proved actual operation 
cut commercial department costs 
least 25%. 


The Unit Posting Plan, made pos- 
sible Remington Rand’s Bank 
Bookkeeping Machine means that 
daily journalizing, statement post- 
ing and listing balances for proof 
are longer necessary. The result 
saving posting time and labor; 
increase posting accuracy and 
speed that reflected better com- 
mercial department service less 
cost the bank. 


The Remington Rand Bank 
Bookkeeping Machine 


Responsible for the saving time, 
money, labor and machines under 
the Unit Posting Plan the Rem- 
ington Rand Bank Bookkeeping 
Machine. marvel mechanical 
perfection, motor driven, its simple 


10-key electrified keyboard easily 


Proof One Operation 
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mastered few moments time, 
this machine conveniently con- 
structed for the operator’s ease. 
Every factor that might lead fin- 
ger and eye strain, tired arms and 
weary minds that make errors easy 
eliminated. Yet the machine ac- 
complishes four complex figure 
tasks single operation. 


Put Your Commercial 
Department 


Profitable Plane 


There are numerous means and 
methods cutting Commercial De- 
partment costs. The Unit Posting 
Plan accomplishes many them. 
eliminating machines and con- 
serving space, saving the salaries 
large bookkeeping staff, do- 
ing away with least three daily 
time consuming tasks, safeguard- 
ing records, and securing efficiency 
every factor departmental op- 
eration, the Unit Posting Plan has 
proven its ability reduce oper- 
ating expense and raise the commer- 
cial departmentto profitable plane. 
Get the full facts the profit pos- 
sibilities the Unit Posting Plan 
applied your own institution. 


Bank Department 


phone call post card will bring 
Remington Rand representative 


your desk. 


The Unit Posting Plan can 
thoroughly demonstrated 
your office within few mo- 
ments time. Or, you prefer, 
complete facts will mailed 
you covering Commercial 
Department installations 
leading banks throughout the 
country. 


Remington Rand 


BUSINESS 
NEW YORK 
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The Present Outlook for Bonds 


HAROLD WOOD 


Vice-President, Foreman-State Corporation, Chicago 


Favorable and Unfavorable Factors Seem Contending for 
Supremacy. Market Coming More Under Control Basic Fac- 
tors Demand and Supply Capital. Revival Thrift and 
Lower Commodity Prices Forecast Increasing Bond Values. 


attempt look ahead 

security matters the present 

time made difficult ex- 

traordinary array factors. 
The trend the bond market during 
1931 will affected, for instance, 
long term influences (1) 
demand for capital, (2) 
supply funds, 
changes 
tional set finance, 
and (4) style changes 
the forms investment— 
such the tendency 
highest grade bond issues 
dominate that market, 
the seeming inevitableness 
investment trusts, and 
the growing investment 
appeal 
strategic and outstand- 
ing companies. 

were not problem 
enough resolve the ef- 
fect this variety long 
term factors, the 1931 situ- 
ation further compli- 
cated more than the 
usual array short run 
factors. enter the 
bond market new year 
are conscious pro- 
nounced and 
“bearish” characteristics battling for 
current supremacy. 


a 


Billion Dottars 


yn & 


o 


Contradictory Forces 


OND inventories the shelves 

dealers are substantially be- 
low normal. Sharp curtailment the 
volume new offerings, except mu- 
nicipals, during the last six months 
1930 the principal cause this 
position. Continuance low interest 
rates the commercial field (and the 
apparent intention the Federal Re- 
abroad, maintaining low rates un- 
til business recovery sets in) an- 
other potent factor. third bullish 
influence for the near trend bond 


prices the apparently thoroughgo- 
ing liquidation the stock market 
November and December. Opinion 
seems well founded that such liquida- 


tion has created situation from 
which the trend stock prices will 
soon upward, however slowly. 
There are, contrast, two pro- 
nounced factors bearish influence 
the near term bond market; one 


WEW STOCK ISSUES 


NEW BOND 


o 


Comparison new stock and bond offerings with dividend and in- 


terest payments respectively 


these the supposedly overloaded po- 
sition commercial banks their 
investment accounts; the other cen- 
ters around the thought that since 
recovery the bond market has now 
been delayed long, complete re- 
covery the proportions previously 
anticipated may not have time be- 
come reality before the business up- 
turn develops influences 
through the accelerated demand for 
commercial loans. closeup exami- 
nation both these supposedly im- 
portant bearish influences tends re- 
duce their seeming proportions. 
true that the total investment item 
reporting member banks increased 
$1,200,000,000 from the first week 
December, 1929, the corresponding 
date 1930, but the quality the 
commercial bank’s 


count has not been impaired the 
degree which might inferred from 
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that fact. The ratio United States 
Government securities total invest- 
ments these banks was still above 
per cent December, and was 
only points higher than that year 
ago. stood lower during most 
1926, and was not far 
above 1925 and 1927. 
Since ratios such mat- 
ters are much greater 
importance than volume, 
interesting also know 
that the ratio total in- 
vestments—to total loans 
and discounts early De- 
cember 1930 (at 39.9 per 
cent) was lower than for 
the same month 1924 
and 1922, was within 
point and half the 
ratio shown for December, 
1926 and 1927. 

The slowness the bond 
matched, must admit, 
ness recovery. Moreover, 
there little evidence now 
that the tempo business 
recovery will speed 
much faster than bond re- 
covery snuff out that 
customary period recru- 
descence bond financing and bond 
prices which usually pronounced 
during the late part depression 
and the early part recovery. 


Another Bullish Factor 


the balance short term factors 

just discussed seems favor ris- 
ing bond prices (when distressed sell- 
ing and other forced liquidation have 
run their course) there still an- 
other influence, perhaps even more di- 
rect than any the above, which will 
factor for firm, not for rising 
prices the bond market. refer 
investment funds which has undoubt- 
edly been going recent months. 
the accompanying chart, upper 
panel, shown the volume publicly 
offered new stock issues during each 
the last seven years. Adjoining 

(Continued page 625) 
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These Areas: 
902 
individual hank, 
customers and. 


CONTACTS THAT ARE HIDDEN ASSETS 


the areas indicated the “Magic 
reside the progressive families from whom Pittsburgh 

banks draw their best individual customers. There 

are such areas every city. Every contact with 
these important customers should turned account. excellent opportunity 
offered when they are purchasing Cheques. You reach them the right 
time and your own office—for they must come the bank buy their cheques. 
most auspicious time suggest such services trust funds, storage 
valuables and the custody securities. And even while your customers are 
off their travels, your contact with them maintained, for every one 
their Cheques they see the name the bank important 


and exclusive feature. Use Cheques cultivate more business. 


CHEQUES 


CERTIFIED 


OFFICIAL TRAVEL CHEQUE AMERICAN BANKERS ASSOCIATION 
When writing advertisers please mention the American Bankers Association Journal 
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Central Trust Company 
Illinois, the Chicago office for your bank, are 1200 
trained and experienced officers and employees eager 
serve you every banking capacity. Were you here 
personally direct their activities, you could expect 
greater cooperation 


Every department keyed handle your business 
accurately and expeditiously. Our Clearings Depart- 
ment, closely functioning with the Chicago Clearing 
House, one our vehicles quick service 
your constant command. 


Chicago Clearing House Association 


COMPANY ILLINOIS 


208 South Salle Street Chicago 
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How Much Are Worth? 


WILLIAM PICKETT HELM 


Government 1932 Will Seek Answer Question: How Much 
America Worth Dollars? Total Was $320,000,000,000 
1922. Some Increase Anticipated Despite Rise the Value 


Dollars. 


IMOTHY HAY, village mer- 

chant, had just received 

official letter from Washing- 

ton. tore open and began 
read. 

“Dear Mr. Hay,” ran, sub- 
stance, “how much are you worth? 
How much furniture have you your 
home? What the value your cut 
glass, silver and dishes? 
your piano (if any) worth? Your 
radio, music box, mouth organ, jews- 
harp, watch, wedding ring, stickpins? 

“You may own books; what would 
they fetch fair sale? Also, what 
would fair value set your 
suitcase, nut-crackers, shotgun, tennis 
balls, trunk, vases, monkey wrenches, 
pistol, lipsticks, brooms, ouija board 
boards, high chairs (if any), pic- 
tures, carpet sweeper, writing paper, 
chewing tobacco, mirrors, razors, door- 
mats, eye glasses and 

“In short, Mr. Hay, the Government 
wants know about the value 
things your home. That, course, 
includes your clothing. 
ties, spats, ear muffs, rubber boots, 
overcoat, hat hats, underwear, 
shoes, socks, suits, collars, belts and 
suspenders. 
clothes, too; those belonging your 
sons and daughters. And please don’t 
forget say how many there are 
the family. 

“We need this information aid 
taking the census our national 
wealth. are not trying pry into 
your private affairs, and keep 
what you say sacredly confidential. 
can’t get the information any 
other way and feel that you won’t 
mind helping your Government. Yours 
truly, Uncle Sam.” 


Two-Day Task 


chatty that, perhaps, 

was the letter but that what 
boiled down to. Timothy and his 
wife decided answer it. They spent 
two evenings listing their possessions 
preparatory replying. was quite 
long, bothersome job—too bother- 
some, fact, for most the 100,000 
men and women whom the Govern- 
ment wrote similar vein, for only 


How much 


includes your wife’s. 


How Done 


first sight the task 


pricing every item 
personal property real 
estate the United States 
and adding the total, would 
seem offer insurmount- 
able difficulties. Mr.-Helm 
shows this article how 
the Government able 
determine this figure with 
reasonable accuracy and 
without requiring years 
complete the work. The 
wealth 
everything salable value 
the country except 
streets, highways and good- 
will. 


37,000 answered. From their replies, 
however, the Government figured the 
value personal property that sort 
about $350 for each person the 
United States. The grand total, nearly 
$40,000,000,000, thus was determined 
for the national inventory. 

All that happened nine years ago. 
Now about happen again. 
Another census national wealth 
pleted shall know, nearly the 
census bureau can estimate, just what 
our possessions are worth. 1922 
the figure covering all wealth was 
more than Next 
year probably will larger. Its 
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Routine the Task Has. Been Greatly Simplified. 


accuracy, however, depends largely 
the care that the nation’s Timothy 
Hays—and others—exercise mak- 
ing their returns. 

There are quite few surprising 
things about that census. One 
that money, actual money, does not 
count wealth all unless hap- 
bullion. million dollars nice new, 
crinkly banknotes are not worth 
dime for purposes the census. 

All the stocks and bonds the 
country are the same class. They 
not figure the census, either. 
They not constitute wealth the 
word defined. They constitute 
promises pay the case bonds 
and certificates ownership the 
case stock. Paper money the 
same class bonds; regarded 
simply the Government’s promise 
pay the bearer gold silver. 
Promises are not counted. They are 
not regarded physical wealth. 


Two Kinds Wealth 


census purposes wealth com- 

posed two kinds property. The 
first real estate. The second 
made things can see, touch, 
move around use—things value 
have created and can market. 
Tangible things are the only things 
the census men put down. Real estate, 
livestock, machinery, tools, railroads, 
automobiles, personal belongings, gold 
and silver, manufactured articles— 
comprise the bulk the entries 
the census notebooks. Paintings 
and manuscripts, too; this article, for 
instance, would listed, the 
enumerators caught it, the price 
the editor deems worth. When 
all those things are listed and their 
values added up, have the sum total 
our national wealth. 

They are hard appraise, espe- 
cially the real estate. Few persons 
agree the value single parcel 
the market. The census takers, how- 
ever, must put reasonable price tag 
all the real estate the nation. 
They must furnish the figures where 
others disagree. Moreover, the figures 
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must reasonably accurate; should 
there error only $100 esti- 
mating the value each separate par- 
cel, the grand total would wrong 
hundreds millions, perhaps bil- 
lions, dollars. 


Churches and Monuments 


BIG order! includes not only 

the private property but all 
public property well, the schools, 
municipal buildings, parks, monu- 
ments, churches, libraries, and on. 
The Washington Monument, the Cap- 
itol, the post office buildings, Grant’s 
Tomb, Central Park, mention few, 
all must valued and included the 
total. 

How the census men it? They 
not—at least not alone. The bu- 
reau employs only small force for 
the gigantic task. They have field men 
who check values but attempt 
made list each parcel realty 
separately and put dollar mark 
before it. would impossible 
that. More than fifteen years ago, 
for instance, the Government started 
take physical inventory rail- 
road property. has not finished 
the job yet. Locomotives, cars, rails 
and other equipment listed when they 
began count have worn out 
rusted away; they have been replaced 
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and many cases the replacements 
have served their term and themselves 
have been replaced. But still the 
count goes on, costing many millions. 

That what the Government has 
encountered the case the rail- 
roads alone. indicates the size 
the job count all physical 
property attempted. Sensibly, the 
Government does not try that 
way. Nor that method necessary, 
for every state and other subdivision 
Government already has file 
complete record all its taxable and 
non-taxable real estate. 

Those records are kept 25,000 
more tax assessors. From them the 
Government gets figures, more less 
accurate, covering each 
Then begins the real work check- 
ing the accuracy the returns. That 
where the field force comes in. 
1922, after long research, the value 
the nation’s real estate was estimated 
about $176,000,000,000, including 
more than $20,000,000,000 tax- 
exempt realty. 


Thoroughfares Excepted 

census does not include the 

streets and highways, however. 
Within the past decade have 
poured more than $10,000,000,000 into 
highways alone, but the census 


taker those highways are beyond the 
counting Why? Because, say 
the officials, they are not marketable 
and their value lies only their gen- 
eral, public use. 

the other hand the privately- 
owned traffic arteries, the railroads, 
are included (as are privately-owned 
highways) the inventory. Here 
again, the total estimate value. 
1922 the census bureau placed the 
total about $20,000,000,000 for the 
railroads. That figure admittedly 
less than the railroads’ actual worth. 

Passing along, come approxi- 
mately 500,000 corporations doing 
business the United States. The 
bureau required put value 
all their plants and all the machin- 
ery and tools their plants; likewise 
supply similar information for 
plants owned individually part- 
ners. simple little before-break- 
fast chore, that, yet the census men 
perform fairly easily and are pre- 
paring again next year with- 
machine. Here the way: 

They will take the 1930 census 
manufactures basis for the esti- 
mate. That came from the plants 
themselves. shows detail the 
values for last year. Then the bu- 
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GOOD LOCATION 
INCREASE PROFITS 


HEN considering the 


plant 
remember that millions 
have been wasted choos- 
ing the wrong location. 


Therefore 
delphia. Business and indus- 
try sometimes let poor 
location plant, branches 
warehouses swallow 
income year after year that 
should swelling profits. 


effected using 
additional base. 


General reports 
and 
and Real 
illustrated 
here may had once. 


Specific data applying 
your individual problem will 
prepared promptly. There 


The technical staff this Association charge. Please use your business 
will supply you with comprehensive letterhead when making requests, ad- 
data large scale economies that may dressing Department 


Business Progress Association 
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Not Buying Bonds 
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When you buy bonds you participate loan which some- 
one else has negotiated. You never see the collateral—can’t 
make title search—have only limited information the 
continued capacity the borrower pay out. 


Yet, get marketability, you must put part your funds 


into bonds with full knowledge that the value 


principal will constantly 


face continual fight 
keep the market value 
your bond account above cost. Hundreds bankers have 
solved this problem adopting Moody’s Supervisory Serv- 
ice supplement their own good judgment. This service 
can two things for you—effectively and economically. 
First, takes the risk out bond buying furnishing 
the facts which you can buy securities fit your need, 
the right price, the right time, with the right maturity 
and absolute marketability. Second, will continuously 
watch your entire bond account order prevent need- 
less depreciation. Every new development every bond 


you hold will instantly reported you—with opinion 


you should doanda 

recommendation for substitu- 

tions, when, and needed. 
INVESTORS 


the management your bond account. And not 
expensive. fact, the experience hundreds banks has 
proven ultimately without cost because the losses 
eliminates and the extra profits makes possible. 
would like discuss this subject detail with you 


your desk. can probably help you. Please address your 


inquiry our principal office. 
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SERVICE 
New York City 


When writing advertisers please mention the American Bankers Association Journal 


| 
| 
| 


International Business Cycles 


WILLARD THORP 


Professor Economics, Amherst College 


Alternating Periods Depression and Prosperity Tend More 
and More Come Under the Influence World-Wide Forces. 


Upward and Downward Swings Each Country Are Grad- 
ually Being Synchronized. America Setting Fast Pace. 


cidence that virtually every 
country the globe suffering 
today from economic depression. 

well recognized that nations op- 
erating under the “capitalist system” 
suffer from disease called the “busi- 
ness cycle.” They are unable at- 
tain stability, but move irregularly 
through periods fluctuating eco- 
nomic activity which have come 
describe depression, revival, pros- 
perity and recession. There appears 
increasing tendency for the 
cycles the various nations syn- 
chronize. can now speak 
international business cycle. 

That the present depression in- 
ternational quickly recognized 
any one familiar with 
ports, business statistics. The num- 
bers unemployed have increased 
tremendously European countries 
well our own. The following 
index numbers production, taken 
from the League Nations bulletin 
statistics, indicate somewhat the 
nature the decline the output 
industry. course, some in- 
stances, seasonal variations 
cluded and may exaggerate the de- 
cline. 

Per 


Cent 
Date Peak June, De- 


Country of Peak Value 1930 crease 
Canada ........ Jan., 1929 120.9 97.2 20.0 
Poland ........ Jan., 1929 105.8 79.6 24.8 
United States... June,1929 114.4 90.1 21.2 
Germany ...... June, 1929 109.8 85.7 22.0 
United Kingdom. Dec., 1929 107.6 98.0 8.9 
Sweden ........ Jan., 1930 187.38 111.8 18.6 


Two Exceptions 


similar records were available 

for other countries they would 
doubtless present additional evidence 
the general character the de- 
pression. There appear but two 
exceptions the rule. France has 
maintained much 
longer than other countries, but the 
present evidences are that she join- 
ing the great majority. 
where throughout the world, the de- 
pression phase the cycle evi- 
dence. 

The present situation adds one 
more phase the record the inter- 


One Pattern 


ARTICULARLY the 

matter money rates, 
writes Professor Thorp, 
the world becoming eco- 
nomic unit. Back the 
early days the Republic, 
says, business cycles 
were not even national. 
New England might 
suffering sluggish 
trade and failures while 
Maryland would rejoic- 
ing the midst pros- 
perity. Today, however, be- 
cause swifter transpor- 
tation and communication, 
national business activities 
tend conform the in- 
ternational pattern. 


national business cycle which was de- 
scribed Business Annals, study 
made the author under the aus- 
pices the National Bureau Eco- 
nomic Research, Inc. The history 
business conditions seventeen coun- 
tries was studied means avail- 
able statistical and descriptive mate- 
rial commercial and trade journals, 
reviews, magazines and newspapers, 
consular and diplomatic reports and 
government records. the basis 
this record, was clear that not only 
financial panics have international 
effects, but that recent years there 
has been fundamental international 
pattern from which individual nations 
often diverge, but which neverthe- 
less clearly discernible. 


Back the Nineties 


one starts with the year 1890, 
evident that this was high 
point business throughout the 
world. England perhaps best typifies 
the ensuing cycle with the crisis and 
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recession coming late 1890, and se- 
vere depression continuing until 1895 
revival 
which lasted out the decade. The 
United States did not succumb the 
crisis 1890 but was merely shaken. 
was not until 1893 that she sank 
into the general depression under 
which most the nations were then 
suffering. The recovery toward the 
end the decade was general that 
the year 1899 saw thirteen the 
seventeen nations 
perity. The others—Russia, Brazil, 
South Africa, and Japan—were all 
countries whose economic activity 
still depended largely local .condi- 
tions. 


The New Century 


next cycle, starting the 

peak 1900, was not ushered 
severe financial panics. Neverthe- 
less, most the nations sank into de- 
pressions lasting from two four 
years. The ensuing prosperity was 
abruptly terminated most instances 
1907. interesting note that 
Canada, the United States and Italy 
saw little the depression but enjoyed 
unusual periods prosperity. South 
Africa, the other hand, was suffer- 
ing the after-effects the Boer War, 
and saw none the general prosper- 
ity 1905 and 1906. 

The depressions which followed the 
crisis 1907 were general short 
and severe. Most countries enjoyed 
prosperity from 1910 1913. Aus- 
tria and China were the only nations 
record majority depressed 
years this cycle. The records 
England, France, Germany, Russia, 
Netherlands, Canada, Japan, Austra- 
lia and several other countries are al- 
most identical. The next downward 
turning point was reached most 
cases 1913. 

The record 1913 was another 
mild downward turn, 
vere financial panics sharp crises. 
Nevertheless, for every nation stud- 
ied, 1914 was year recession 
depression. The activity and en- 
gendered the war quickly reversed 
the situation. While one hesitates 
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describe war activity prosperity, 
discussing business cycles. For the 
neutrals, the latter years the war 
were not prosperous. general, 
however, the activity continued 
the close the war when there was 
temporary slump nearly all the 
countries studied. 

very short cycle must included 
from 1918 1920. The uncertainty 
which followed the Armistice soon 
was dispelled. strong recovery 
business was felt number 
countries the spring 1919. Not 
only the United States, England and 
France, but Sweden, Italy, Brazil, 
South Africa, India and Japan joined 
the upswing. Germany and Aus- 
tria, course, did not participate. 
However, proved only tem- 
porary boom, with marked recession 
appearing generally 1920. 

The last cycle, recently completed, 
began 1920 with the collapse the 
post-war boom. The ensuing depres- 
sions varied greatly length though 
nearly all cases, they were severe. 
The several nations followed exact 
pattern during the next decade. Not 


only were there the usual differences 
resulting from crop failures, political 
disturbances and the like, but the 
problems left the war met uni- 
form solution. particular, the vari- 


ous degrees prolongation the 
problem currency stabilization, and 
the different methods used achieve 
this end have been important causes 
divergence from the international 
pattern. But regardless the dis- 
similar records during 
there can question but that this 
cycle came end 1929. 


Varied Severity 


important stress the fact 

that the above picture presents but 
general pattern. Nations differ from 
both the exact timing and the 
severity their participation. 
1890 for example the financial strain 
was greatest England, 1900 
Germany, and 1907 the United 
States. The recovery after the crisis 
1907 came early 1909 the 
United States, late 1909 Ger- 
many, 1910 Sweden and not un- 
til 1911 Austria. National differ- 
ences are also the result unusual 
incidents such wars, crop failures, 
political revolutions and the like. 

The international business cycle 
comparatively new phenomenon. 
one examines the early history this 
country, finds difficult trace 
even national business cycle. the 
years after the Revolution, the vari- 
ous colonies were still independent 
economic units considerable de- 
gree. New England would suffer from 


bank failures and poor business while 
Baltimore was happy and prosperous 
and Charleston was still another 
story. The rapid development 
transportation and communication, 
with the extraordinary cheapening 
freight rates has quite transformed 
this picture. Not only are the parts 
the United States integrated 
that business conditions one sec- 
tion inevitably react other sections 
the country, but appear 
involved the cyclical fluctuations 
other countries. 

attempting answer exactly the 
question whether business for- 
tunes different countries are are 
not becoming more and more related, 
the author made certain tabulations 
with regard the similarities dif- 
ferences the record for certain 
countries during the period for which 
the business annals provide record. 
Take for example the business condi- 
tions England and the United 
States. divide the period from 
1790 1925 into two equal sections 
get the following results: 


Agree- Partial Differ- 
England and ment Agreement ence 
America 


1790-1857 
1857-1925 
very clear that the two coun- 

tries are more inter-related today 

than the early part the period. 

Their business conditions are more 

parallel. make the same com- 

parison for England and France for 
the years 1840 1925, the increase 
similarity recent years 
astounding. 
Agree- Partial 
England and ment Agreement ence 
France 
1840-1882 
1883-1925 
Much the same general result comes 
from examination relationships 
among other countries. There 
increasingly strong tendency toward 
similarity business conditions. 


America’s Quick Changes 


interesting fact appearing 

this study that while the 
United States has participated defi- 
nitely the six cycles described 
above constituting the interna- 
tional pattern, its fluctuations have 
been much more rapid than those 
there described. Take for example the 
period from 1920 1929 when there 
has been only one clear-cut interna- 
tional cycle. The United States has 
passed through three cycles, with 
peaks 1920, 1923, 1926, and 1929. 
sure the recessions 1924 and 
1927 were neither them severe 
those 1920 and 1929 but they 
were sufficiently definite de- 
scribed business cycles. Similarly, 
the nineties, when England, France 
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and Germany had peaks only 1890 
and 1900, had them 1890, 1893, 
1896 and 1900. The cycle moves more 
rapidly the United States, but 
nevertheless fits into our interna- 
tional pattern. 

course this similarity busi- 
ness conditions among the nations 


may merely chance phenomenon. 


That virtually unbelievable. the 
other hand may due some 
fundamental astronomical cause 
working through cycles sunlight 
and weather some other medium. 
However, date, economic science 
has been unable detect the opera- 
tion any such forces and must 
fall back less exciting explana- 
tions. 


World Economic Unit 


CONOMIC relations 

tions are based primarily the 
flow goods and the flow capital. 
Where immigration restrictions 
not exist there might also included 
the flow labor. However, far 
the United States concerned, the 
present quota system limits our inter- 
national economic relations the 
first two sorts. Prosperity any one 
country usually results definite 
stimulation its import trade. Its 
demand for raw materials notably 
increased the increase domestic 
production. This cannot 
stimulate activity other countries. 
Furthermore, prosperity 
accompanied rise commodity 
prices.. This will further stimulate 
imports since goods can purchased 
other countries prices relatively 
lower than those the prosperous 
country. Thus prosperity one coun- 
try tends stimulate economic ac- 
tivity other countries. Depression 
the same way tends breed de- 
pression. The depressed 
chases less from other countries and 
the export industries other coun- 
tries therefore suffer. The reduction 
the activity and therefore the 
purchasing power this group rap- 
idly spreads through the entire com- 
munity and acts severe drag 
the other industries. 

The closest relationship among na- 
tions, however, found their 
money markets. Capital the most 
mobile the productive factors. 
Short-time investments tend flow 
from places where money rates are 
low places where money rates are 
high. 

This was very clearly exemplified 
the United States 1928 and early 
1929 when foreign capital came 
this country large quantities 
order take advantage the high 
money rates. Such flow capital 

(Continued page 647) 
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HROUGH many years 
financial service,and 
vigorous progressive policy, the 
First National Bank St. Louis 
has aided the advancement 
the city’s large and small indus- 
tries, and through its national 
contacts has invited many new 
enterprises St. Louis. 


With its enormous resources, 
wide experience its officers, 
and well trained personnel, 
this large nationally-known in- 


St. Louis 


render individuals, organiza- 
tions and business fi- 
nancialservicecompleteinevery 
detailand not excelledanywhere. 


Every First National Depart- 
ment organized and equipped 
keep pace with the changing 
business conditions and meet 
the present day banking needs 
commercial and industrial 
St. the individual 
banking, trust and. investment 
problems the wage-earner 
housewife. 
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FIRST NATIONAL BANK 


LOUIS’ LARGEST BANK 


OLIVE 
FIRST NATIONAL COMPANY and ST. LOUIS UNION TRUST COMPANY Affiliated 
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CHECK PAPER 


N 
: 
When you pick out new suit clothes you pick 
out its price only you pick out its price, quality 
and its finish? Applying the same rule your check paper, 
remember that Gilbert Safety Bond rag content, 
tub-sized, air-dried paper excellent quality the highest 
degree safety, and patternless surface that permits your 
printer lithographer any kind work it, and that 
WRITE TODAY for 


various types of litho- 
graphed and printed 


GILBERT PAPER Wis. 
GILBERT SAFETY BOND 


“ASK YOUR LITHOGRAPHER PRINTER FOR SAMPLES AND PRICES” 


When writing advertisers please mention the American Bankers Association Journal 


will give you highly finished quality check. 
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Trends State Bank Legislation 


VIRGIL LEE 


Head Department Marketing and Finance, Agricultural and Mechanical College 


Wide Variations Legal Requirements Still Exist. 


Texas, College Station, Texas 


Changes 


Last Two Decades, However, Point Generally Direction 


Larger Capital, Surplus and Reserves. 


Legislation Reflects 


Current Movement Toward More Powerful Banking Units. 


ANKERS are familiar with the 
current marked trend toward 
larger and more efficient 
ing units, whether chain and 

units. This trend due the initia- 
tive and efforts bankers, 
This public view finds expression 
largely through the national and state 
legislation and the policies the Fed- 
eral Reserve Board, the comptroller 
the currency, and the state banking 
commissioners. National legislation 
and the policies the reserve board 
and the comptroller the currency 
are fairly well known, but the laws 
and policies regulating state banks 
are jumble forty-eight varieties. 

Although state banks comprise more 
than two-thirds the total number 
banking units the country, bankers 
and the public general have only 
vague idea the trend state bank 
regulation. Before going into the 
question what has been happening 


-in state bank regulation during the 


past twenty years, might well 
briefly look into the current bank- 
ing situation. 


Costs Up, Income Down 


ANKING probably the only 

business the country which 
has had higher costs operation 
since pre-war days and the same 
time fixed, even lower, charges 
for its services. Manufacturers and 
merchants have met higher labor and 
material costs placing higher prices 
their goods. Bankers, the other 
hand, have been forced compe- 
tition many cases lend lower 
rates while salaries and materials were 
100 per cent above their pre-war 
levels. Under such conditions bankers 
have had rely largely upon increas- 
ing their volume business rela- 
tion the capital investment order 
pay reasonable dividends. Many 
bankers, particularly agricultural 
communities, have been unable get 
adequate volume business, and 
have failed under pressure high ex- 
and losses. 


Ever Stricter 


banking laws 

forty-eight states, while 
still far apart many 
fundamental 
show definite tendency 
tighten up. Bank commis- 
sioners wield larger powers 
and longer possible 
obtain charters easily. 
Moreover, rules governing 
loan policies, reports, sur- 
plus, reserves and capital 
are becoming more and 
more strict and more 
conformity with each other. 
This article discusses the 
effect these changes 
branches, chains, groups 
and units. 


There have probably been more 
bank failures the United States 
since 1920 than all the previous 
years our history combined. The 
record failures all the more im- 
pressive when considered that 
more than one-half the period since 
1920 has been time general pros- 
perity. 

The losses bankers and depositors 
interest corrective measures. 
trend the discussions among 
bankers and economists indicates two 
trengthening the banking business: 
(1) Improve the independent banking 

nit increasing the volume busi- 

ess, wherever possible, through 
mergers, consolidations, and liquida- 
tion the smaller banks, and 


adopting various economies internal 


(2) consolidate the in- 
banking units into chain 
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branch banking organizations, ‘and 
thereby reduce overhead expenses, get 
larger volume business through 
more effective service, and increase 
the efficiency the management. 


State Laws Important 


HETHER the trend during the 

next ten twenty years along 
the line strengthening and main- 
taining the independent-unit banking 
system the further development 
chain and branch banking, state 
bank legislation and regulation will 
have important place the de- 
velopment. Extensive bank failures 
have ‘created demand for stricter 
regulation both the part the 
bank customers and the part the 
stronger banks which have suffered 
from the over-banked condition the 
community. The trend state 
legislation during the past ten 
particular has been toward stricter 
regulation with regard minimum 
capital and surplus requirements, re- 
serves, loan policies, examinations, 
and reports. Banking commissioners 
have been given wider powers, and 
charters for new banks are granted 
with much greater reluctance. 
word, and banking 
commissioners are encouraging, even 
forcing, banks operate larger 
units and they are adopting measures 
designed increase efficiency bank 
operations. 

Promoters chain banking organi- 
zations are similarly interested 
bank legislation. They are interested 
particularly the wide variations 
state banking laws the region cov- 
ered. Regardless whether not 
chain branch banking may eco- 
nomically desirable, the movement 
handicapped the variations state 
laws. One state allows branch bank- 
ing and the adjoining state does not. 
branch chain system covering 
several states has detailed set re- 
quirements examinations, re- 
ports, capital, surplus, and reserves 
for each state which operates. 
this connection, there has been 
definite tendency during the past ten 


fd: 
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unify state banking laws, 
particularly with regard the time 
reports and examinations, and the 
trend many respects 
toward the model set national bank- 
ing laws. 


Changes Twenty Years 


COMPARISON the main pro- 
visions state banking laws 
this country 1909 and 1930 
shows something the trend. 
years ago there were probably eleven 
states which specified minimum 
capital for state banks. Reports from 
state banking commissioners early 
1930 show that there were only two 
states, Rhode Island and Vermont, 
which made specific minimum capi- 
tal requirement. 1909, there were 
twenty states which permitted state 
banks operate with $10,000 capital 
less, while 1930 states per- 
mitted less than $10,000, and only four 
states, Alabama, Minnesota, Missis- 
sippi and Tennessee, permitted banks 
operate with $10,000 capital. The 
minimum has been raised that only 
thirteen states now permit less than 
$25,000 capital, twenty-nine states re- 
quire $25,000, and four states, Cali- 
fornia, Connecticut, Massachusetts 
and New Jersey, require $50,000. 
Also, there has been noticeable 
increase the number states which 
specify higher minima, according 
the size the towns. 1909, there 
were twenty-nine states which graded 
their minimum capital requirements 
according the population the 
town, and the highest minimum spec- 
ified most these states was 
$25,000. the early part 1930, 
there were thirty-nine states which 
specified various minima, according 
population, and all but five these 
specified minima were higher than 
$25,000. Sixteen 
$100,000 for the larger towns cities. 
Table the states are listed ac- 
cording the minimum 
requirements state banks the 
early part 1930. Most the states 
permitting banks operate with less 
than $25,000 capital are located the 
South and West, while most those 


Table Minimum Capital Requirements 


Minimum Number 
Capital Re- of 


quirement States States 


$10,000 Ala., Minn., Miss., Tenn. 

-S. D., Wyo. 

17,500 Texas 

20,000 Kan., Mich. 

25, 000 Ariz., Ark., Colo., Del., 
Iowa, 
Mont., Neb., Nev., 

Ohio, Ore., Pa., S. C 
Uta Va., Wash., W 
Va., Wis. 

50,000 Cal., Conn., Mass., 


requiring $50,000 are the North- 
east. 

thirty-five states bank stock now 
double liability does na- 
tional bank stock. California bank 
stock carries unlimited liability, while 
single liability prevails Alabama, 
Connecticut, Delaware, Idaho, Kansas, 
Louisiana, Missouri, New Jersey and 
Virginia. Rhode Island the extent 
liability depends upon the sort 
charter the bank holds; Tennessee 
liability optional the banker 
taking his charter, and South Caro- 
lina there double liability de- 
positors but not other creditors. 


Larger Surpluses 


IKEWISE, there has been in- 

crease the surplus requirement 
most the states. 1909, seven- 
teen states made specific surplus 
requirement, while there were only 
five such states 1930. 1909 only 
seven states required state banks 
establish surpluses more than 
per cent their capital, while 1930 
there were twenty such states. Only 
twenty-six states required per cent 
more 1909, compared with 
forty-one 1930. 


Table II. Surplus Requirements 
Per 
Capital States 
ee 4 Conn., Del., Ill., Tenn. 
Not specified 1 Rhode Island 
Mont., Va. 
20 Ala., Ark., Fla., Ga., 
Idaho, 
Md., Minn., Miss., 
Mo., Neb., ev., 
N. ve" 


“Wash., Ww. 


Wis 

Colo., Kan., La., Me., 
Mass., Mich., N. C., 
Ohio, Okla., Utah 

10 per cent of 

deposits .. 1 Vermont. 


Total .. 48 


Table shows the classification 
the forty-eight states surplus re- 
quirements state banks. will 
noticed that most the states which 
require only very small amount 
capital are also lenient surplus. 
The most common requirement 
per cent capital, the case with 
national banks, while the next most 
common requirement per cent. 
North Dakota, Texas and Wyoming 
require surplus equivalent capital, 
while Vermont requires surplus 
equivalent per cent deposits. 

Although bankers have the option 
paying surplus the time 
organization, most the state laws 
specify certain minimum percentage 
earnings which must paid an- 
nually surplus until the require- 
ment reached. Twenty-four states 
require that per cent earnings 


paid the surplus fund, while one, 
Idaho, requires per cent. Arizona, 
Georgia, Michigan, and Utah require 
per cent earnings, and North 
Dakota and Wyoming require per 
cent. Pennsylvania, per cent 
recommended, although the law makes 
specific requirement. Califor- 
nia, Minnesota, New Mexico, and Ore- 
gon, all surplus must paid 
the time organization. Colorado, 
Idaho, Michigan, Ohio, Oklahoma and 
Washington require part the sur- 
plus paid the time or- 
ganization. 


Reserves Vary Widely 


ABLE III indicates the reserve 
requirements for demand deposits 
the various states. The percentage 
ranges from seven Iowa, Kentucky 
and South Carolina, thirty 
Louisiana, while the most common 
requirement fifteen. The reserve 
requirement for time deposits varies 
from none per cent. Nine states 
set specific requirement; eight re- 
quire three per cent; eight require five 
per cent; one requires seven per cent; 
one requires seven and one-half per 
cent; seven require ten per cent; three 
require twelve per cent; seven require 
fifteen per cent; one requires seven- 
teen and one-half per cent, and three 
states require twenty per cent. 
Twenty-one states permit the re- 
serve held either cash vault 
other banks, while the other 
twenty-seven states specify certain 
portion which must kept the 
vault. One state requires one-eighth 
the reserve held vault; two 
require one-seventh; four require one- 
fifth; four require one-fourth; nine 
require one-third; six require two- 
fifths, and one requires one-half. 


Table III. Reserve Requirements for 
Demand Deposits 


Per Cent Number 


Deposits States States 
10 5 Del., Mont., Tenn., Va., 
Va. 
12% ana 
Idah Kan., M 
C., Ohio, Ore., 
Colo., Fla., Neb., D., 
yo. 
Louisiana. 
Total 48 


most cases these figures apply com- 
bined demand and time deposits, al- 
though some cases they apply only 
demand deposits. 

Regarding the minimum number 


(Continued page 646) 
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started usually does with inside 
tip. sure thing bound clean-up. 
was. First for his money, then the bank’s. 


$91,000 short—with the bank examiners 
already work, knew the game was up. 
paid with his life, like the gentleman 
was— but wasn’t enough. 


The bank had bonded him personally for 
$25,000. His wife gave her home and his 
life insurance, but when the final account- 
ing was made the bank still was out $41,000. 


was all unnecessary. This bank needed, 
and could easily have afforded, $100,000 
Bankers Blanket Bond, which would have 
completely covered its loss. What would 
have had pay out additional premiums 
now looks like small change compared 
what the bank has lost actual cash. 


Have your secretary write today for 
Primer Bankers Blanket Bonds”. ex- 
plains this most modern and effective form 
bank protection—in question and answer 
form—terse, complete. 


FIDELITY DEPOSIT 
COMPANY MARYLAND 


Home Office: Baltimore 
Representatives Everywhere 


Fidelity and Surety Bonds 
Burglary and Plate Glass Insurance 


When writing advertisers please mention the American Bankers Association Journal 
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Distinctive 
Service for 
Banks and 

ankers 
since 1863 


First National 
Bank Chicago 


First Union Trust 
and Savings Bank 


and Clark Streets 
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Will These Laws Menace 


Savings Accounts? 


CLOYD GILL 


Nation Faces Concerted Drive Powerful Groups for Social 
Legislation. Would Cost the United States More Than $3,500,- 
000,000 Yearly Establish Unemployment Insurance and Old 
Age Pension Systems Similar Those England and Germany. 


the savings account jeop- 

ardy? Thrift, virtue some, 

habit with others, neces- 

sity many. For ages, people 
practised thrift and saved against old 
age dependency, the proverbial rainy 
day and unforeseen contingencies. 
More recently, the thought has been: 
“Save for Vacation,” for 
Christmas,” for new car, for travel, 
the general idea being “save 
spend.” 


Press, Platform and Pulpit 


ITH the press, the platform and 

the pulpit resounding with pleas 
for program social legislation for 
the United States, cannot but spec- 
ulate what the fate America’s 
savings account would have been had 
moved the incentive for saving against 
old age, unemployment, rent, 
illness, death accident. That the 
absence these public services from 
disproved. 

Who constitute depositors sav- 
ings banks? answer this query 
Philadelphia mutual savings bank re- 
cently made check 66,219 ac- 


counts. revealed the following: 
MALES 
Wage Carmers 7,813 
Salaried employees 3,607 
Professional 1,064 
BUSINESS 467 
FEMALES 
Wives wage 7,267 
Wives salaried employees......... 1,889 


Professional 856 


Domestic 86 
Salaried employees 3,018 


While this survey cannot taken 
representative the smaller com- 
munity, has value studying 
industrial center. Children 
Philadelphia bank represented, num- 
erically, more than per cent the 


Paternalism 


axiomatic that hu- 

man beings, once they 
are assured food and 
shelter for the future, lose 
much their zest for hard 
work and thrift. Congress, 
and state legislators 
throughout the country 
will asked during 1931 
consider startling va- 
riety legislation the goal 
which the support 
citizens generous and 
paternalistic government. 
certain powerful groups 
have their way the average 
worker will have less in- 
centive save and self- 
reliant. 


depositors, while wage earners and 
wives wage earners account for 
more than per cent. 


Habit Forming 


HRIFT begets thrift. one in- 
surance executive said: “When 
man starts accumulating savings ac- 
count his bank, buying share 
stock the company works for, 
and acquiring home some real 
estate the installment plan, be- 
comes logical prospect for insur- 
ance. already holds policy, 
prospect for more coverage.” 
More than 800,000 workers own 
total $1,250,000,000 worth stock 
corporations which they are em- 
ployed, this stock having been sold 
them prices below the market and 
under thrift plan which they 
could pay for small installments 
out wages. More than 500 corpora- 
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tions are, this manner, making 
liant. The worker paid return 
this form savings during his active 
years and assured competence 
his old age. 

Prior 1930, eleven unemployment 
insurance plans for workers were in- 
Three have since been established. 
More than employers maintain 
old age pension one form 


another; another group offer num- 
erous devices encourage thrift. 


ing new types light jobs for older 
workers who have lost speed pro- 
duction, because age. 


Change Came Suddenly 


NDUSTRY was looking ahead, de- 

vising plans, conducting research, 
studying insurance 
plans and old age pension 
European nations before the stock 
1929. Little more 
than one year ago, however, there 
seemed grow up, overnight, de- 
mand from many for 
public unemployment insurance, pub- 
lic old age pensions and related 
lation, the argument some being: 
should have because England 
and Germany and others have it.” 

meeting New York the 
National Association Manufac- 
turers, October, President John 
Edgerton said: 

“There are already formulated, and 
process, variety legislative pro- 
posals public unemployment insur- 
ance, old age pensions and similar 
measures for the consideration the 
Legislatures which are meet 
1931. All such emotional proposals 
are intended, the name expedi- 
ency, and social progress, shift in- 
dividual responsibility the already 
over-burdened govern- 
ment and industry, and thereby take 
long step further toward the so- 
cialistic goal, the abolition private 
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Lord Melchett, famous English in- 
dustrial leader and statesman, 
recent visit here, told American busi- 
ness men: “Be careful that chi- 
mera, unemployment 
ever your people seriously think 
going for such insurance, let them 
first visit England and Germany and 
how ineffectively has worked 
out. does not work. slows down 
industry and promotes laziness. 
would put premium upon non-work 
instead work. feel sorry for you 
you ever succumb such illu- 
sion.” 

Last winter concerted effort was 
made obtain passage, Congress, 
Old Age Pension Bill. Notable 
among the organizations represented 
the hearings, advocacy the 
measure, were the Fraternal Order 
Eagles (600,000 
American Federation Labor, the 
American Association for Old Age 
Security and the American Associa- 
tion for Labor Legislation. The 
measure was not reported favorably. 
was revealed the hearings that 
some the most ardent advocates 
the legislation were merely using this 
looking ultimately complete pro- 
gram social legislation. 


New Unemployment Plan 


recent weeks, the American As- 

sociation for Labor Legislation, 
whose secretary-manager says 
are favor the whole social insur- 
ance program,” has evolved unem- 
ployment plan for the states. ap- 
pears under the title, “Unemployment 
Reserve Fund,” fund paid 
wholly industry and administered 
under the direction the department 
labor, each state during periods 
involuntary idleness. The maxi- 
mum benefit provided $10 per week. 
Trade unions are not debarred from 
adding the benefit through their 
own unemployment plans. 

The proposed legislation would ex- 
empt industry from its operation 
that industry proved could care 
for its own employees times de- 
pression. participate the plan 
virtual admission manufacturer 
that was unable operate his 
business without assistance from the 
state. Participants the plan would 
pay into the fund, such times 
may fixed the labor commis- 
sioner, the rate per cent 
the wages paid employees. 

This proposal, already printed, 
being widely distributed and, 
planned, will offered twenty 
state legislatures which will convene 
within the next six months. How 
meet increased costs production, 


due assessments, and competition 
manufacturers states that 
not adopt the plan, subject that 
probably will give industry much con- 
cern. 


Old Age Pensions 


OCIAL legislation has made great 

strides the United States. 
Within the past decade old age pen- 
sion laws have been adopted eleven 
states—California, Colorado, New 
York, Kentucky (three counties), 
Maryland, Minnesota, Montana, Ne- 
vada, Wisconsin, Utah and Wyoming. 
And yet, there are 2,222 so-called 
poorhouses the country. 

Governor Franklin Roosevelt, 
New York, has been one the most 
ardent advocates state unemploy- 
ment insurance. Most foreign na- 


‘tions, told the New York State 


Federation Labor August, 1930, 
have adopted some form scientific 
program for meeting unemployment 
conditions. Germany and some the 
other nations, said, “are out the 
van the economic comeback.” Wil- 
liam Green, president the Ameri- 
can Federation Labor says that the 
dole system embodies vicious prin- 
ciple, develops paternalism that 
demoralizing, and that there but 
one step from compulsory unemploy- 
ment insurance the dole. 

President Hoover, when secretary 
commerce, declared that “in other 
countries that have been primarily 
affected unemployment result 
the war, solution has been had 
direct doles individuals from the 
public treasury. have far 
escaped this most vicious solutions 
that can introduced into govern- 
ment. Insurance the hands the 
Government the encroachment 
bureaucracy into the daily life 
our people.” 

Addressing meeting the Metro- 
politan Life Insurance Company, Mr. 
Hoover said: 

“Unemployment insurance the 
hands great institution such 
yours, not socialism. Here remains 
the one great field which insurance 
can employed scientifically, found- 
basis actual savings, con- 
tributed the employer, and 
which you can provide one the 
greatest safeguards our social sta- 
bility.” This company 1919 and 
1923 urged the legislature New 
York amend the insurance laws 
ment insurance. The legislation was 


not adopted. 


Where Paternalism Leads 


DITORIALLY, the New York 
Herald Tribune September, 
1930, discussing Mr. Green’s opposi- 


tion unemployment insurance said 
that “the more society prepared 
ameliorate the lot the wage 
earner the less dependent becomes 
the efforts toward this end his 
trade organization. the state will 
guarantee him living, why, 
natural for him ask, should con- 
tinue pay dues union which 
can promise him little anything 
more?” 

The public relief system, op- 
erated Germany and England, the 
Herald Tribune declared, “is unques- 
tionably demoralizing factor which 
tends persuade the able-bodied 
citizen that society owes him living 
irrespective his own efforts.” 

Legislation considered the 
state legislatures this month, looking 
toward unemployment reserve funds, 
proposes contribution employ- 
ees. This contrary the sugges- 
tion John Lonsdale, former 
president the American Bankers 
Association, who, message the 
International Association Life Un- 
derwriters, meeting Toronto, Sep- 
tember 25, 1930, said: 

“Well-managed industry long ago 
learned the wisdom insuring pay- 
ments dividends holding back 
part its earnings surplus. The 
establishment and maintenance 
employment fund would not radi- 
cal change policy, but rather en- 
largement the old policy. 


How This Would Work 


ERE again would seem the in- 

surance company and the life 
underwriter, granted au- 
thority now lacking, can come the 
rescue and help set provisions for 
fund that will keep the wolf from the 
door times distress and assure 
the employee and his family that they 
will not wards the community. 
Such fund, available time when 
most needed, would prove great so- 
cial and business stabilizer, encourag- 
ing honesty, and thrift, and reducing 
crime. 

“Aside from better coordination 
production and consumption, why 
should not industry, cooperation 
with its workers, lay aside surplus 
funds sustain the employee when 

vigorously the American Fed- 
eration Labor opposes unemploy- 
ment insurance, favors public old 
age pensions. the recent conven- 


tion Boston, the federation would 
not endorse any pending plan, but 
promised “draft measure which 
will 
adequate.” 

Yet the American Association for 
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the key: 


This new patented service, furnished with- 
out additional cost, provides additional 
security which makes the lock safe 


The present-day crook has discarded violence 
for guile. His sucessful depredations are made 
through cleverness, rather than actual vault 
weakness the bank. 

Now the additional protections, with which 
the S&G Secret Key Changing Sealed Key Safe 
Deposit Lock equipped, render the crook 
helpless; the new, patented S&G sealed key has 
him completely beaten. These exclusive safety 
measures provide not only additional protec- 
tion for your customer, but enable you resist 
unfair damage claims the customer himself. 
Each key sealed impression-proof 
envelope and sheathed metal scabbard; and 
the renter, when chooses his key and breaks 
the envelope seal, must first sign release stat- 
ing that was first see touch it. 

This lock certified pick-proof 
Underwriters Laboratories. reset right 
your box door your custodian and renter 
together, and only your custodian and renter 
together can enter the box. Its key-and-lock 
changes are, for practical purposes, unlimited. 
standard equipment for such banking in- 
stitutions Northwestern National Minne- 
apolis, Equitable Trust New York, Union 
Trust Detroit, Aldine Trust Philadelphia, 
and many others throughout the world. you, 
too, believe that your bank and its customers de- 
serves protection this sort,ask for full details. 
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The renter, the envelop 


sign 


SARGENT GREENLEAF 


Incorporated 


Boston New York 


Rochester 


Chicago 
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against fraudulent claims for damages) can the renter 
break the seal and obtain his keys 
complete protection 
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4000 bankers hear 


business program outlined 


completed series fifty 
business meetings covering sales areas 
throughout the entire country—from 
Portland, Maine, Los Angeles and 
from Jacksonville, Florida, Seattle. 
Every Chevrolet dealer the United 
States attended one another these 
meetings. With many the dealers 
came their bankers, the invitation 
the Chevrolet Motor Company. The pur- 
pose Chevrolet asking dealers’ 


bankers its business meetings, let 


the bankers know exactly what Chevrolet 
doing aid Chevrolet dealers suc- 
cessful business management. these 
meetings, bankers hear the common prob- 
lems dealer and 
openly and frankly, and learn the sugges- 
tions made for the improvement the 
dealer’s profit position. This year 4000 
bankers listened the business program 
outlined theChevrolet MotorCompany. 
you were one them you know the 
constructive influence this work—you 
realize how much contributes sound, 


stable, responsible 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 
Division of General Motors Corporation 


NEW CHEVROLET SIX 


The Great American Value 
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The Present Outlook for Bonds 


(Continued from page 606) 


each bar representing stock issues 
one showing total dividend payments 
the same year. Note that three 
the first years shown the volume 
dividend payments somewhat exceed- 
the new offerings stocks. the 
year 1925, which the exception, 
they are about equal. Dividend pay- 
ments constitute, without any doubt, 
principal source funds for new 
equity financing. This gives signifi- 
cance the fact that 1928 stock 
issues outran dividend payments 
per cent and 1929 were nearly 
double the dividend payments. There 
good ground for the belief that the 
collapse stock values year ago 
was due even more this over-expan- 
sion stock offerings relation 
available new funds than the high 
levels stock prices that time. 
Note that the relation between new 
stock issues and dividend payments 
has been completely reversed 1930. 
This surplus dividend payments 
over new issues 1930 hardly ap- 
pears, yet, however, have com- 
pensated for previous excesses the 
opposite direction. 


Analysis Causes 


the lower panel the same chart 

are presenting similar facts re- 
garding demand for capital and sup- 
ply funds the bond market. 
the first three years this series 
see what seems the normal rela- 
tion between bond issues and interest 
payments —the latter equaling 
providing—about per cent the 
funds for new bond issues. Clearly 
the bond market has been more the 
habit drawing new savings for 
the supply new capital than has the 
equity market. other words new 
stock issues appear depend much 


more completely upon the volume 


current dividend payments than 
bond issues upon interest payments. 
Since 1928, however, the usual rela- 
tionship between new bond offerings 
and volume interest payments has 
not been maintained. Interest pay- 
ments have actually exceeded new 
long term bond issues. One three 
possible conclusions inferred: 
either there has been permanent di- 
version, exceeding per cent, the 
funds which previously sought bond 
investment, these funds are only 
temporarily out the bond market, 
or, what most likely, combination 
the two. 

Making full allowance for such fac- 
tors the broadened investment op- 
portunities common stock, and the 
recognized tendency investment 
trusts favor equities various 


types, still seems probable that 
relatively large volume funds 
which favor investment bonds has 
been accumulating and will re- 
leased this market soon the 
business and financial situation has 
become more stabilized. 

Turn now some the longer 
term influences affecting the outlook 
for bonds. Four these may 
grouped under the general head: 
Trends Popularity Security 
Types. 

Good common stocks are more and 


more going regarded prime. 


investments for the individual, and 
must realize it. That why, 
seems me, that many bond houses 
are finding their retail sales this, 
good bond year, largely institu- 
tional. fact, six the leading 
bank affiliate investment houses 
the Middle West report that, for 1930, 
only per cent their retail volume 
individuals. Where that indi- 
vidual counter trade which has been 
important till now, good times 
and bad? either buying good 
stocks present levels, holding its 
money for them cheaper prices, 
purchasing equity diversification 
some fixed trust. Probably the small- 
percentage stock offerings this 
year due, not only the panic 
1929 and consequent industrial de- 
pression which makes the immediate 
trend earnings uncertain, but also 
the fact that company can afford 
sell its stock competition with 
many excellent ones the Big 
Board today’s bargain levels. This 
present day preference for equities, 
feel, will continue and one the 
most important investment factors 
the decade ahead. 

second trend popularity 
security types almost certain 
set favor foreign bonds. 
These are the moment naturally 
unpopular because the revolutions 
South America, the political and 
industrial unrest Germany, and the 
world-wide depression. The papers 
could not possibly publish more bear 
stories the foreign situation. 
should, however, keep mind all 
times that the record default 
foreign securities, even including 
Mexico, Russia, and other defaults, 
better than that any other class 
security. 


Not for Wall Street Alone 


Mr. Traylor said when President 

the American Bankers Asso- 
ciation: very well aware that 
many bankers dismiss this subject 
with the thought that they neither 


originate nor participate foreign 
loans, and that, therefore, the prob- 
lem foreign investments one for 
Wall Street and the big private bank- 
ing houses and security companies 
that district. Let remind you, 
however, that the problem isn’t one 
for these particular gentlemen alone. 
daily brought the doorstep 
every banker and every investor 
the country.” 

Out the craze for equities, men- 
tioned earlier, has grown demand 
for the investment trust (and use 
the term loosely and somewhat incor- 
rectly include the trading corpora- 
tion) because the trust represented, 
before developed along unexpected 
lines, diversification risk, not nec- 
essarily common stocks, although 
popularly considered so. Investment 
trusts were practically unknown 
this country until 1924, although 
their record England goes back 
many years. Their phenomenal growth 
public esteem again brings 
statistics. Total offerings were 
follows: 1924, $41,100,000; 1925, $36,- 
900,000; 1926, $40,700,000; 1927, 
$313,500,000; 
1929, $2,951,500,000, total, ac- 
cording Standard Statistics, Inc., 
the end 1929 $4,189,600,000, 
against total built sixty 
years $1,000,000,000 Great 
Britain. The figure for this year 
small, save for fixed trusts, but the 
Insuranshares Corporation was au- 
thority August 25, 1930, for the 
statement that the present time 
there were $4,000,000,000 manage- 
ment trust shares outstanding and 
$750,000,000 fixed trusts. This 
more 
than the Standard Statistics total 
the end 1929. Speaking trusts 
whole, there seems limit 
the possible demand and absorption 
these issues. 

Many ill-advised things have been 
said favor investment trusts, but 
consider them present values, with 
possibilities for 
growth the future. the moment 
the fixed the only trust that easily 
sold. Personally, consider the 
least attractive the trusts because 
founded upon the fallacy that 
the large corporations which have 
already made their records will con- 
tinue their tremendous rate growth 
and will occupy the same positions 
leadership the remote future that 
they today. History reveals the 
temporal character corporate 
leadership and eliminations port- 
folio may lessen the danger im- 
pairing the original investment, but 
make for what might called in- 
growing situation. 

(Continued page 649) 
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The Present Crisis 
(Continued from page 599) 


instead listening and heeding 
Ludendorff’s dire prophecies, paid 
closer attention former Secretary 
State Kellogg, winner the 1930 
Nobel Prize for peace and co-author 
the Briand-Kellogg Pact? Says 
Mr. Kellogg: find very re- 
grettable that many, including 
own countrymen, still are predicting 
war and stating that Europe pre- 
paring for such conflict. Undoubted- 
there are, especially Europe, 
national jealousies racial animosi- 
ties, but the fact stands out that dur- 
ing the past ten years European 
statesmen have been settling these 
difficulties with patience, their states- 
manlike vision inspiring firm confi- 
dence the future interest peace.” 


Gold Problems 


gold scare has been with 

since time immemorial. affords 
relatively simple way explaining 
certain economic phenomena. may 
said have its counterpart 
“Russian 
selling,” “bear The Insti- 
fuer Konjunturforschung, 
branch the German government 
bureau statistics, for example, 
definitely the opinion that 
examination the gold 
theories establishes certain simi- 
larity the movement gold re- 
serves and price levels, there still 
incontestable proof that gold sup- 
plies are the cause price fluctua- 
tions.” The main difficulty—if may 
termed such—seems reside 
the mal-distribution rather than the 
threatened diminution gold. The 
total amount yellow metal approx® 
imates $10,700,000,000, which the 
United States and France hold about 
$5,900,000,000, more than per 
cent the total. add the gold 
holdings Great Britain, amounting 
$768,000,000, the balance the 
disposal the rest the world 
close $4,000,000,000, which mate- 
rially excess the figure usually 
referred our gold addicts. 

has been maintained that 
gold may reasonably serve basis 
for credit amounting $13. Conse- 
quently, the present gold holdings 
the world, amounting about $10,- 
700,000,000, should able support 
turnover about $139,000,000,000, 
more than twice the total maxi- 
mum trade the world reported thus 
far. other words, very material 
expansion commerce and industry 
entirely possible the basis the 
existing supply the yellow metal. 
The fears that chaos might, even 
bound to, ensue because the im- 


pending gold shortage are, the 
writer’s opinion, groundless. 


Cheap Silver 


Honorable Key Pittman, Sen- 
ator from Nevada, has sounded 
note alarm. has discovered 
that, result the decline the 
price silver, “panic exists among 
more than half the people the 
world whose buying power meas- 
ured solely has also 
found that has cut two the pur- 
chasing power China, 
South America (sic), Asia and sev- 
eral European Parentheti- 
cally, one might possibly question the 
reason for the Senator’s separating 
China and Asia. Careful analysis will 
disclose that, most cases, the pres- 
ent depression not due the silver 
situation. certainly not true, 
far South America concerned, 
because not one the ten South 
basis. 
The cessation foreign loans 
probably one the most important 


_causes the prevailing economic dif- 


ficulties. For decade and half, 
succeeded disposing our surplus 
products abroad loans and invest- 
ments which supplied our customers 
with the means pay for such ex- 
ports. One the most amazing coin- 
cidences, the fact that our invest- 
ments abroad, both political and com- 
mercial, during the period 1914-1929, 
are almost exactly equivalent the ag- 
gregate excess our exports over im- 
ports. the height the specula- 
tive period, however, the American 
people lost their appetite for fixed in- 
come bearing securities general, 
and foreign issues particular, with 
the result that our foreign customers 
were unable take our surpluses, 
which are now piling and in- 
creasing the scope and momentum 
the economic depression. 

Nations should appreciate that they 
could not forever the theory 
that they could play some trick 
their neighbors which would enable 
them sell others their surplus 
products and, the same time, ex- 
clude from their markets the surplus 
goods the others. should en- 
deavor educate our investing public 
that dollar lent abroad for produc- 
tive purposes not dollar lost the 
United States. the same time, 
should endeavor educate our invest- 
ment bankers that dollar lent abroad 
for non-productive purposes not 
only dollar lost the United States, 
but that also entails the loss 
prestige and confidence essential 
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the maintenance sound business re- 
lations with our neighbors. 

The coffers the United States 
and those France are filled with 
well over half the world’s total sup- 
ply gold. They continue, moreover, 
receive more each year from na- 
tions which can ill afford reduce 
their own supply. Gold, unless put 
use, constitutes distinct economic 
waste. Consequently, long this 
situation obtains, genuine business 
revival may not looked for. 


Concerning Overproduction 


many absurdities have been 

recorded the name over- 
production! begin with, overpro- 
duction the result and not the cause 
economic disturbances. There 
ample supply wheat, for instance, 
and yet read hungry and starv- 
ing citizens all over the United States. 
There ample supply cotton 
the United States, and yet the Polish 
textile industry ruined because 
its inability secure cotton. There 
are vacancies buildings and tene- 
ments, and yet there are many with- 
out shelter. What the world suffers 
from principally under-consump- 
tion 
which can readily cured. 

the foregoing paragraphs, the 
writer has attempted diagnose the 
present crisis and suggest remedies 
concrete rather than metaphys- 
ical character. Economic problems 
are not problems mathematics, 
field which the human relations ele- 
ment relatively unimportant. 
may also helpful recall that 
the crisis which commenced the 
70’s the past century, pessimism 
was still rampant eleven years after 
the beginning the depression. 
1885, the testimony the North 
England Iron Manufacturers’ Asso- 
ciation contained the following inter- 
esting comment prevailing condi- 
tions: origin the depression 
from which suffer, and which 
the lowest point yet reached, seems 
reaction from the coal famine 
period 1872-1874, and which was 
perhaps due the inflation ccnse- 
quent the Franco-German War 
1870. The progress depression has 
been irregular, but with persistent 
downward tendency since 1874. The 
present tendency ‘is downward.” 

One thing, however, seems certain: 
The period depression, because 
the marked recuperative powers 
modern nations, much shorter to- 
day than was 200 100, even 
forty years ago, and the period 
prosperity which inevitably follows 
depression much longer duration 
than the preceding era hardship. 
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Intimate Contact with Local Industries 


fundamental policy the Guardian Detroit 
Union Group, Inc., that its long established 
banks, trust companies and investment organiza- 
tions located the important Michigan cities 
shall operated local officers and directors 
the interest local industries. Through affiliation 


CITY NATIONAL BANK MICHIGAN INDUSTRIAL BANK 
TRUST CO. Battle Creek Detroit 
BANK COMMERCE NATIONAL BANK 
Dearborn COMMERCE Detroit 
Dearborn UNION GUARDIAN TRUST CO. 
UNION STATE BANK Detroit 
GUARDIAN DETROIT SAVINGS BANK Flint 
ARDIAN DETROIT GRAND RAPIDS NATIONAL 
PANY Detroit BANK Grand Rapids 
KEANE, HIGBIE & COMPANY GRAND RAPIDS TRUST 
Detroit COMPANY Grand Rapids 


AGGREGATE 


RESOURCES 


the Group, each local institution has access 
the facilities possessed all other units. 
invite you make use this intimate 
edge Michigan industries. This comprehen- 
sive service available you through any 
the institutions. 


JEFFERSON SAVINGS BANK 
Grosse Pointe Park 


FIRST NATIONAL BANK 
TRUST COMPANY Kalamazoo 


BANK HAMTRAMCK CAPITAL NATIONAL BANK 
Hamtramck Lansing 
HIGHLAND PARK STATE BANK CITY NATIONAL BANK 
Highland Park TRUST CO. Niles 


FIRST NATIONAL TRUST 
SAVINGS BANK Port Huron 


SECOND NATIONAL BANK 


HIGHLAND PARK TRUST CO. 
Highland Park 


THE NATIONAL BANK 
IONIA 


Tonia TRUST COMPANY Saginaw 
UNION PEOPLES NATIONAL TRENTON STATE BANK 
BANK lackson Trenton 


$500,000,000 


When writing advertisers please mention the American Bankers Association Journal 
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Friendships 


The history Central Hanover 
closely linked with the history 


many the leading banks all 
tions the United States. 


Central Hanover takes pride the 
‘number and long duration these 
correspondent relationships. They 
offer the best proof the friendly and 
nature Central Hanover 


correspondent facilities. 


CENTRAL HANOVER 


BANK AND TRUST COMPANY 
NEW YORK 


Offices Manhattan Centers 


Representatives London, Paris, Berlin and Buenos Aires 


SECURITIES FOR SALE 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS OVER 105 MILLION DOLLARS 
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The Condition Business 


Liquidation Past Year Has Prepared Way for Business Revival 
1931. Key Industries Steel, Automobiles and Building Are 
Confident Improvement. Prices Now Stabilizing. Banking 
System Stronger than Year Ago Despite Numerous Failures. 


IQUIDATION has been the out- 
standing characteristic the 
past year and has been drastic 
and widespread its influence, 

affecting industrial activity, merchan- 
dise inventories, commodity prices, 
stock prices and real estate. The year 
1930 recalls and illustrates the old 
principle that the public gets into 
debt good times and works out 
debt hard times. Balance sheets 
corporations that are beginning 
appear show that inventory valua- 
tions have been reduced extent 


WHOLESALE COMMOBITY PRICES UNITED STATES AND ENGLAND 


Wholesale Commodity Prices United 
States and England—1913—100 Per Cent 


that could hardly have been imagined 
two years ago. Changes consumer 
demand can cause wide variations 
the prevailing ideas what con- 
stitutes “excessive” inventories. 

Whether the past year and one-half 
curtailment has not only prepared 
the way but led the threshhold 
recovery can answered best 
when the time for normal seasonal ex- 
pansion the spring arrives, al- 
though signs improvement cer- 
tain individual lines may appear be- 
fore then. Assurances expansion 
during 1931 are, fact, already evi- 
dent the key industries steel, au- 
tomobiles and building. The repeated 
postponement the fulfillment 
hopes has the course time, and 
very naturally, sapped some the 
spirit confidence, and even some 
the perennial optimists their year- 
end forecasts assumed very cau- 
tious attitude this year. Yet 
know that the rocky road that was 
traversed last year has brought 
just that much nearer the point 
wherever that point may 

One year ago the opinion was 
expressed this review that “there 


Wholesale Commodity Prices, 1930 
Cash, New York Markets 


Dec. 31 Nov. 30 
Oats, No. 42% 47% 
Flour, std. Spring........ 4.60 4.65 
Coffee, 07% 07% 
Sugar, granulated........ 4.65 4.75 
Butter, cr. score....... 
10.20 
Metals 
Steel billets, Pitts......... 31.00 31.00 
Zinc, East St. Louis...... 4.10 4.10 
Textiles 
Cotton, mid-upland....... 9.80 10.55 
Printcloths (64-60)....... 05% 0556 
Miscellaneous 
8.43 9.06 
-10 
Crude oil, Mid-Cont....... 


little .doubt but that business 
activity the near-term will suffer 
comparison with that year 
ago and that, regardless whether 
not there pick-up the last 
half the year, results for 1930 
will most lines fall short the 
that time, business senti- 
ment was favorable but basic condi- 
tions numerous industries were un- 
favorable; today just the reverse. 
The more completely losses 1929-30 
are written off the books, the more 
marked should the improvement 
when does start. 


Banks Are Strong 


field business has the era 

liquidation exerted more pro- 
nounced effect than that bank- 
ing. Brokers’ loans have been re- 
duced more than per cent from the 
high point, and aggregate security 
loans all kinds more than per 
cent. Commercial loans have been al- 
lowed run off, switched into 
bankers’ acceptances. Interest rates 
obtainable all classes accommoda- 
tion have fallen, and rates interest 
paid deposits, particularly savings 
deposits, have been lowered corre- 
spondingly. Despite the large number 
bank suspensions that have oc- 
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curred, the American banking system 
strength. 

With the thought that the move- 
ment commodity prices and their 
eventual stabilization constitute one 
the most important single elements 
determining the activity general 
business, are printing again the 
short table prices that appeared 
November and December, brought 
down the end the year. These 
twenty-five commodities, quoted regu- 
larly the New York Times, may 


Federal Reserve Bank Discounts and 
Advances (In Millions Dollars) 


considered fairly representative 
prices countless other individual 
articles into which they enter, but 
which also include labor costs for 
manufacturing and distribution. 

numerical checking over the 
list shows that, out the twenty-five 
commodities, six advanced, six were 
unchanged and declined. 
While the number declines still 
the majority, they are becoming 
smaller amount than during previ- 
ous months, and the rally that has oc- 
curred tin and silk shows that 
long downward, well upward 
movement may overdone. 

well known that the decline 
prices the United States last year, 
which amounted approximately 
per cent, taking average six dif- 
ferent indexes, has also been experi- 
enced numerous other countries. 
comparison the respective price in- 
dexes reveals unusually close cor- 
relation. Moreover, recent 


years, even during the price revolu- 
tion since 1913, the correlation ap- 
pears growing closer, which fact 
doubtless explained the closer 
bonds that have grown between na- 
tions result larger trade, faster 


q CONT 1913 +100 PER CENT PERCENT 
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mail service, quicker communication, 
more general adherence the gold 
currency standard, more liquid flow 
investment capital, both short-term 
and long-term, greater development 
specialization with its consequent 
inter-dependence upon the rest the 
world. 

page 629 chart comparing the 
course prices this country and 
England for more than century. 


will seen that, except for local 
disturbances, the most important 
which were the inflation following our 
War 1812 and Civil War, there 
high and increasing degree cor- 
relation between prices the two 
countries. 

similar correspondence may 
found comparing other conditions. 
For example, the wide and somewhat 
puzzling disparity existing between 
interest rates for short-time money 
and long-term investments, illustrated 
the recent offering Treasury 
Bills 1.75 per cent basis, per 
cent the New York Reserve Bank 
rediscount rate, and yields per 
cent more highly rated corpora- 
tion bonds, found practi- 


cally every money center 


Again, the swings foreign trade 
show very similar increase de- 
crease for other important countries 
that reported our own Depart- 
ment Commerce. 


Business Activity Curtailed 


URRENT news from the major 

lines industry not particu- 
larly promising coming recovery, 
except negative sense, i.e., the 
assumption that period subnor- 
mal activity must eventually give way 
needs consumption. There is, 
must remembered, irreducible 
minimum the consumption goods 
nation more than 120,000,000 
people, regardless stock market 
crashes, unemployment,. commodity 
prices bank failures. Consumption 
food products runs fairly constant, 
and clothing eventually wears out. 
true that period depression al- 
ways reveals large “inventories” 
goods consumers’ hands, which 
meant several suits clothes, pairs 
shoes, etc., per person, that can 
worn out before new goods are pur- 
chased, but none these things will 
last forever. 

Steel mill operations have now 
slumped little better than per 
cent capacity, and schedules have 
been generally downward trend 
since last March, but considerable 
curtailment for year-end inventories 
normally occurs and fairly strong 
revival March April looked 
for. Automobile production, 


other hand, was quite active during 
December, although the year 
whole brought output more than 
third below 1929 and slightly below 
1927. Dealers’ stocks are known 
very low, and expectations are for 
normal, but not boom, year. Build- 
ing contract awards showed little im- 
provement December and did not 
enjoy the spurt given the corre- 
sponding month year previous 
unusually large awards the part 
industrial and public utility corpora- 
tions expression confidence 
after the stock crash. 

Railway freight car loadings give 
fairly reliable, and encouraging 
picture the distribution goods, 
and show that, for miscellaneous and 
less-than-carload lots, the spread be- 
tween 1930 and 1929 did not appre- 
ciably widen after the middle July 
but ran fairly constant per cent. 
Movement raw products, however, 
fluctuated more widely around level 
approximately per cent below the 
previous year and December 
dropped more than per cent be- 
low. 

Textile mill operations appear 
about holding their own, with silk 
consumption now recovered and run- 
ning slightly above either the two 
previous years; woolen mill activity 
steady but curtailed and cotton con- 
sumption being deliberately held 
low level continue the work- 
ing down stocks. 


The Problem Oil 


position because, the one hand, 
demand for its products has suffered 
slight falling off any major 
line that might mentioned, but 
the other hand, the continued prob- 
lem overproduction arising from 
the nature the business itself has 
prevented the achievement sound 
and profitable condition. That the 
outlook means hopeless, how- 
ever, may seen from the comment 
recently made Walter Teagle, 
president the Standard Oil Com- 
pany New Jersey, leading company 
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the American field and one the 
largest the world: 


“Frankly not feel that this (the oil 
situation) showing upturn measured 
earnings nor believe that the worst 
the depression past; but just succeed- 
ing days fever bring convalescence that 
much nearer, there are forces now work 
the oil business which are corrective. 

“Our principal need right now the gen- 
eral adoption policy curtailment 
refinery runs. Much progress has been made 
already along this line as well as in crude 
production, but still more required 
are enter next season with only normal 
accumulation finished stocks. Considering 
the non-existence dominant interest 
the petroleum business, the large number 
operators the three principal divisions 
production, refining and marketing, and the 
natural desire these individuals and com- 
panies to convert products into money, I 
think the industry standing the depression 
very well and getting its house in order for 
the return good business 


The accompanying statistics, com- 
piled the Bureau Mines covering 
the first ten months 1930, compared 
with 1929 are worthy analysis. 

will seen that, while domestic 
demand decreased somewhat, there 
was increase exports, and total 
demand decreased only 6,000,000 bar- 
the same time, production 
was curtailed and the total supply was 
89,000,000 barrels less. Grand total 
stocks all oils hand October 31, 
1930, were smaller than the same 
date year previous 14,000,000 
barrels, which proves that the efforts 
the part the leaders bring 
about balance are not entirely lack- 
ing success. 


Strong Banking Position 


outstanding developments 
the year the banking structure 
have been the liquidation brokers’ 
loans and the lowering interest 
rates. The reporting the 
former, classified source 
credit, are given the last week 
1930, the same date one year be- 
fore, and October 1929, when 
this figure was its peak. 


Brokers’ Loans New York Banks 
(In Millions Dollars) 
Oct. Dec. 24, Dec. 24, Total 
1929 1929 1930 Change 
Loans made for 
own account $1,071 $845 $1,262 
Account out-of- 


town banks.. 1,826 716 
For account 
“Others” 3,907 1,767 
Total .... $6,804 $3,328 $1,919 
(Continued page 648) 


Supply and Demand All Oils 
(Figures Barrels) 


First First 
Supply: Mos. 1930 Mos. 1929 
Imports: 
Demand: 
Exports: 
Grand total stocks all oils hand end period 674,294,000 688,750,000 
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We'll gladly into details 


sharp drop price 
Earnings off 
Dividend threatened 


Bonds selling close 
above 


Rating lowered 

Conversion privileges 
soon expire 

Warrant rights soon 
become operative 


any 
Untoward development 


might affect the safety investment posi- 
tion the securities the Trust 


brought the attention the Trust Officer 
once 


the Standard Security Watching System. The 
“System” takes the initiative; simplicity itself; en- 
tails change the set-up the Trust Department; 
requires additional help; clerk can “operate” it. 


...and costs very little, indeed! 


gladly into details...so that your letter 
will receive prompt attention, will you address to— 


STANDARD STATISTICS COMPANY, INc. 


200 VARICK STREET, NEW YORK CITY 


When writing advertisers please mention the American Bankers Association Journal 
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FIGURING Name. 


SHORTCUTS, | 
Firm 
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“Those EXCLUSIVE 
IMPROVEMENTS 


certainly put the MARCHANT 


“But that's expect that machine. all 
the years we've used them this bank they've 


always given faster figuring far than 


could get any other way. They've saved 
thousands and thousands dollars time 
and overhead, too.” 


The Marchant designed and built expressly 
meet the exacting requirements and strenu- 
ous conditions such are found banking 


work. every department Marchant's “fastest 


figuring the speeds business 
amazingly. 


With five big exclusive improvements and many 
other special features, with its sturdy construc- 
tion, and its ease operation 
head and shoulders above other calculators. 


Have demonstrated your own work, en- 
tirely without obligation. Phone our local rep- 
resentative, use the coupon. 


Sales and service offices the world over. 


“No4 o'clock 
fatigue for me 
now.Andthe boss 
gets his figures min- 
utes instead 


100% ELECTRIC Calculator 


years building calcula- 
tors—nothing 
tric, hand operated and 
portable models low 


$125. 


Subtracts 


Multiplies 


Divides 


exclusive 
fastest figuring the world 101 


Marchant 100% Electric Calculator 


MARCHANT CALCULATING MACHINE Dept. 205, Oakland, California 
Please send free booklet and full information about 


$125 Marchant Portable 


and State 


January, 1931 


The Bank that Built 
Church 


(Continued from page 586) 


the other hand the bank, well 
the church, was without 
quarters because the bank had, since 
its organization, been given office 
space the church. The bank owed 
great deal the church. had had 
its inception there. had been given 
space the church during 
fancy, had continually drawn 
the parish priests for assistance, ad- 
vice and clerical labor. the bank, 
having been built the church, re- 
turned the courtesy and rebuilt the 
church. the same time built 
the auditorium and its own quarters 
order that the cultural and eco- 
nomic functions the parish might 
more clearly separated from the 
religious. 

Here how was accomplished. 
1924, the interest rate charged 
the bank for loans was per cent. 
The rate for commercial 
Bucharest, even better classes 
loans, was from per cent. The 
war had destroyed Roumania’s capital 
and commercial credit was pre- 
mium. addition the per cent 
net earnings that were already be- 
ing -transferred the reserve for 
education and for cultural improve- 
ment the community, the member- 
ship the bank agreed that each 
borrower should pay additional 
per cent interest tax for the con- 
struction the church and the “Ca- 
minul cultural economic.” 1928 
the building operations commenced 
with fitting ceremonies which 
Queen Marie, and Princess Ileana 
Roumania, the Queen Jugoslavia, 
the director the central cooperative 
bank and other prominent personages 
were present. The results have 
already described—a beautiful church, 
social auditorium which the 
whole community can come together, 
and bank quarters which any pros- 
perous commercial bank could well 
proud. 


Other Cultural Tasks 


bank building carried 

the bank’s balance sheet as- 
set but this account being depreci- 
ated rapidly. The church has already 
been written off from the fund for edu- 
cation and cultural improvement—a 
gift the community. 

While the St. Trifon bank the 
only Roumanian bank which has spent 
its funds for cultural improvement 
the construction church, these 
funds have been put many interest- 
ing and useful purposes other co- 
operatives. One has built hospital, 
many have built social 
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centers which provide auditoriums 
for meetings, moving picture enter- 
tainments and home-talent plays. Sev- 
eral have built schools. 

The St. Trifon bank one 5,000 
similar cooperative banks Rou- 
mania. These have aggregate mem- 
bership more than 1,000,000 per- 
sons and assets exceeding 5,300,000,- 
000 leis (one-third billion dollars). 
There are few villages, matter 
how small which these banks have 
not brought credit and deposit facili- 
ties. Agriculture, the principal indus- 
try the country, which three- 
quarters the population engaged, 
financed entirely through them. 
They finance the purchase seeds 
and fertilizers, the employment la- 
bor for cultivation, the delivery 
crops markets, the purchase 
modern machinery. these banks 
manufacturers the United States 
owe the market for the thousands 
tractors, plows and cultivators which 
have gone work Roumanian 
farms. 

Government Helps 
LTHOUGH cooperative 
banks existed Roumania be- 

fore the turn the century, and 
many more were organized immedi- 
ately prior the war, was the St. 
Trifon bank, the large development 
cooperative banking Roumania 
has occurred since 1919. The move- 
ment has been definitely fostered 
the state since 1919 through the es- 
tablishment national cooperative 
office, the creation subsidized cen- 
tral bank and the employment tech- 
nical experts for assisting local insti- 
tutions. contemplated, however, 
that the cooperatives will some day 


independent all state support’ 


and they are rapidly moving toward 
this goal. 

Roumania direct competition 
with Russian agriculture. The time 
drawing closer when the efficiency 
Russia’s communal farms will have 
pitted against Roumania’s just- 
as-new cooperatives which still recog- 
nize the right private property, the 
right possession what one pro- 
duces. Without the cooperatives, Rou- 
mania’s small independent agricul- 
turalists could not have hoped com- 
pete with the mass production com- 
munal farms. With the cooperatives 
—well, the answer still come. 
But Roumania’s young cooperatives 
are ready for the struggle. 


The Journal and Your Employees 


With lower operating costs so vital a banking need. 
{t is of the first importance that your employees have 
tome means of learning of the best methods and ideas 
of other banks throughout the country. The JOURNAL, 
through its hundred or more articles on better bank 
Management every year, affords exceptional means for 
Diacing the needed facts before them. Let us tell 
you of the Group-subscription plan which assures the 
full. prompt use of new ideas in your institution. 
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TAKE SECOND LOOK YOUR CHECKS... 


Others do. And many who seldom, never, see your bank, judge 
you your checks their form quality design. 

Your checks speak for you—in quiet way—and they will 
speak forcefully and favorably, you'll give them the chance. 
That simple matter. Order your next supply checks 
Monte National Safety Paper. With its color distinctive 


wavy lines safety durability your own emblem the 


paper—you'll have checks that really represent you checks 


that step right out and tell the world business that yours 
progressive bank modern its ways. And your customers 
will give wide circulation these smart checks with complete 
satisfaction and pride. 

You can change Monte quickly and easily. Just call 
your lithographer printer. write for samples, sugges- 
tions, 


George Monte Son, Broadway, New York City. 
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Through more than century coopera- 


tion with business and banking—and through sixteen 


complete banking offices the main 


New York trade—Chatham Phenix able offer 


correspondent banks extraordinary breadth con- 


structive experience. 


Through officers drawn from many sections 


—and through representation leading cities 


stant contacts are maintained with industries and 


conditions everywhere. 


banks, bankers and corporations requir- 


ing New York facilities, this breadth experience, 


seasoned through 118 years, frequently invaluable. 


CHATHAM PHENIX 


NATIONAL BANK AND TRUST COMPANY 


New York City 


MAIN OFFICE: 149 BROADWAY 


Established 1812. Resources More Than 300,000,000 


How Elastic the Tariff 


(Continued from page 584) 


this work will minimized. The 
commission has available staff 
about 100 examiners and other ex- 
perts for such tasks should they be- 
come necessary they may some 
instances, but rule there will 
relatively little disagreeable prying 
into competitive foreign production 
costs. 

After the application’s request 
meets favorable consideration date 
set for public hearing. the 
hearing any interested person may 


testify, those opposed the appli- 
cant’s plea well those support- 
ing it. addition, the commission’s 
own experts supply technical and 
other information—although this 
not spread the public record—and 
the commission takes the case under 
advisement. change regarded 
desirable, suitable recommendation 
the same mind, may make the 
change proclamation. 

And that about all there it. 


striking change, how- 
ever, initiated the 
commission. times past advocates 
for against rate changes had free 
access the commission’s experts 
preparing the case for the commis- 
sion’s consideration. That has been 
altered; those who want talk with 
the experts official business may 
ber the commission. The rule 
without reflection the capable staff 
experts but obviously will tend 
lessen lobbying for against rate 
changes. 

Already many important investiga- 
tions are under way, mostly the after- 
math the tariff legislation. Petro- 
leum, ultramarine blue, smokers’ ar- 
ticles, pigskin leather, maple sugar 
and maple syrup, wood, flour and wool 
felt hats are among the number. The 
commission hopes clear its docket 
these and consider only current 
work speedily possible. 

the commission’s rules open 
the way revision under the flexible 
provisions the law, the old way, 
honored for generations, also open. 
This revision legislative enact- 
ment. significant that thus far 
there have been only few relatively 
minor revision bills introduced. Un- 
der the Constitution such bills must 
originate the House Represen- 
tatives. 

exception this the general 
revision bill introduced the open- 
ing day the short session Repre- 
sentative Crisp, Democrat, Georgia. 
Mr. Crisp would keep the 1930 high 
rates agricultural products and 
back the 1922 lower rates indus- 
trial products. His effort not re- 
garded likely succeed. 

The personnel the new commis- 
sion includes four men who served 
one time another preceding com- 
missions. They are Thomas Page, 
Democrat, Virginia, chairman 
the Wilson administration; Edgar 
Brossard, Republican, Utah, appoint- 
Dennis, Democrat, Maryland, also ap- 
pointed Mr. Coolidge 1925; and 
Lincoln Dixon, former Democratic 
Representative from Indiana. 

The other members are the Chair- 
man, Mr. Fletcher, whose career 
diplomat well known, and John 
Coulter, Progressive Republican, 
North Dakota, economist and edu- 
cator who came the commission 
its chief economist 1929. 


Group Banking and Your Directors 


Every one of your directors is interested, both for 
himself and his bank, in the group banking movement 
and legislative proposals concerning branch banking. 
The JovuRNAL thoroughly covers all the new develop- 
ments in this, as in every other branch of banking. 
If your directors are not already being supplied with 
the JouRNAL, let us tell you—now—about our Group- 
subscription plan. 
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Top-Heavy Government 


Costs 
(Continued from page 588) 


divided among our various forms 
government follows: 


Federal Government......... $4,000,000,000 
state governments........ 1,600,000,000 
2,400,000,000 


2,000,000,000 
15,000 smaller cities, towns, 

villages and lesser political 


How Spent 


not within the province this 
discussion summarize the ways 

which this huge levy dispensed. 
The American people have extended 
their governmental functions afar. 
They have given the Federal Govern- 
ment alone more than 25,000 tasks 
perform day and day out. They 
have hired army more than 
3,000,000 public servants. They have 
placed measure government, great 
small, virtually every under- 
taking which man engages. that 
manner they have gradually added 
their governmental costs. But they 
have done deliberately, and presum- 
ably with careful consideration, 
their votes. are not questioning 
here the wisdom what has been 
done. are simply measuring the 
cost and inquiring into the rapidity 
with which that cost has risen its 
present level and continuing rise. 

The Federal tax burden 
creased but little the past eight 
years. the aftermath war 
found ourselves heir certain fixed 
charges, which have been whit- 
away, and with governmental 
establishment 
tions. have succeeded bringing 
that establishment down fair re- 
construction requirements. has 
been kept practically the same level. 
Lately the tendency has been upward 
and for that reason Federal costs will 
bear watching the future. 

the other hand, the cost state 
government definitely the wing. 
the four years between 1924 and 
1928, routine state government costs 
rose nearly one-third. There are 
official figures later than those for 
1928, but the tendency has been 
higher costs since that year. Probably 
state government costs have risen 
per cent more since 1924. 
back 1919, find that state 
government costs have more than 
trebled. 


Problem Cities 


larger cities—those 30,000 
inhabitants more furnish 
much more food for thought. There 
the cost government has gone joy- 
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The Democracy 
Banking Service 


proven the fact that the same 
quality service available all 
depositors whether the balance 
large small. The effort serve 
all customers impartially and well 
characteristic the banking 
profession. 


Banks differ not the desire 
serve, but their ability so. 


account with entitles you 
and personal attention your 
needs. 


You should not satisfied with 


less. 


PHILADELPHIA 
NATIONAL BANK 


ORGANIZED 1803 


PHILADELPHIA, PA. 


PHILADELPHIA’S LARGEST 
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CITIES SERVICE 
NET EARNINGS 


Set New Record 
1930 


COMMON STOCKHOLDERS ALONE 
NOW NUMBER OVER 


first eleven months 1930 net earnings Cities Ser- 

vice Company were $53,737,000, increase $10,285,- 
000 over the full year 1929. Net Common stock and 
Reserves for the same period was $38,677,000, increase 
$9,086,000 over the full year 1929. 


Owners Cities Service Common stock increased during the 


year from 341,497 429,669. 


Total number security 


holders Cities Service organization now excess 


750,000. 


Cities Service Company has more than 125 subsidiaries whose 


combined assets are excess billion dollars. 


Let send you more detailed information about Cities 
Service Common stock and the organization behind it. 


HENRY DOHERTY COMPANY 
Wall Street New York City 


Branches principal cities 


riding. The figures show increase 
about per cent since 1924. That 
does not include sums spent perma- 
nent improvements, but embraces only 
items routine government. 

For the counties and smaller politi- 
cal units, comparable totals are 
existent. learn the general 
trend only through individual in- 
stances and these, many cases, have 
shown violent increases. The four 
billion dollars placed opposite these 
subdivisions the preceding estimate 
probably considerable under-state- 
ment the facts. represents 


increase about one-third since 1922. 
The $12,000,000,000 total con- 
servative. When compare with 
the total 1922 discloses in- 
crease nearly one-half. Such has 
been the rise, eight years, our 
governmental cost structure. Had 
our national income risen the same 
rate, should earning $110,000,- 
000,000 year the present time, 
instead $84,000,000,000. in- 
crease per cent national 
wealth would place the total near- 
$500,000,000,000 today, instead 
$350,000,000,000. 


January, 


Comparison 


HUS the bill has risen much more 

rapidly than has either income 
wealth. big bill, too big 
comprehend unless placed, for 
comparison, alongside some other 
things can comprehend. 

Compare with the cost food, 
for instance. know that all the 
food every description for man 
beast produced all the farms under 
the American flag failed fetch 
$12,000,000,000 last year. The cost 
government more today than the 
wholesale cost the nation’s food. 
more than double the cost all 
the clothing worn our 123,000,000 
inhabitants. The cost running our 
public affairs exceeds, one-third, 
the entire supply gold throughout 
the world. had all and used 
pay our public bills, would last 
only from January September, 
inclusive. 

standard national wealth, its bulk 
take half our 
wealth—half all our real estate, 
railroads, ships, automobiles, mines, 
mills, factories, stores and personal 
property—and rent out per cent 
its value, would receive less 
than sufficient for the $12,000,000,000 
bill. 

Such the structure and such 
the foundation which 
And now, build higher, 
would seem the part prudence 
give closer heed; figure bit 
the strain which the foundation can 
bear; make sure that either 
abate our building strengthen our 
foundation. Perhaps can both. 
Certainly none wants keep 
building blindly with disregard 
immutable economic laws. 
want structure that will fall its 
own weight. 


New Book 


OUR MYSTERIOUS PANICS, 1830- 
1930. Charles Albert Collman. 
Published William Morrow 
Company, New York City. 310 
pages. Price $2.00. 

This volume designed show 
the similarity between the depression 
1930 and those which preceded it, 
and also the differences. One per- 
suaded reading Mr. Morrow’s ac- 
count the events leading the 
collapse security prices 1929, 
that seeing for the first time the 
real story that extraordinary pe- 
riod. This not economic treatise 
the causes and consequences 
business panics, but living, human 
story the men the background. 
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Who Bears the Burden 
Bad Debts? 


(Continued from 582) 


Herein comes the question bank 
loans for accommodation 
cient security. difficult per- 
ceive what line reasoning 
banker can justify loan bor- 
rower already debt without exact- 
ing full security. doubt 
good thing for local business that peo- 
ple enabled pay their merchan- 
dise debts but this done the 
expense the local banker not 
certain that anybody has been helped. 


Other Credit Losses 


losses retail merchants bad 
accounts aggregate only something 

like $150,000,000 year and losses 
banks bad loans amount only 
$225,000,000 so, who bears other 
credit losses community? The 
net losses from bankruptcies alone 
during the years reviewed the 
tail credit survey and the bank re- 
turns quoted average close 
000,000 annually that the basis 
the bank and retail merchandis- 
ing figures more than half these 
losses bankruptcies alone cannot 
accounted for bank and retail 
merchant losses, not mention the 
vast mass other indebtedness 
them individuals who escape the 
bankruptcy courts. point num- 
bers two-thirds the annual crop 
bankrupts the United States are 
farmers, wage earners, members 
the professional classes and other in- 
dividuals not mercantile manu- 
facturing businesses. The 
thought observer naturally 
that banks and retail merchants are 
the chief victims misplaced credit 
among these classes but the basis 
the figures given this seems impos- 
sible. 

failures mercantile houses 
wholesalers, jobbers and manufactur- 
ers undoubtedly bear most the bur- 
den such losses although would 
seem that banks should rank high 
the list creditors. the face the 
returns covering losses due credit 
extended the large proportion 
individuals bankruptcy would ap- 
pear that individuals not business 
carry much not most the burden 
these losses. More probably small 
merchants not adequately reached 
the Government review and small 
banks not duly “weighted” the av- 
erages the returns banks the 
Federal Reserve System bear much 
heavier loss than the returns indicate. 
among the small merchants and 
small banks that such losses are more 
likely occur. 


ol. 

: Pageant of Amer- 

ica’’—Copyright 

Yale University 
Press. 


The Peoples Sav- 
ing and Loan As- 
sociation Building, 
Sydney, Ohio, 
Louis H. Sullivan, 
Architect, “‘An at- 
tempt to express 
the bank function, 
not by a temple to 
enshrine finance 
but by a form 
reminiscent of the 
safe or strong box 
—it distinc- 
tion and power.” 
—Talbot Faulkner 
Hamlin, in 
Spirit 
in Architecture’’ 
XITI—‘‘The 


American 


“TO EXPRESS THE BANK FUNCTION— 


é 
Costs No More 


than ordinary paper. Tough, 
flexible— stands the gaff. 
Doesn’t cut up under the 
check writer. Perfora tes 


cleanly and positively. 


Wroe Nonalterable Bond is 
not obviously safety paper. 
When the crook tries to alter 
a check he wrecks the job 
before he knows what he is 
See below. 


up against. 


“Distinction and power” 


HAS DISTINCTION AND POWER” 


said the 


expert. And checks also, why not 
achieve distinction and power thru 
the use 


WROE NONALTERABLE BOND 


the solid tint the superlative safety paper 
you can show your building, your symbol, your 
trade mark, beautifully, distinctively, powerfully. 
Let send you specimen checks which show you 
how you can present personality 


West Monroe Street, 


whole community—at added cost. 


(Producers Construction Bond) 


Chicago 


Good Record 


DMITTING that discrepancies 

all such returns are likely 
too great justify much close rea- 
soning any attempt accurate de- 
ductions there seems doubt that 
the whole the record losses from 
credits retail merchandising and 
bank loans remarkably small. 
reflects also rather unexpected 
soundness American business meth- 
ods and argument against the 
charge that “consumer financing” 
American business practice 
fraught with danger the country’s 


ENONALT 


business and structure. 
While losses some lines retail 
business are comparatively large they 
are amply covered prices charged 
for the merchandise sold. There 
doubt that the working girl who buys 
fur coat the dollar-down-dollar-a- 
week basis pays not only for her coat 
but for the coats other working 
girls who fail make good the 
process. 

This principle runs through all lines 
business, but the losses cov- 
ered are small average that 
they really have little effect upon the 
prices charged the average consumer. 
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The tools Modern Accountancy are definite 
purpose, sharp and sure. Its Budget alone gives 
management plan for economic and orderly 
readjustment—a guard against harmful sacrifice. 
The Budget compels sane, constructive action, 
eliminates fear, and generates through all de- 


partments conviction 


AKRON DALLAS 
ATLANTA DAVENPORT 
BALTIMORE DAYTON 
BIRMINGHAM DENVER 
BOSTON DETROIT 
BUFFALO ERIE 
CANTON FORT WAYNE 
CHICAGO FORT WORTH 
CINCINNATI GRAND RAPIDS 
CLEVELAND HARTFORD 
COLUMBUS HUNTINGTON, 
W.VA. 


HOUSTON 


LOUISVILLE 
MEMPHIS 
MIAMI 


Business NEEDS 
Modern Accountancy 


estimate correctly where stands today; 
vision clearly the demands tomorrow, and pre- 
pare for needs now, more than 
ever, definite and dependable Facts and Figures. 
them, Management will determine its best 
and most economical use working capital, will 
place responsibility for production and sales costs 
and inventories, and prevent wastes. 


Not big business alone, but any business, all 
business, NEEDS Modern Accountancy. Its 
adaptability every situation and its creative 
dependability all times make economical 
necessity the service Better Business. 


ERNST ERNST 


ACCOUNTANTS AUDITORS 
SYSTEM SERVICE 


INDIANAPOLIS 
JACKSON, MISS. 
KALAMAZOO 
KANSAS CITY 
LOS ANGELES 


MILWAUKEE 
MINNEAPOLIS 
NEW ORLEANS 


Reason and Right. 


NEW YORK 
OMAHA 
PHILADELPHIA 
PITTSBURGH 
PORTLAND, ME. 
PROVIDENCE 
READING 
RICHMOND 


SAN FRANCISCO 
SEATTLE 

TAMPA 

TOLEDO 

TULSA 

waco 
WASHINGTON 
WHEELING 
WILMINGTON, DEL. 
WINSTON-SALEM 
YOUNGSTOWN 


ROCHESTER 
ST. Louis 
ST. PAUL 
SAN ANTONIO 


Next Step for Business 
(Continued from page 596) 


cumstances, because they are forced 
compete with others less fore- 
sight. 

the past, certain somewhat an- 
alogous defects the competitive 
system have been largely remedied 
means legislation which raised the 
plane competition. one time, 
children were employed for long 
hours low wages against the de- 
sires the better class employers 
who nevertheless had follow the 
same course order remain 


business. Prohibitory legislation, 
raising the plane competition, 
solved the difficulty. like manher, 
other factory legislation insured 
safe and sanitary working conditions 
for employees. 


Unemployment Insurance 


BVIOUSLY, not feasible 
legislate directly against the 
overproduction this that com- 
modity. But, since the worst social 
effect overproduction unemploy- 


ment, would possible, law, in- 
directly curb the periodic tendency 
lines. thinking unemploy- 
ment insurance under which the em- 
ployer pays the premiums. The ob- 
ject law this sort would 
make unemployment costly em- 
ployers that they would find the 
means prevent it, just the Work- 
men’s Compensation laws have made 
economical for business enterprises 
prevent accidents. not be- 
lieve that unemployment insurance 
law the type mentioned, prop- 
erly worked out prevent its abuse 
employees, would place unjust 
burden industry. The more far- 
seeing business concerns are already 
spending both time and money the 
problem, and legislation the sort 
suggested simply assist them 
their efforts which are now ham- 
sighted competitors. 

not suggesting unemployment 
insurance cure-all for the busi- 
ness cycle. Elimination business 
instability would require unattain- 
able perfection the adjustment 
productive activity the demands 
consumers. compulsory insurance 
plan would doubtless act healthy 
curb over optimism, but scarcely 
certain preventive occasional 
excessive production. would, how- 
ever, have the advantage alleviat- 
ing the worst drawback depression 
periods. the whole, might 
worth trying. 

partial defense business, 
should stated that many the 
more forward looking concerns were 
attempting adjust their output 
demand before the recession busi- 
ness. Through the employment 
economists and statisticians, and the 
use all available data, they made 
every effort gauge their markets 
correctly. That they were not more 
successful may attributed partly 
competitive conditions already 
noted. part, however, was the 
result wide development the 
practice selling the consumer 
the installment basis. the sum- 
mer, friend mine takes his fam- 
ily the seashore where all the 
household purchases are made 
cash basis. When the family returns 
its monthly charge accounts the 
fall, there one month easy finan- 
cial conditions. 
postponed for that length time, and 
the current salary check makes added 
spending possible. Something the 
same sort occurs when the people 
country take installment buying 
masse. buying out future 
income, the present demand for goods 
visibly and largely increased. 

But this cannot 
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Just friend finds his spend- 
ing capacity reduced normal the 
second month after his return 
town, the country’s spending 
pacity declines sharply when new in- 
stallment buyers fail materialize. 
Charles Persons puts it: “Pro- 
ducers have been selling volume 
goods equal value the total na- 
tional income plus per cent 
new debt created. Sometime, 
and long distant date, they must 
return the less spectacular but 
sounder basis selling volume an- 
nually equal the national income 
value. With all our Yankee inventive- 
ness may never hope find way 
spend continuously more than 
earn. For few years the nation, 
like the individual debtor, may buy 
more than earns, paying for the 
uncovered balance increasing its 
indebtedness. Once the limit its 
credit reached the nation’s purchas- 
ing power falls back the limit 
national income.” 

With the rapid development in- 
stallment selling this country since 
1922, one may understand, not en- 
tirely condone, the attitude busi- 
ness that new era unprecedented 
growth the consumption goods 
was under way. Now that the cur- 
rent depression has demonstrated the 
fallacy the “new era” idea, may 
well that business, continuing its 
commendable efforts adjust produc- 
tion consumption, will proceed 
upon saner basis progress with 
attendant benefit itself, labor, 
and the consumer. And real 
significance the attainment such 
progress will change outlook 
the importance consumer in- 
terests, constant readiness cater 
consumer wants. For, after all, 
the consumer who master in- 
dustry our economic system, and 
the rewards will proportion 
the service rendered the master. 


How Much Are 
Worth? 


(Continued from page 610) 


reau will select certain key corpora- 
tions—it picked sixty 1922—and 
from these will determine gain 
loss since 1980 plant, tool, and ma- 
chinery values. The percentages thus 
obtained will applied the 1930 
figures covering all plants the coun- 
try and the result obtained from the 
item the national wealth. 


Motor Cars Live Seven Years 


SOMEWHAT similar method will 
followed valuing the auto- 
mobiles use throughout the United 
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Correspondent Service 


developed from 
years experience 


FOREMAN-STATE NATIONAL BANK 
FOREMAN-STATE TRUST AND SAVINGS BANK 


NORTH LASALLE STREET 
Chicago 


States. The bureau has ascertained 
that the life passenger car aver- 
ages seven years and that truck, 
six. goes back annual produc- 
tion for seven years and translates all 
used cars into new-car values. 1926 
car, for instance, having year 
life still left, would put down 
one-seventh new car. When all 
our motors are converted into new-car 
values the bureau, having the value 
the average new car, can easily arrive 
dollar total for the whole. 
1922 the average new car was given 
value $770. The total, believed, 
will fairly accurate. Only physi- 


cal inventory could prove disprove 
and that, obviously, impossible. 

Some tasks incidental the wealth 
census have already been performed 
and have developed into mere routine 
tasks. The work valuing the na- 
tion’s livestock instance; all that 
census officials have copy 
Department Agriculture figures, 
except for few items not covered. 
These the bureau values its own 
responsibility. Among the missing 
items are the nation’s bees, valued 
1922 $40,000,000, goats, poultry, 
burros and asses. 

Inventorying the poultry quite 


LE 
\ 


640 AMERICAN BANKERS ASSOCIATION JOURNAL 


January, 1931 


Donsteel 


Vault Doors 


Protect the 
CHEMICAL NATIONAL BANK, NEW YORK CITY 


Oneof the Mosler DONSTEEL Vault Doors use Chemical National Bank, New York 


copper specially more resistance 
attack both torch and drill than any other metal, attested 
Architects and Engineers international reputation. 


Mosler has meant Safes and Safety for more than 75 years 


The Mosler Safe Co. 


The Largest Builders Vaults and Safes 


FACTORIES 


ATLANTA BOSTON cHicaco 
NEW ORLEANS 
PITTSBURGH 


TOKYO, JAPAN 


PORTLAND 


task. There were more than 500,- 
000,000 fowls American barnyards 
1922; their value was placed 
about $350,000,000. Goats came 
about ten cents’ worth per capita, 
while burros and asses, lumped, were 
valued only $6,000,000. 


Few Items Escape 


THER items listed include 

trolley lines, 
graph lines, pullmans, waterworks, 
power stations and shipping. These 
are fairly easy value, figures 
covering costs and investments are 
readily obtainable. Shipping and the 
value naval vessels, however, pre- 
sented problem past years, for 


LONDON, ENGLAND 


HAMILTON, OHIO 


LOS ANGELES 


DALLAS KANSAS CITY 

NEW YORK OKLAHOMA CITY 

SAN FRANCISCO SEATTLE 
SHANGHAI, CHINA 


the census designed cover only 
property within the national borders 
and always, census time, great 
many American vessels were out 
the Seven Seas. Finally, the bureau 
decided list all shipping and naval 
vessels under the American flag. 
Nearly everything, far the 
enumerators can reach it, included 
within the census. There has been 
much discussion, entirely serious, 
the proposed listing—proposed 
individuals, not the Government— 
the scenic wonders the Rockies, 
Florida’s sunshine, California’s cli- 
mate, Arkansas’ Hot Springs, and the 
good-will such playgrounds At- 
lantic City, Yellowstone Park and the 


Grand Canyon. They are not in- 
cluded, however, they are beyond the 
definition things tangible. 

When the task done and the 
grand total struck there still re- 
mains factor that plays stellar 
part any valuation placed our 
national possessions, whatever the 
figures. 

That factor the worth the dol- 
lar. have reduced all our physical 
property dollar terms and find that 
have variable yardstick the 
dollar itself. The rise fall the 
dollar’s value responsible for much 
the showing nearly always; and 
this variability our standard 
measurement, which somehow cannot 
avoided standard, makes for 
distortion, one way the other 
nearly always the true wealth. 

Illinois wheat farm 1912 was 
valued $100 acre, $50,000 
for its 500 acres. 1922, with 
World War inflation values still pre- 
vailing large degree, was valued 
$400 acre, $200,000. was 
the same farm with the same build- 
ings. Apparently, had gained 
$150,000 wealth that one item 
alone. Had we? course, not; the 
dollar simply had declined value; 
the property, true wealth, was un- 
changed. 

Now come 1932. Farm lands 
are lower value. Our farm, 
let say, worth now only $50,000. 
such will into the record. 
Have lost something national 


wealth? Certainly not; the farm 
the same. Only the 
changed. 


Not occasionally, but tens thou- 
sands times did the dollar’s abase- 
ment inflate realty values the 1922 
census. Now, 1932, face condi- 
tions diametrically the opposite. The 
dollar has risen tremendously. will 
fetch far more today than fetched 
1922 and presumably will fetch 
more next year than 1922. 

noticeable decrease many realty 
valuations, especially the case 
farm lands. And those lower figures 
will show up, course, the census 
national wealth. what extent 
they will affect the total hard 
say. private agency estimates our 
national wealth about $346,000,- 
000,000 the end 1927. That was 
the half-way mark. Since then the 
dollar has risen still more. 

dollar values, solely because 
the dollar’s rise power, 
our national wealth conceivably may 
lower 1932 than was 1922. 
so, there need cause for 
alarm. The true wealth greater, 
undeniably. 
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The Bank’s Bond Buyer 


(Continued from page 602) 


and the psychologists the trade. 
believe this splendid group young 
and middle aged business men the 
promises the next few years are 
greater than they now realize. 

Back the bond salesman the 
house issue. operates highly 
competitive field, one which has its 
seasons plenty and limited earn- 
ings, where fashions 
change quickly and old practices 
traditions buying and marketing 
tend inhibit the operations the 
firm institution that recognizes the 
faults its business and would like 
correct them. 


The High Bid 


intense competition the 

past five years has come the high 
bid made investment houses for 
issues domestic and foreign bonds. 
This has been good for the borrower. 
the end the lender has suffered 
for has been induced buy se- 
curity above its value from every 
standard price measurement. Most 
new issues are sold their relation 
price and yield some equivalent 
bond, the practice has been 
watch the market carefully pre- 
liminary bringing out the new 
issue. When syndicate po- 
‘sition so, may lend support 
the bond market way calculated 
improve the demand for the new 
issue. surprising how many 
bank buyers have been willing pur- 
chase new bonds “less who would 
not look bonds the same series 
actively quoted points lower. 
That discount has sold many securi- 
ties which now are glut the mar- 
ket. would better for seller and 
buyer the practice giving dis- 
count institutions were abandoned. 


Reluctant Borrowers 


clear the light subsequent 

developments that some govern- 
ments and corporations were borrow- 
ers against their will and were in- 
duced make loans the persua- 
sion that they would well get 
all the money they could while was 
easy get. Naturally they squan- 
dered fair portion and today 
have fixed charges disproportionate 
net earnings. 

One the common complaints 
the bond buyer has always been that 
investment houses often failed sup- 
port their issues. Some firms have 
better reputation for standing behind 
what they have sold than others 
their field. Owing the tremendous 
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What Kind 
COMPANY 
Are We? 


The American Credit-Indemnity Co. has been writ- 
ing Credit Insurance for almost forty years— 
longer than any other company. 


The American Credit-Indemnity Co. writes more 
Credit Insurance than any other company the 
world. 


The American Company offers Manufacturers and 
Jobbers collateral collection service which the 
leader its field. 


Credit Insurance 


The policy-holders the 
Indemnity Co. constitute the Leaders American 
Industry. 


One well-known National Advertiser writes: “We 
have been with you since 1908, and our relation- 
ship with you during that time has been highly 
satisfactory.” 


Representative Banks all parts the country 
are recommending this great protective service for 
safeguarding their patrons against abnormal bad 
debt losses. May send you the full particulars? 


The AMERICAN 


INDEMNITY Co. 


Offices All Leading Cities 


New York, St. Louis, Chicago, Cleveland, Boston, 
San Francisco, Philadelphia, Baltimore, 
Detroit, Atlanta, Milwaukee, Etc. 

Canada—Toronto, Montreal, Etc. 


declines the past six months se- 
curities recent origin the criticism 
lack support has been more vig- 
orous than ever. 


Reestablish Confidence 


the confidence bank buyers 

bonds reestablished, some 
the old practices salesmen will 
have abandoned. Distributors 
bonds must have understanding 
intrinsic values, pricing policy 
that will move securities freely into 


the hands permanent investors and 
certain amount supervision 
issues. This will avoid the frequent 
experience investors have had this 
year suddenly discovering that se- 
curities for which they had respect 
had gone “sour” with warning 
advance. The distributing organiza- 
tion that has kept close touch with 
its customers this year, though em- 
barrassed the sequel many its 
recommendations year ago, will 
suffer little. 
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Scrupulous attention the little things 
well the big things the essence 
bank’s operations. That why, for progress- 
ive banks, the FINNELL Electric Floor Ma- 
chine has become the standard method floor 
maintenance. Every step customer takes 
clean polished floor advertises the established 
policy the institution—faithful attention 
details. 

The FINNELL waxes scrubs—depending 
upon the needs the floor surface. The 
FINNELL divides operation costs 
multiplies savings, subtracts from 
todian’s worry over routine, and adds generally 
the attractiveness your bank, the public 
lobby, and behind the cages. 

Choose—from eight different models—a ma- 
chine that will yoyr needs exactly, adapted 
the size your building, the floor area, the 
type floor. shall glad make 
survey and recommend the size you should 


have. Write today, FINNELL SYSTEM, 


2001 East Street, Elkhart, Indiana. District 
offices principal cities. 


The smallest 
Polisher. Light, compact, easy 
handle. for Polishing 
small crowded areas. 


FINNELL 


ELECTRIC FLOOR MACHINE 


Association Conferences 
(Continued from page 594) 


planned that the Mid-West Regional 
Savings Conference for 1931 should 
held the city which the Pres- 
ident the American Bankers Asso- 
ciation, Mr. Rome Stephenson, 
resident. 


Trust Mortgage Handbook 


GROUP prominent trust com- 
pany officials, who have had wide 
experience handling trust mort- 
gages, cooperated preparing 


Handbook for the Administration 
Trust Mortgages,” under the auspices 
the Trust Company Division the 
American Bankers Association. The 
book designed furnish practi- 
cal system covering organization, du- 
ties performed, essential records 
and complete set twenty-five 
forms. The forms provide simple 
method for checking all preliminary 
information needed before acceptance 
the trust, listing all the 100 
more steps taken opening the 


trust, and includes list all neces- 
sary papers. The booklet available 
through the Trust Company Division 
$1.50 per copy. 


Will These Laws Menace 


Savings Accounts? 


(Continued from page 622) 


Old Age Security, one the most 
aggressive advocates for social legis- 
lation, served notice December 14, 
1929, through its executive secretary, 
Abraham Epstein, that would not 
content with only one phase such 
relief. Mr. Epstein said: 

“We must have complete system 
social insurance—not only old age 
pensions—to meet our social prob- 
lems. Unemployment, old age and 
sickness insurance will, great ex- 
tent, meet the necessities the case. 
Old age insurance should used only 
stepping stone complete sys- 
tem social insurance.” 

Complete social insurance 
garded security against risks 
unemployment, industrial accidents, 
industrial diseases, non-industrial ac- 
cidents, ill-health, disablement, old 
age, and death. The British National 
Insurance Act 1911 has long since 
lost its original meaning, due num- 
erous modifications. applies 
more than 15,000,000 individuals 
out population estimated 42,- 
500,000. Cases are common where 
children, well adults, fraud, 
duplication otherwise, collect week- 
doles from two five funds. 


Wasted £700,000,000 


situation England, seen 

Sir Philip Gibbs, was de- 
scribed him some months ago 
follows: 

“During the past ten years 700,- 
000,000 pounds have been poured into 
poor relief Great Britain. That 
vast treasure has been utterly unpro- 
ductive. spent creating new 
work, developing new resources, get- 
ting jobs which want doing, would 
have produced new wealth and stim- 
ulated the spirit the nation. But 
all has done keep people pa- 
tient with idleness and encourage 
them the belief that they will 
kept comfortable, least alive, 
even they never stroke hon- 
est work. 

helping keep down the ini- 
tiative the younger crowd. There 
are youths England now, living 
home with their parents, who will lay 
off job after week two because 
they are fed with work, and will 
take holiday and draw the dole 
again for pocket money.” 

The situation Germany just 
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involved. The government, unable 
finance payments for unemploy- 
ment and other public services from 
contributions employer and em- 
ployee, has been forced meet the 
deficits loans. About 17,000,000 
industrial workers Germany are 
covered unemployment insurance, 
the greatest percentage being, obvi- 
ously, industrial regions. 

The industrial relations department 
the National Association Manu- 


facturers has made study the 


German and British systems so- 
cial legislation relation the 
United States. They would cost 


On the basis of German 
experience 

the basis British 
experience 


$3,260,000,000 
3,920,000,000 
Average of the two.. $3,590,000,000 


1928, the total amount Fed- 
eral, state and local taxes the 
United States was $9,289,000,000. 
complete system public social ser- 
vices would increase the amount 
taxes about per cent. And this 
does not include taxes assessed 
for millions dollars local bond 
issues authorized the last Novem- 
ber elections. 

the worker pays for such sys- 
tem, would mean subtraction from 
his earnings and absorption his 
savings account; the employer had 
pay it, large part the floating 
capital business would eaten up. 


Saps Independence 


THOMAS, Lord Privy Seal 

the British labor government, the 

cabinet minister charge the un- 

employment question, declared, after 
several years observation: 

“Anything that makes men and 
women rely other efforts than 
their own, anything that tends 
make young men and women look 
the State for assistance when they 
themselves ought give, calculated 
destroy and sap that spirit inde- 
pendence without which nation 
doomed.” 

Thomas Carver, professor 
economics, Harvard, message 
thrift, said that large masses 
people who have really progressed 
industrially have done practic- 
ing the economic virtues industry, 
thrift, forethought, economy and 
mutual helpfulness.” 

The late Prof. Allyn Young, 
Harvard, famous economist and stu- 
dent pensions and social legisla- 
tion, reported the Massachusetts 
Commission Pensions 

“The effect pensions upon indi- 
vidual savings more important 
matter. not think that pen- 
sions would have any large deterrent 
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This pamphlet, 


outlining the ser- 
vices rendered 
our EnglishTrust sub- 
sidiary, will sent 
fiduciaries and 
lawyers request. 


Fiduciaries 


and Lawyers 


executors administering estates containing assets located 
England stocks British corporations are confronted with 
the consideration choosing representative England handle 


the administration such assets. 


order facilitate English administration through British trust 


corporation equally familiar with English requirements and American 
methods, organized 1925 the Guaranty Executor Trustee Com- 
pany, Ltd., London, English subsidiary the Guaranty Trust 
Company New York. This subsidiary complete trust organization. 


invite trust companies, banks, lawyers and other executors and 
administrators avail themselves the facilities our British trust 
subsidiary, for the prompt and efficient administration English assets 
estates which they are handling. Further information will supplied 


request. 


Guaranty Trust Company New York 
140 Broadway 


LONDON PARIS BRUSSELS 


LIVERPOOL HAVRE ANTWERP 


Capitat, AND Prorits THAN $295,000,000 


effect upon thrift—large, that is, 
the sense that the annual savings 
the community, taken 
would appreciably affected. 

“The savings that would effected 
are the much smaller sums that some 
people manage get together and 
reserve against unforeseen contingen- 
cies. old-age pensions could 
counted upon, the motives which 
prompt people accumulate and hold 
those small savings would 
weakened. the first place, the need 
would less. the second place, 
the saver, during his old age, would 


gain nothing from the income his 
savings the amount his annual 
pension were reduced corre- 
spondingly. 

“It expected, therefore, that 
many such persons either would not 
save all would spend their sav- 
ings before reaching 
age. Instead helping, their sav- 
ings, increase the production 
wealth they would depend upon the 
transference them, through funds 
raised taxation and paid the 
form pensions larger share 
the wealth that has been produced 
others.” 


Interest 
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CORPORATE 
TRUST SHARES 


Stocks 
Instead 


The owner single stock 
participates the earnings 
and growth only one 
company. investing the 
same amount money 
Corporate Trust Shares 
participates com- 
panies—all leaders 
American industry. Thus 
his principal securely di- 
versified and 
stabilized. Moody’s com- 
posite portfolio rating “A.” 


Price the market 


Full details request 


Bond 
1910 
South Salle Street, Chicago 


NEW YORK DETROIT 
PHILADELPHIA LOUIS 


THAN 
$500,000,000 
RESOURCES 


ECURITY 
NATIONAL BANK 
LOS ANGELES 


Fully equipped every kind 
with branches communi- 
ties, extending from Fresno and 
San Luis Obispo Imperial 
Valley. 


When banker has valued cus- 
tomers leaving for Southern Cal- 
ifornia, will them favor 
giving them letters introduction 
Security-First National Bank. 
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Tellers Are Not Hold-Up Tools 


GUN the hands bandit 
not “tool” which “forcible 
entry” can made into safe but 
instrument the use which 
makes easy felonious and forcible 
taking property contained within 
safe putting the persons having 
the care and custody such property 
fear violence and thus inducing 
them open the safe. 

decision made December 
1930, the Michigan Supreme Court 
has given rise misunderstandings 
and unwarranted apprehension the 
minds bankers and others 
whether the American Bankers Asso- 
ciation’s copyrighted Burglary and 
Robbery Policy furnishes banks with 
inadequate insurance protection 
against daylight robbery. 

1928, national bank Michigan 
was entered four thugs while sev- 
eral bank employees and customers 
were present. All were commanded 
lie down the floor except teller, 
who was forced the point gun 
open the safe. 

The bank carried burglary and rob- 
bery insurance under bankers’ 
blanket bond and covered both these 
risks another policy for small 
amount. addition the Maryland 
Casualty Company had issued the 
bank the Association’s Burglary and 
Robbery Policy the amount 
$15,000 cover burglary only. The 
bank purchased separate policy also 
the 1925 form from the 
Fidelity and Casualty Company, which 
covered robbery only, the amount 
$15,000. 

The bank sued the Maryland Cas- 
ualty Company, contending that the 
teller was innocent and unwilling 
the robbers, also that the re- 
volver used intimidate him was 
“tool” within the meaning “burg- 
lary” the policy. Judgment the 
Michigan court was accord with 
previous decisions that such loss 
not contemplated insurance against 
burglary, which defined Para- 
graph the policy question 
“forcible entry the use tools, ex- 
plosives, electricity, gas other 
chemicals.” 

The claim and the suit which 
followed was based entirely upon Par- 
agraph which covers burglary only. 
Probably because the bank purchased 
Maryland Casualty Company, the 
Michigan Supreme Court made ref- 
erence Paragraph the same 
policy covering “Robbery,” which 
defined follows: 


used this Policy, shall 
mean a felonious and forcible taking of 


property: (1) by violence inflicted upon the 
person or persons having the actual care and 
custody the property; (2) putting such 
person or persons in fear of violence; or (3) 
overt felonious act committed the 
presence of such person or persons and of 
which such person or persons were actually 
cognizant.” 


Either subdivision (2) (8) 
this definition clearly covers losses 
suffered under circumstances prevail- 
ing the Michigan case. This 
proved the fact that the same bank 
recovered without contest all its 
insured loss under the association’s 
policy from underwriters its 
bery” insurance. Also, many other 
claims for losses occurring similar 
manner have been paid the under- 
writers within the past few years. 
each instance, recovery based 
upon the above definition “rob- 
bery” the Association’s copyrighted 
policy. Therefore, any criticisms aris- 
ing from this case are due mis- 
conception the meaning “Burg- 
lary” the policy and failure pro- 
vide adequate amount 
bery” insurance, rather 
terms the Association’s policy. 


Comptroller Urges 


Branches 


annual report John 

Pole, comptroller the currency, 
recommends legislation which would 
permit the development branch 
banking natural trade areas im- 
portant commercial and financial cen- 
ters. Parts dealing with the subject 
branch, chain and group banking 
are unusually complete and the recom- 
mendations are substantially the same 
those previously made Mr. Pole. 
The report emphasizes the comp- 
troller’s belief that the branch bank- 
trade area plan has important ad- 
vantages compared with group and 
chain banking and specific 
amendments the McFadden Act 
February, 1927, designed incor- 
porate the plan the banking policy 
the United States. 


New Book 


INTRODUCTION WALL 
STREET. John Francis Fow- 
ler, Jr. Published Harper 
Brothers, New York City. 265 
pages. Price, $3.50. 


Mr. Fowler has aimed write 
guide book for speculators 
vestors. illustrated with sev- 
eral photographs and charts and con- 
tains number interesting tables, 
including glossary terms used. 
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The International 
Chamber 


sixth Congress the Inter- 

national Chamber Commerce 
scheduled meet Washington, 
during the week beginning May 
1931. Previous biennial sessions 
have been held London, Rome, Brus- 
sels, Stockholm, and Amsterdam. 

The International Chamber Com- 
merce federation, composed 
various organizations interested 
business, which functions the dif- 
ferent countries the world. 
addition the organization members, 
individual membership held the 
group many corporations and indi- 
viduals interested intersectional re- 
lations. 

Several nations have organized 
national committees from among their 
nationals who are members the 
International Chamber Commerce. 
some cases the national committee 
maintains Administrative Commis- 
sioner the headquarters Paris 
and thus better able serve its 
members. The headquarters staff, 
consisting Secretary General, Ad- 
ministrative Commissioners and 
assistants, provides the machinery for 
constant contact with conditions 
throughout the world. 

Interest the work the Inter- 
Chamber Commerce has 
increased the value its achieve- 
ments has become known. The at- 
tendance likewise increased 
although the distance separating 
Washington from Europe and Asia 
may militate against large at- 
tendance from abroad the forth- 
coming session. The many subjects 
importance occupying present the 
attention various countries are 
bound attract attention. has 
even been suggested that from the 
meeting this year may come plans 
which will tend develop better inter- 
national feeling and result concerted 
plans for reducing unemployment. 

Presidents thus far have been 
Etienne Clementel, France; Mr. 
Walter Leaf, Great Britain, who 
died during his tenure office; Sir 
Allan Anderson Great Britain; 
Mr. Willis Booth, the United 
States; Sr. Alberto Pirelli, Italy; 
and Georges Theunis Belgium, 
the present incumbent. 

the last meeting the Congress 
Amsterdam 1929, many social 
events were arranged for the dele- 
gates. Dr. Willem Mengelberg, that 
city, well known for his leadership 
orchestras America, conducted 
concert honor the visitors. The 
Queen the Netherlands gave re- 
ception the delegates, and the ladies 
were féted number functions. 
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EXECUTIVES: 


Discomfort frequently results from unbalanced 
relationship heating and ventilation. As, for ex- 
ample, high-ceilinged room with excessive warmth 
near the ceiling, while, the occupied zone, dif- 
ficult maintain necessary warmth. Such conditions, 
existing, can corrected and, proposed 
can prevented careful planning. 


The right, practical and economical way maintain 
invigorating, healthful and comfortable indoor 
atmosphere the Gerdes Method ventilation with 
vital unheated fresh air. investment great 
earning power, making possible for your employees 
profitable expression their will-to-work. 


Atmospheric results guaranteed. cost 
submitted without obligation. Systems installed any- 
where. Booklet and references request. 


THEODORE GERDES, M.E. 


Registered Professional Engineer—Contractor 


Quality Counts 


the Printing, and 
Steel Plate Printing Bonds, Stock 
Certificates and other negotiable instru- 
ments. Quality what you get when 
does your work. All work 
speedily done, too, because our day 
and night service. Call for our repre- 
sentative. will attend all details. 


President 


CENTRAL BANKNOTE 


COMPANY 


319-331 N. Albany Ave., Chicago 233-245 Spring St., New York 


Van Buren 8000 Walker 3976-3979 


COMPLETE PLANTS CHIGAGO AND NEW YORK 


New York 
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description. 


The New York Rate 


pre-Christmas reduction 
the rediscount rate the Federal 
Reserve Bank New York, from 
per cent, brought the New York 
rate point below that any other 
central bank the world, except 
France where the rate also per 
cent. 
The prevailing opinion New 
York banking circles that this lat- 
est revision downward will have 
important effect, coming does, 
moment when the business com- 
munity looking for good news and 
ready accept whatever 
agement offered. The new rate 
per cent the lowest ever recorded 
any Federal reserve bank since the 
organization the System. 
The per cent rate has also con- 
siderable significance factor 
the international outlook. The hope 


MIDLAND BANK 


LIMITED 


Complete Banking Service 


The Midland Bank offers exceptional facilities 
for the transaction banking business every 
has offices the Atlantic Liners 
and with affiliated banks operates over 2550 
branches Great Britain and Northern Ireland. 


The offices Poultry and 196 Piccadilly are 
specially equipped for the use American visitors. 


Head Office: POULTRY, LONDON, E.C.2 
Overseas Branch: 122 OLD BROAD STREET, LONDON, E.C.2 


TOTAL RESOURCES EXCEED $2,000,000,000 


FAMOUS 
SINCE 1907 


NON- 
FREEZING @ 


FIREEQUIPMENT 


frankly expressed some bankers 
that will induce outward flow 
gold from the United States Eur- 
ope. pointed out that the psy- 
chology such movement this 
time would stimulate hope business 
recovery abroad and bring end 
discussions the maldistribution 
gold prime factor the world- 
wide economic sluggishness. 

One the first results the re- 
duction was announcement the 
New York Clearing House Committee 
that the rate paid individual check- 
ing accounts, banks, trust com- 
panies and private bankers, would 
lowered, effective Dec. 27, from 
per cent per cent. The rate paid 
deposits mutual savings banks 
was cut per cent from per 
cent and time deposits six 
months remained unchanged the 
rate per cent. 


Convention Calendar 
DATE STATE 
1931 ASSOCIATION 
Jan. New York 
April 24-25 New Mexico 
May 138-15 Pennsylvania 
Atlantic City, 
Chicago 
Indiana Indianapolis 
Virginia Old Point Comfort 
District Columbia 
Hot Springs, Va. 
June 22-24 Iowa Waterloo 
June 24-26 South Dakota Huron 


AMERICAN BANKERS ASSOCIATION 
MEETINGS 


Executive Council, 
Augusta, Ga. 
June 8-12 American Institute 
Banking, Pittsburgh, Pa. 
Oct. 5-8 Convention, 
Atlantic City, 
REGIONAL CONFERENCES 
Feb. 17-19 Twelfth Mid-Winter Trust, 
New York, 
Feb. 26-27 Central Atlantic States 
Bank Management, 
Washington, 
March 19-20 Mid-Western Bank Man- 
agement, Kansas City, Mo. 
March 19-20 Eastern Savings, 
New York, 
March 26-27 Western Bank Management, 
Salt Lake City, Utah 
Fourth Southern Trust, 
Charleston, 
May 11-12 Mid-West Savings, 
South Bend, Ind. 
OTHER ASSOCIATIONS 
April 28- 
May 


PLACE 
New York 
Carlsbad 


May 25-27 
June 10-11 
June 11-13 
June 18-21 


merce, Atlantic City, 


Trends State Bank 


Legislation 
(Continued from page 618) 


reports condition the banking 
commissioner, six states require two; 
fifteen states require three; twenty- 
two states require four; Rhode Island 
requires five, and Massachusetts, 
Montana, New Hampshire, and Ver- 
mont, specific number desig- 
nated. Twenty-three states require 
regular reports earnings, expenses, 
losses, etc., while twenty state laws 
specify that such reports must 
made upon request. Five states re- 
quire such reports, except that 
special cases the banking commis- 
sioner may call for this information. 

Thirty-three states make mini- 
mum two examinations per year, 
fourteen make least one examina- 
tion, and the other state, New Jersey, 
specifies minimum. 

Practically all state banking laws 
pecify maximum unsecured loans 


4 
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which may made one individual 
corporation. The most common 
maximum per cent the bank’s 
capital and surplus. This percentage 
applied sixteen states, while 
eleven states limit loans per 
cent; eight specify per cent; 
Nevada and Texas place the limit 
per cent; Wisconsin per cent, 
and North Dakota from per 
cent. Several states raise the limit 
per cent provided the loans are 
properly secured, and few states 
the limit may raised two- 
thirds vote the board directors 
the bank. 

There seems tendency over 
the country for legislatures set 
maximum ratio either loans and in- 
vestments capital and surplus, 
deposits capital and surplus. 
Nebraska, loans and investments are 
restricted fifteen times the capital 
and surplus the bank, while Vir- 
ginia the ratio ten one. Cali- 
fornia and Washington deposits must 
not exceed ten times capital and sur- 
plus. For deposits excess 
$1,000,000, the ratio must not exceed 
five one California. Texas 
the ratio may vary from ten one, 
five one, depending upon the amount 
capital and surplus. The Wisconsin 
law specifies that deposits must not 
exceed sum equivalent fifteen 
times capital and ten times surplus. 

Another noticeable development 


regulation state banking sys- 


tems since 1920 the increasing 
power given banking commission- 
ers. This applies particularly 
powers these officials restricting 
Among the states which have passed 
special laws since 1920 giving the 
banking commissioners greater dis- 
cretionary powers refusing charters 
for new banks are: Arkansas, 
Mississippi, Missouri, Nebraska, South 
Carolina, Virginia, and Wisconsin. 


International Cycles 
(Continued from page 614) 


tends equalize the situation among 
the various countries since with- 
drawal capital from country 
low rates will tend tighten its 
money market while the flow capi- 
tal the country high rates will 
somewhat ease the stringency. 


Financial Inter-Action 


ONSEQUENTLY, the extent 
that money rates are impor- 
tant factor determining business 
conditions find them tending 
exert the same influences the vari- 
ous nations the same time. Most 


serious all the way which fi- 
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PROGRESSIVE BANK 


Carlton Schultz, Inc., MASTER 
PROGRAM designed safe- 
guard the financial outcome 
large building enterprises, and 
covers the four major steps 
their development. The informa- 
tion contained our booklet “The 
Last 80%” should your files. 
Write for today. 


will finance new building 
unless its promoters can show 
certified report its rental 
possibilities and compre- 
hensive program for the 
promotion its economic 
success. 


CARLTON SCHULTZ, INC. 


Building Consultants and 
Management Engineers 
Executive Offices: 
Schofield Cleveland, Ohio 


Control Profits 
Through Standard Costs 


address with this title one our partners 
now available booklet and will sent request. 


Scovell, Wellington Co. 


ACCOUNTANTS and AUDITORS 


MANAGEMENT ENGINEERS 
BOSTON 
SPRINGFIELD 


CLEVELAND 
SYRACUSE 


nancial liquidation one 
causes serious consequences through- 
out the entire world. The failure 
international banking house, 
Baring Bros., 1890, can deter- 
mining factor the international 
pattern. The credit structure suf- 
ficiently unsteady that severe 
break-down any one point seri- 
ous threat the entire system. The 
“crash” the New York Stock Mar- 
ket 1929 was “heard around the 
world.” 

The long-time investment capi- 
tal also important controlling 
factor. periods prosperity, such 
investments are made large 
amounts. the extent which 
flows other countries, stimulates 
their economic activity. The foreign 
investments the United States dur- 
ing the recent period prosperity 
were tremendous aid those coun- 
tries which the investment was 
made, and their influence was make 


PHILADELPHIA 
SAN FRANCISCO 


CHICAGO 
KANSAS CITY 


for prosperity there. 

the extent which any com- 
modity country able supply 
its own products and its own capital 
and labor, free from the more 
powerful influences bringing into 
similarity with the international busi- 
ness conditions pattern. This, how- 
ever, condition which tending 
exist less and less. Countries, like 
individuals, are turning toward spe- 
cialization. They depend upon foreign 
nations for their raw materials 
their markets, both. The startling 
increase the importance the 
part which manufactured goods play 
American export trade and the im- 
portance raw materials our im- 
port trade certainly indicates that 
the United States has very consid- 
erable concern the prosperity 
other countries. The more prosperous 
other countries are, the more pros- 
perous will be. cannot main- 
tain policy economic isolation. 
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OUR OFFERING LIST WILL MAILED REGULARLY UPON REQUEST 


enjoy the protective background highly liquid assets, with 
credit factors widely diversified region and enterprise. Long 
regarded national standard for short term investment, they 
have been purchased individuals, institutions and 
thousands banks the country over. 


available convenient maturities and 
denominations current discount rates 


GENERAL 
CORPORATION 


OFFICES 
Executive Office 


PRINCIPAL 
BROADWAY 57TH STREET 


CITIES 
New York City 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS 


OVER $80,000,000 


The Condition Business 
(Continued from page 630) 


will seen that the largest item, 
loans made for the account “Oth- 
which includes corporations, etc., 
high point, but since the lure high 
rates disappeared less than 
000,000 per cent this money 
has moved out Wall Street. Loans 
whose total included also substan- 
tial amount 
sources, decreased likewise the ex- 
cent. order take over the por- 
tion loans that was thereby called 
and not paid off, the New York City 
banks assumed $191,000,000 call 
loans for their own account. 

The present condition, however, 
incomparably more healthy 
fore, that the New York banks are 
handling about per cent the 
stock exchange loan total, whereas fif- 
teen months before, the much larger 
total was practically out their con- 
trol—more than per cent be- 
ing supplied out-of-town banks 
and non-banking lenders. prefer- 
able use the call loan market for 
the temporary surplus funds that 
collects the New 
rather than regular source in- 
vestment for funds banks through- 
out the country generally. This ar- 
gument not based any desire 
the part New York banks keep 
themselves highly profitable mar- 
ket for funds, for the prevailing rate 
call loans over period always av- 


erages less than may derived from 
commercial paper even government 
bonds. rather the desire keep 
such important body credit 
within the confines and under the con- 
trol the banking system. 

Secured loans the banks 
whole have decreased somewhat 
smaller proportion than have the 
brokers’ loans, but have nevertheless 
gone down about per cent since 
the peak the end September, 
1929. Unsecured loans have also de- 
creased, merchants have paid down 
their indebtedness, worked off inven- 
tories they were carrying, operated 
part-time basis, and used the proceeds 
bond pay off bank borrow- 
ings. 

The unusually large increase dur- 
ing the past month the demand for 
currency, however, has forced num- 
ber banks into the Federal reserve 
banks, and the total discounts and 
banks member banks has increased 
rather sharply, may seen from 
the chart page 629. 

Total Federal reserve credit use 
has increased even more than would 
caused the increased rediscount- 
ing member banks. the time 
one the banks New York City 
suspended, the Federal Reserve Bank 
New York went into the market 
and bought 
freely keep the credit situa- 
tion comfortable. This was followed 


large but temporary increase 
the Treasury overdraft connection 
with the quarterly government financ- 
ing, after which the bank continued 
hold the securities originally 
chased. addition this, holdings 
bankers’ acceptances have been 
moderately line with sea- 
sonal practice. 

rates that has occurred during recent 
months, both central bank and open 
market rates, has already been 
widely discussed that further com- 
ment here seems unnecessary. 


Bank Suspensions 


INAL figures the number 

bank suspensions that occurred 
last year are not yet available but 
certain that the number will exceed 
1,000. This the largest, number, 
that has ever occurred the space 
single year, although the situa- 
tion not compared with that 
following the panic 1873 
1894, the general suspension un- 
restricted payments which the 
large New York banks body were 
forced 1907. 

Most the banks, some per 
cent, that have suspended during the 
past ten years, were capitalized 
$25,000 less, and per cent were 
located towns under 1,000 popu- 
lation. even greater proportion, 
some per cent, were not even mem- 
bers the Federal Reserve System, 
and thereby were not subject its 
restrictions and examinations, nor 
eligible use its rediscount facilities. 

The. following summary years, 
shows the total number and deposits 
banks that closed, together with 
the number and deposits member 
banks: 

Bank Suspensions, 1921-1930 
(Deposits in Millions of Dollars) 


Total Members 
No. Deposits No. Deposits 

501 $196 $43 
1922.. 354 111 57 24 
1923...... 648 189 124 51 
776 213 159 74 
L036...62. 612 173 146 67 
1926...... 956 272 160 69 
662 194 124 66 
See 491 139 73 42 
642 234 81 57 
981 515 129 181 

Total... 6,623 $2,236 1,123 $074 


*Eleven months. 


most unfortunate that such 
large number banks should have 
close closed, but the banking 
business, like any other, there al- 
ways the likelihood that prosper- 
ous times there will undue expan- 
dropping out the weaker units that 
cannot survive times low earn- 
ings and keen competition. Everyone 


knows that the several years lead- 
ing 1920 there was very large 
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number new banks organized 
communities that did not need addi- 
tional banks, and men who were 
not experienced the banking busi- 
ness. The long record involuntary 
and voluntary liquidations since then 
has been the result. The banking sys- 
tem whole has not been weak- 
ened, but strengthened, the elimi- 
nation these weaker units, and 
there sounder and more confident 
atmosphere surrounding the average 
bank today than has prevailed for 
years. 


The Outlook for Bonds 


(Continued from page 625) 


The swing this year from the gen- 
eral management trust the fixed 
trust not evolutionary step, but 
rather emotional reaction from the 
gambling type the opposite extreme 
the rigid trust. have noted, how- 
ever, fixed trusts set during the 
last month that elimination 
has been added substitution, making 
what effect limited manage- 
ment trust disguised fixed trust. 

Undoubtedly the most pronounced 
characteristic the bond market dur- 
ing the past year has been the favor- 
itism shown for gilt-edge types. The 
market has been continuously favor- 
able issues carrying the name 
first rank corporations, public utilities 
and railroads, but has been equally 
unhospitable the offerings little 
known companies and all those about 
which there shadow question 
concerning earnings, position the 
industry, potential markets what 
not. The bonds municipalities and 
states have been strong demand, 
with prices, for the best grades 
corporate issues, sharp contrast 
with the market so-called second 
grade obligations. 

The question all year 
When will the second grade market 
come back? feeling that will 
never come back quite the position 
formerly held. For one thing the 
competition high grade foreign 
bonds, with immensely better in- 
vestment record than medium grade 
domestic issues, will tend crowd 
them out favor with such bond 
buyers continue demand yields 
somewhat higher than the going 
market. High grade corporate equi- 
ties and the investment trusts prob- 
ably will win over many those who 
have previously helped make the 
market for bonds carrying appre- 
ciable element risk. willing, 
fact, predict that, the course 
time, high grade bonds and good 
equities will reign supreme. After all, 
why should person buy un- 
interesting second grade bond merely 
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ETCHED PANELS 


EFFECTIVE ADORNMENT for ELEVATOR 
and ENTRANCE DOORS BANKS 


Evcnea anu enaueled bronze panels 
Central National Bank 
Richmond, Va. 


ETCHED PRODUCTS CORPORATION 


Queens Boulevard & Harold Ave. 


44 Bromfield St., Boston 


because its per cent coupons when 
possible have much more 
generous security gilt-edge bonds, 
much better opportunities for 
appreciation through the purchase 
equities. has even been hazarded 
that the increasing difficulty obtain- 
ing borrowed capital for enterprises 
carrying substantial risk elements will 
result eventually curtailing their 
expansion and hastening the 
sorption such concerns into larger 
units. 


Curb Over-Expansion 


the broad view which takes ac- 

count public interest, this ten- 
dency place limit expansion op- 
portunity through borrowed funds 
would seem thoroughly whole- 
some. point greatest weaknesses 
our present economic order the 
tendency over-expansion the 
financing excess capacity indus- 
try. The consolidation and integration 
industry into units large enough 
take account the whole national 
economy when planning for the future 
seems the trend the times. 
The presumption that corporations 
which plan their activities and expan- 
sions terms industry whole, 
and for the markets the country 
the world whole, will less 
likely finance unwarranted capacity 
than will multitude smaller com- 
panies whose appraisal the total 
situation far less adequate and re- 
liable. Under such circumstances the 


bankers would able, likewise, en- 
vision investment opportunities more 
accurately and weigh capital risks 
with more precision. 

Looking ahead the bond market, 


The latest trend building con- 
struction the adaptation mod- 
ernly etched panels. Our 
facilities enable the etching 
panels 3”x7”. sensibly low 
cost they are rich beauty 


INSTALLATIONS 


Broadway National Bank 
New York, N. Y. 


Central National Bank 
Richmond, Va. 
Bank of Philadelphia Trust Co. 
Philadelphia, Pa. 
t Worth, 


National Bank of Bldg. 
ouston, Texas 


Write for free sample panel and 
stock designs 


Long Island City, 
1836 Euclid Ave., Cleveland 


Guaranteed 


and Yield 


Guaranteed safety and yield 
6 per cent are both yours in Empire 
Bonds. Your principal is secure— 
your income guaranteed. Back of 
each issue are valuable, income- 
earning properties. Every Empire 
issue trusteed large bank 
trust company. The bonds are 
legal for trust funds by actual court 
ruling. Executors, attorneys and 
endowed institutions favor them; 
so do wise individual investors. 
Write today for circulars of new 
issues. 


Empire 
BONDS 


Empire Bond & Mortgage Corporation 
535 Fifth Avenue, New York, N. Y. 


then, brings one the conclusion that 
there will some permanent loss 
customers and volume favor the 
investment trusts and the higher 
grade corporate equities; that good 
foreign bonds will work back into pub- 
lic favor and probably outdistance 
most types secured obligation 
price enhancement. If, however, the 
domain the corporate bond market 
competitive influences, the area 
dominance corporate 
bonds due for actual enhancement, 
the expense medium grade issues 
and the result some disillusion- 
ment regarding lay ability pick 
winners the equity markets. 


7 
q 
q 


650 AMERICAN BANKERS ASSOCIATION JOURNAL 


January, 1931 


Common Mistakes Bond Buying 


more than $2,000 $3,000 any one 
issue, but which have unusually 
large number issues that were en- 
tirely unsuitable for bank funds. 
Under present-day conditions, many 
these are selling depreciated 
prices that the depreciation the 
bond account whole fairly 
large. Unquestionably, many these 
would better position today 
they had exercised greater care 
their original purchases and had 
bought the bonds larger blocks. 
not mean infer that bonds should 
purchased blocks $5,000, $10,- 
000, $25,000 and up—the standard 
unit followed largely depen- 
dent upon the amount funds in- 
volved. One the disadvantages 
having too many issues considering 
the amount funds invested the 
additional care and expense. The av- 
erage banker busy enough under 
present conditions handling the de- 
tails the bank without adding fur- 
ther his burdens, particularly when 
there nothing gained going 
extremes. 

Many bankers not give the time 
and attention the handling their 
bond accounts that the accounts should 
have. How often hear the 
banker whose bond account represents 
per cent per cent his avail- 
able funds and who “just can’t find 
time” devote the task going 
over his account with care and con- 
sidering advantageous exchanges! 
Very often the same banker will de- 
vote half hour his time the 
investigation small local loan 
$100 $200, and will then turn 
around and within few minutes 
agree take $5,000 block 
bonds issued corporation about 
which knows little nothing. 


The Big Spread Between Firsts 
and Seconds 


bond account many banks 
can made one the most 
profitable sources income. any 
event, fairness his stockholders 
and directors, the banker should give 
more time arrange have someone 
give his time careful analysis 
the bonds considering and 
which interested. Since most 
are reluctant take loss, all 
the more essential that exercise 
greater study, care, and discrimina- 
tion when make the original in- 
vestment. 
“In following conservative policy 
and thus avoiding many the mis- 
takes outlined above, the careful banker 


(Continued from page 580) 


normally comes out far ahead the 
one speculatively inclined. course, 
many the latter not realize that 
they are being speculative, but devel- 
opments such have had the 
second grade issues recent months 
should enlightening. Many have 
followed the fallacious idea that sec- 
ond grade issues always follow the 
high grade ones and show upward 
trend. Under certain conditions they 


but such conditions have not pre- 


vailed 1930. the present time, 
there unusually large spread be- 
tween the yields the real high grade 
issues and those more speculative 
nature. The answer, course, 
found the fact that the latter have 
been influenced the very same fac- 
tors that have brought about defla- 
tion stock prices, namely, poorer 
earnings, weakened financial condi- 
tion, and uncertain outlook. 
like manner, these second grade issues 
probably will not show much recovery 
until basic business conditions begin 
improve. They are the type 
which are influenced not changes 
monetary conditions but rather 
temporary fluctuations earnings. 


Bond Profits During the Year 


which the successful banker 
operates his bond account, outline the 
experience one the most astute 
bankers pleasure know. Fol- 
lowing the stock market crash, this 
banker went into the long term bond 
market fairly substantial manner. 
was interested purchasing only 
the highest grade issues, those with 
coupon rates per cent, per 
cent, and per cent, for the most 
part selling discounts. His position 
today rather enviable one that 
addition receiving current 
yield averaging from per cent 
per cent during the past year, 
has appreciation from three 
six points his individual purchases. 
Even assuming that the banker 
did not enter the bond market un- 
til the beginning 1930, can 


demonstrated that the banker inter- 
ested buying only the high grade 
issues and obtaining safe and 
reasonable yield with good prospects 
appreciation principal far 
ahead the banker who insisted 
buying only securities which were 
selling yield from per cent 
per cent and hence was forced in- 
clude many investments mediocre 
nature. 

the accompanying table have 
indicated the market movement 
diversified list dozen high grade 
bonds the type that the conservative 
banker would probably have consid- 
ered his buying program the be- 
ginning the year. attempt was 
made select the twelve issues which 
have shown greatest appreciation; 
fact, the twelve issues were selected 
first and then the prices January 
2nd, 1930, and November 15th, 1930, 
were ascertained. 

Mr. Conservative Banker had 
purchased these twelve issues blocks 
$5,000 each the prices prevailing 
January 2nd, this would 
have involved investment ap- 
proximately $58,800, excluding com- 
missions and accrued interest. The 
yearly income would aggregate $2,850, 
indicating current yield practi- 
cally per cent. the basis the 
November 15th prices, the list had 
market value practically $61,000. 
other words, there was appre- 
ciation principal about $2,200, 
equivalent over 334 per cent the 
original investment, despite the mod- 
erate decline which the bonds had ex- 
perienced from their high levels 
result the sympathetic influences 
the weak stock market. 

the other hand, had se- 
lected only lower rated issues yielding 
around per cent, reasonable 
assume that would have least 
few that have shown fairly substan- 
tial depreciation from the prices which 
prevailed the beginning the year. 
Very likely the market value 
November 15th the list more 
speculative issues would have been 


Diversified Group High Grade Bonds 


Moody’s Price Price 
Rating Issue Jan. 2, 1930 Nov. 15 
Aaa Standard Oil of N. Y. 4%s, | SFP er 96 100 | 
Aaa American Telephone 5s, 1965........ 101 106% 
Montana Power 58, 103% 
Aaa Public Service Electric Gas 101% 
Aa Virginian Railway 5s, 104 06 
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less than his purchase price Jan- 
uary 2nd, because most the second 
grade issues have participated the 
decline. 


Follow These Principles 


results obtained the in- 
vestor who purchased the high 
grade list outlined the accom- 
panying table may surprising 
those who have assumed because 


their own experience that practically 
the entire bond market was source 
some those who have insisted 
high yield with the results are all 
familiar with will now pause for se- 
rious thought relative the advisa- 
bility following more conservative 
principles—particularly since they will 
also find this more profitable the 
long run. any event, would 
seem the part conservatism in- 
sist that substantial portion the 
bond account limited well se- 
cured issues back-log for the list 
whole. 

The following fundamental princi- 
ples are worthy the consideration 
every banker. 


Set definite plan investment—this 
should define the standard quality desired 
and more less uniform unit purchase 
decide definite plan diversification 
groups and maturities; groups refer 
public utility, industrial and for- 
eign—greatest consideration being given to 
the more stable groups. 

Investigate carefully all proposed pur- 
chases—be assured security, protection 
and, most cases, marketability. Careful 
discrimination the outset 
brings its own reward. 

After the investment has been made, try 
keep close touch with the situation, 
with earnings, financial condition and price 
changes. 

Review the entire list periodically, keeping 
in mind the institution’s requirements, the 
trend of money rates and business conditions. 


matter further conserva- 
tism, set and maintain perma- 


AMERICAN BANKERS ASSOCIATION JOURNAL 


holding company which controls 
American Founders Corporation 
and has extensive investments 
public utility and other fields. 


UNITED FOUNDERS 


CORPORATION 


nent policy reserve take care 
possible losses the bond account— 
such program helpful the indi- 
vidual committee responsible for 
the investments and tends safe- 
guard the bank’s position. While 
but natural that the results ob- 
tained over period will vary with 
different institutions due the dif- 
ference their organizations and 
the background, experience and 
edge the individuals responsible for 
the management the bond account, 
the adoption this policy will im- 
prove the situation the average in- 
stitution. 


Pioneer Banking Alaska 
(Continued from page 591) 


fleet goes Alaskan waters each 
spring. Financing the work nat- 
urally attaches San Francisco 
banks. 

Mention the salmon fleet brings 
mind the fact that Alaska served 
from the outside world steamships 
and steamboats all sorts. During 
the year ending June 30, 1929, the 
number vessels that entered Alas- 
kan ports was 3,608, and similar 
number cleared from the same ports, 
the same time boats the num- 
ber 8,926 were operating the 
fishing trade and the local trans- 
portation field, the maximum tonnage 
the craft being five tons. Boats 
over five tons numbered 1,501. 
All this transportation equipment, 
numbering 5,427 boats different 
sizes, made large payroll which 


had cared for each month the 
banks along the coast, such cities 
Juneau, Sitka, Seward, Skagway and 
Nome carrying the larger lists 
registrations. 


Government Payrolls 


business the Federal Gov- 

ernment has had taken care 
the local banks and this 
schedule must come the tremendous 
payrolls the Alaska Railroad during 
the years construction. During 
the year 1928, the expenditures 
the Federal Government were given 
$9,975,419, $750,000 month, 
with large part the money spent 
construction the railroad and 
highways leading into the interior. 


(Continued page 653) 


way protect signatures 
and other writing 
checks, notes and stock certificates, and 
other legal and financial documents, 
use Higgins’ Eternal Black Writ- 
ing Ink. 

It costs no more than other writing fluids. 
It protects against the obliterating action of 
age, air, heat, sunshine, moisture and chem- 
ical eradicators. 

Made Only 

CHAS. HIGGINS CO., Inc. 
271 Ninth Street 


HIGGINS’ 
For 


Makers of Higgins’ American Drawing Inks, 
Writing Inks and Adhesives for Half a Century. 


Padua Hold-Up Alarm 
Not Popular with Bandits 


ECOGNIZING your sure protection with 
Padua Hold-Up Alarm, the hold-up men 


play safe—and pass up your bank. Let us 
tell you how Padua will fit with your 
present ware, 


Lift of foot sets off alarm No false alarm via the t mop 


PADUA Hold-Up Alarm Corporation 
62 Seneca Street Cohoes, N. Y. 


U. S. HEADQUARTERS. 
Imported Arms, Ammunition Parts 
Mauser -Luger 0s. - Manalicher,- Webley - etc. 
Full line y Arms & Ammunition 
Restocked to Col. Whelen’ Revised Specifications 
es 


Fifth Avenue (at 42nd 


Three thousand four hun- 
dred ninety 
tions the fourteen 
weeks evidence the constant- 
ly-widening circle Journal 
ceaders. 


* * * 


Among these recent sub- 
scribers are two United 
States Senators; the head 
America’s greatest industrial 
company; the presidents 
three railroads; the most 
prominent figure the pub- 
lic utility field; the president 
America’s biggest retail 
organization. 


* * * 


From five nineteen 
twenty-nine forty-four 
fifty-four four years the 
record covering the growth 
one our 1500 bank-sub- 
scriber groups. The Journal 
most valuable bank asset 
stimulating interest among 
directors and employes. 


* * * 


Among soon-to-come arti- 
cles are three which will deal 
analytically with 
nomics unemployment 
doles. This rebirth new 
soil ancient-world patern- 
alism presents problems de- 
serving the serious 
study. The author has mar- 
shalled his facts with scien- 


tific accuracy. 


* * * 


One the great motivat- 
ing forces banking prog- 
ress the American Institute 
Banking. More than 
eight thousand the alert 
members this go-ahead 
body are personal subscribers 
the Journal. All them 
have constant access it. 


* * 
The Journal will 


useful your associates 
you—tell them about it. 


THE BANKER YOUR PICTURE! 


When writing advertisers please mention the American Bankers Association Journal 


AMERICAN BANKERS ASSOCIATION JOURNAL 


January, 1931 


How Advertise 


Times Like These 


The year 1931 will see clearcut, aggressive 
sales policies outlined those companies 
who know how keep their businesses 
moving successfully ahead during the next 
few months. 


Industrial advertising especially will 
directed who the re- 
sponsibility their positions are able 
direct the purchases and plans great 
institutions. 


Such men are the readers the American 
Bankers Association Journal. They are 
Bankers and Bank Directors who are direct- 
ing heads 50,000 major businesses. 

sure the industries which you are 
interested their story this great influ- 
ential group through this, the Bankers own 
publication. 


AMERICAN BANKERS 


Association 


JOURNAL 
110 42nd STREET 


NEW YORK CITY 
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(Continued from page 651) 
Naturally, the expenditures are 
smaller volume now, but the amounts 
still demanded the banks are very 
large. 

the commercial field Alaska has 
been served two three large or- 
ganizations operating transporta- 
tion, the buying furs and the 
distribution merchandise the 
interior. Serving the region along 
the Yukon both merchandise and 
transportation the Northern Com- 
mercial Company with headquarters 
Fort Michael and with head office 
Seattle. This company developed 
from the Alaska Commercial Com- 
pany, founded soon after the Russians 
delivered Alaska the United States. 
For nearly quarter century the 
pioneer corporation operated steam- 
boats the rivers and built 


Competition had appeared, too, and 
merger was planned and carried 
through -by Volney Richmond, now 
president the Northern Commer- 
cial Company, and one the very 
early operators steamboats the 
Yukon River. 

And, founded upon the Klondike 
trade more than thirty years ago, 
the North American Trading and 
Transportation Company launched out 
Dawson, Fairbanks, Tanana, and 
along the Yukon River, from the Ca- 
nadian side. This company has de- 
veloped its field and grown until 
stands well toward the head Ca- 
nadian enterprises the far North- 
west. Naturally, its financing comes 
from the banks Dawson with their 
head offices Toronto and Montreal. 


The Attack Thrift 


(Continued from page 598) 


sustaining these vital basic in- 
dustries suggested the fact that 
the building and loan associations 
the country financed the construction 
500,000 homes 1929. The high 
rates 1928 and 1929 forced the 
postponement much needed con- 
struction which but now getting 
under way. During the first eleven 
months the year slightly more than 
$5,000,000,000 bond issues have 
been floated. Approximately per 
cent this total has been purchased 
American banks from the proceeds 
American thrift. substantial part 
the balance may found the 


portfolios our insurance companies. 
The bonds represent deferred plans 
which can now realized. 

Their sale makes possible the con- 
struction thousands miles 
new highways, hundreds new 
schools and state and municipal struc- 
tures. the expenditure that sum, 
consisting final analysis mil- 
lion rivulets thrift, hundreds 
thousands workmen will find em- 
ployment, the demand for basic raw 
materials will stimulated and the 
country will enriched with endur- 
ing monuments beauty and utility. 

“To save spend wisely.” 
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SERVICE 


When You Install 


Yeo Rotary Night 
Depository 
offer 24-hour deposit 
service with Service 
Record. 


Let explain why 
The Bank Vault Inspection Co. 


South 18th Street 
PHILADELPHIA 


THE 


The Journal and 
Your Directors 


you read this typical issue the 
notice how much information 
contains direct value the directors 
your institution. 

That article by Shea on Bonds; Brad- 
ford’s treatment defects our business 
system; Thorp’s study International 
Business Cycles; Lee’s analysis of trends 
in state bank legislation; Anderson’s 
survey of credit losses; all these and other 
papers deal directly and definitely with 
problems interest every member 
your board, not only their handling 
the affairs of your institution, but in the 
conduct their other business and invest- 
ment activities. 

Approximately 1500 of the member banks 
of the American Bankers Association now 
make it a part of their policy to supply each 
of their directors with their own personal 
copies of the JourRNAL each month. Some 
of them have been pursuing this policy for 
five years, most of them for two years or 
more—the best proof the world that 
bays. 

May we serve your bank in the same 
way? test can made for period 
one year among five members of your board 
for only $10.00—the rate is only $2.00 per 
subscription when five or more orders are 
placed. 

Now, the beginning new and 
difficult year, the logical time start. 
Send your list mow commence with 
this January issue. 


AMERICAN BANKERS 
ASSOCIATION JOURNAL 


110 East 42nd Street 
NEW YORK, 
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WHAT YOU THINK? 


Being more less personal talk between the and the 


Service Charge Advance 


ANKS the Philippine Islands 
have developed convenient and 
effective “service charge” selling 
check books customers. addition 
being source profit the bank 
has been found that depositors who 
are required pay even nominal 
sum for their check books place 
higher value the checking privilege 
and are not inclined abuse it. 

charge low one cent per 
blank check, for instance, can have 
the result, psychologically, greatly 
reducing the number checks writ- 
ten depositors for small amounts. 
higher charge from three five 
cents per check might acceptable 
substitute, terms the bank’s 
income. 


Safe Deposit Records 


CCASIONALLY one finds bank 


having safe deposit service 
with inadequate system records 
—or system. The box holder 
walks in, exchanges familiar nod 
with the clerk custodian, goes 
his box and departs without leaving 
documentary record his visit. 

That practice leaves the door wide 
open for losses and for trouble. The 
possibilities under this lack sys- 
tem seem obvious. The clerk 
may know his customer, may 
“think” that knows his customer; 
actually the key may possession 
thief. 

the bank which thus informally con- 
ducts its safe department has nothing 
with which support its contention 


that the rightful owner did his 
box certain day. 

such event how different 
the case bank having the cus- 
tomer sign record every time 
goes box, and has its custodian 
verify the signature! 


“Spend Your Money’’ 


ROM the December issue 

Jersey City the monthly bulletin 
the Jersey City Chamber Commerce 
taken the following full page adver- 
tisement signed seven banks: 


PEND YOUR MONEY 


—Strange Advice From Bankers! 


YES For we usually talk “Thrift” and advise you to save the 
money you work for and so make your money work for you. 


BUT There is a proper time for everything and this is the time for 
you to keep your money in circulation and let it work for 
others as well as for yourself. 


—____._; WHAT YOU WANT FOR THE HOME 

WHAT YOU NEED FOR YOURSELF 
BUY WHAT YOU USUALLY GET AT 
—————— | CHRISTMAS TIME 


IF YOUR HOUSE NEEDS A MECHANIC 
CALL HIM IN 


DO A little business yourself — that helps others do business 
Your money goes into the payroll — means new orders — 
keeps the factory wheels turning. 


IF YOU HAVE CASH BUYING POWER 
USE IT NOW 


BUY WHAT YOU NEED AND CAN PAY» FOR 


THE NEW JERSEY TITLE GUARANTEE AND TRUST CO. 
COMMERCIAL TRUST COMPANY OF NEW JERSEY 
HUDSON COUNTY NATIONAL BANK 
THE TRUST COMPANY OF NEW JERSEY 
THE FIRST NATIONAL BANK OF JERSEY CITY 
THE FIRST NATIONAL BANK OF HOBOKEN 
HUDSON TRUST COMPANY 


Ultimatum Public Money 


EVEN banks Dodge County, 
Nebraska, have sent ultimatum 
the Board Supervisors that 
county respecting the deposit pub- 
lic funds. The banks having previ- 
ously asked for service charge, and 
the Supervisors taking action, the 
banks under date Dec. served 
notice from which quote: 


“In order that the question may be defi- 

nitely settled and at once, the undersigned 
banks will, on and after Feb. 1, 1931, refuse 
to accept any funds for deposit upon which 
interest paid, for which surety 
bond furnished, unless, previously 
thereto, your board has allowed their claims 
of $10 per thousand for service charges, as 
per statements filed for the month of Jan- 
uary. 
“In order that you may understand the 
simple problem involved in this controversy,” 
continues the statement, “let us suppose, as 
example, certain bank Dodge County 
has deposit county funds amounting 
$100,000, and then analyze this account, 
showing the income and expense connected 
with handling it. 

“The first cost such bank surety 
bond $100,000 costing one-half per 
cent. The second cost the interest per 


that the banks are required pay the 


county on its average daily balance. This 
total first cost to the bank, then, amounts to 
per cent, $2,500, direct outlay for the 
handling this fund. 

“Now, addition this direct cost 
$2,500 the bank must invest that money (or 
let it lie idle in its vaults, which it cannot 
afford to do) in liquid securities such as 
bonds very high grade that have daily 
market. This money cannot loaned for 
farmers, merchants and manufacturers 
this locality at 8 per cent for the reason that 
deposit demand the bank and 
must be available to pay bills for the county 


any day that called for. lend 
would mean that the money would not be 
available when wanted. Therefore, it must 
invested liquid bonds that can sold 
the market any day, needed, meet 
the demands the county the payment 
their bills. 

continue the example, $100,000 worth 
these bonds were purchased the_market 
price about Jan. 1, 1930, and on Dec. 15, 
1930, they showed an average loss, if sold on 
the market that day, of 5 per cent. In other 
words, this bank suffered loss $5,000 
$100,000 worth prime bonds which had 
purchased protect the withdrawals the 
county treasurer from time time. 

“Add this loss $5,000 the fixed charge 
the bank was compelled pay Dodge 
County per cent, $2,500, and 
have a grand total outlay of $7,500 by this 
one bank on account of the county treas- 
urer’s account. 

“Now what does the bank earn on the 
money invested in bonds? After taking 
credit for $4,000 interest the bank collects 
the $100,000 bond investment for the 
county account the net loss reduced 
$3,500, two and half times much 
the amount the service charge made 
the banks against the county and which has 
not been paid. Not only did the bank in 
lose $3,500, but every bank 
Dodge County lost proportionately because 
they handle the same kind of liquid bonds for 
secondary reserve to protect their demand 


deposits.”’ 
Interest Paid 


HAVE read with great deal 
interest the article the 
December AMERICAN BANKERS ASSO- 
CIATION JOURNAL, Bryce Edwards, 
Bank That Pays 
writes George White, president, 
Farmers State Bank Bertram, Tex., 
“and all banks would adopt the same 
policy, more and larger dividends 
could declared. 

“Some four five years ago this 
bank adopted the policy not pay 
interest daily balances; also re- 
duced the interest paid certificates 
deposits from per cent per 
cent, making the same payable only 
the fall, and notifying the cus- 
tomer that should wish cash 
before maturity date, interest 
would paid.” 


Thank You 


Kansas City banker writes say 
“the Journal doing remarkable 
work presenting not only the best 
practice but the unescapable funda- 
mental laws business.” 
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Moran, Inc. announces the expansion their organiza- 
tion into two main and highly specialized divisions, offering 
complete range services designed meet all requirements 
the banking business. 


New Business Building Division 


The New Business Building Division will handle: 
General Advertising and Advertising Counsel 
New Business Plans—Commercial, Trust, Savings, Safe Deposit, 
and Bond Departments 
Moran Customers Plan for Savings Development 
Personalized Trust Service 
Personalized Direct Mail Service 
Account relation New Business Development 
Central Sales File Systems 
Central File and FactFinder Equipment 
Creation New Business Departments and Personnel Training 


Bank Accounting Division 


The Bank Accounting Division will handle: 
Moran Accrual Accounting System with Daily Audit Control 
Periodic Bank Audits 
Surveys Bank Systems and Departmental Operations 
Trust Accounting and Simplified Systems Operation 
Departmental and Comparative Costs 
Account Analysis relation Service Charges 
Simplified Transit Operations 


The services Moran, Inc. are available Banks and Trust Companies either 
wholly part. Moran service may contracted for upon annual fee retainer basis 
that includes supervision, service and consultation covering the several activities both the New 
Business and Bank Accounting Divisions, one more specific services will rendered 
agreed price. instances where the bank already counselled general advertising agency, 
will possible purchase such services may require complement the facilities the 
agency charge—or complement the activities established New Business Department 


MORAN 


INC. 


WRIGLEY BUILDING, CHICAGO 


OUR SERVICE) 


revs 
within the bank. 
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Who knows 


What 
Where 
Who 


ployee’s head isnot always available. 
Not always tap for immediate 
reference. Yet important questions 
must settled regardless 
particular employee’s presence 
absence. They must settled 
without the slightest delay the 
prestige your bank remain 
consistently high level. 


With Kardex Central Information 
File every possible question can 


Remington Rand 


BUSINESS 


answered split second time. 
Kardex “C. F.” centralizes every 
item needed information for 
ready reference ... your depositors, 
their addresses, histories, business 
connections, credit ratings, bank 
facilities they use, their influence 
over other accounts and dozens 
other important details. It’s in- 
valuable mine usefulness every 
officer and every employee. 


Kardex “C. F.” has been install- 


Bank Department 


hundreds banks. It’s saving 
them time. Answering questions 
accurately and promptly. Prevent- 
ing any possible loss confidence 
the part customers. Proving 
value every day. 
The Remington Rand representative 
near you now will glad explain 
detail the functions Kardex 
Central Information File and its 
importance and real value you. 
You can reach him telephone 
without delay. 


SERVICE 


BUFFALO, NEW YORK 


: 
4 
> 

Sy 
‘ 
ia 


